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COPYRIGHT 1932 BY INS. CO. OF NORTH AmERICA 


Every one of your clients offers you a certain maximum of 
potential business and premium income. 


The man who buys a fire policy on his home may offer a market 
for the sale of a dozen additional forms. But you can’t know 
that maximum until you have a complete picture of the client’s 
individual needs —which you can get only by an intelligent 
survey. 


Agents who follow the survey way of selling, find it profitable 
in more ways than one —in addition to bringing increased 
premium income, it adds to the Agent’s reputation as a thorough, 
authoritative and reliable counsellor. 


See our full-page advertisement 
in the January 27th issue of Life. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 
INDEMNITY INSURANCE CO., of NORTH AMERICA 


Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $71,000,000 
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“SELLING SECURITY” was conceived and written 
by experienced Agency men. Its purpose is to assist our 
Agents to increase their premiums. It is another step in 
furnishing them with helpful information. 

This modern sales and educational manual is unique 
in its presentation and approach. It covers 23 of the more 
important classes of Fire and Inland Marine insurance 
written by the Fire Companies of the Security Group. 

Each of the 23 sections contains a sales interview de- 
signed to develop in an interesting way an easy-to-grasp 
picture of the coverage involved. The facts that sell are 
given in a selling manner. A visible index makes indi- 
vidual subjects readily available for quick reference. 

A series of direct mail solicitations composed of 
attention-compelling folders is included with the sales 
interviews. They are available to our Agents on request. 


*We regret that, due to the expense of this limited edition, remaining extra 
copies wil! be availzble only upon payment of our cost price of $5 per copy. 


This year the Security Insurance Company of New Haven celebrates its rooth 

Anniversary. In recognition of the valuable services contributed by a loyal and 

devoted Agency organization throughout a century, we have developed 
and dedicate to our Agents the volume pictured above— 


“SELLING SECURITY” 


“Know the answers’ 
AND 
INCREASE YOUR 


-| PREMIUMS! 


“SELLING SECURITY” is a comprehensive sales and 
educational “library.” It is new, interesting, handy and 
should prove a valuable aid in the production of business. 

This limited edition is in celebration of our 1ooth 
Anniversary and as such is being presented only to our 
Agents.* 
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Ky. Agents Suffer 
as Local Whisky 
Units Are Absorbed 


Eastern Brokers Gain as 
Independent Distilleries 
Pass Into Other Hands 


LOUISVILLE—A much stronger 
whisky market and good demand for 
younger ages of whisky has resulted in 
better general conditions in the whisky 
markets. Today there are far fewer 
independent distilleries than at any time 
in the past two or three years, and the 
position of the independent has mate- 
rially improved. 

As a result of mergers and absorp- 
tions of small companies by larger ones, 
and greater control of distilleries from 
the east, there is more insurance on 
whisky today placed in the east, mean- 
ing less premium controlled by agents 
in Kentucky, and more by eastern 
brokers. 

Within the past year or so National 
Distillers Products Co., of New York, 
absorbed two sizable distilleries in Ken- 
tucky, the Taylor Distillery at 
Frankfort, now operating as the Forks 





of the Elkhorn Distillery; and the 
former Dant & Head Distillery, at 
Gethsemanae, Ky., now operating as 


the Bluegrass Distilling Co. 
Schenley Makes Deals 


Schenley Distillers Corporation, New 
York, which had previously taken over 
and merged the large Bernheim Dis- 
tilling Co., Louisville, also acquired 
during the year the Olde Tymes Dis- 
tilling ‘Co., including its Kentucky Val- 
ley Distillery division at Limestone 


Springs, Bullitt county, Ky., a sizable 
operation; and also made a long time 
operating contract for Ripy Brothers 
Distillery, Lawrenceburg, Anderson 


county, Ky., whereby Schenley takes all 
the whisky made by Ripy Brothers. 

Fleischmann of New York, by out- 
right purchase, acquired the large prop- 
erty of the Daviess County Distillery, 
Owensboro, Ky., one of the largest 
independent plants in the state. 

A couple of years ago Park & Tilford 
of New York, by outright purchase, 
acquired the Bonnie Brothers Distillery, 


a large plant at Louisville, and the 
William Jameson & Co. interests of 
New York acquired the Old Lewis 


Hunter Distillery at Cynthiana, Ky. 
Brown Forman Acquisitions 


The Brown Forman Company, Louis- 
ville, during the year acquired two Ken- 
Pn distilleries, including Labrot & 
Graham near Versailles, Ky.. and the 
Old Kentucky Distillery at Louisville, 
but all of these plants while under one 
ownership today, represent Kentucky 
ownership. Labrot & Graham was pre- 
viously New York controlled. 

Quite a number of independent com- 
panies are controlled by outside capital, 


(CONTINUED ON PAGE 12) 


Blackall Releases Survey Propose fo Put 
of U.S. Agencies’ Insurance 5% Payment to 


HARTFORD—Commissioner Black- 
all of Connecticut has transmitted to the 
members of the sub-committee of the 
fire and marine committee on the HOLC 
contract a memorandum giving the re- 
sults of a survey he conducted among 
the independent federal agencies in 
Washington in regard to the method of 
handling insurance contracts. Mr. 
Blackall asked these questions: 

“Do they insure? If so, is it by nego- 
tiation or by calling for bids, and are 
their activities defined by statute or do 
they rest in regulatory authority?” 

Harold Lee, general counsel of the 
federal home loan bank board, replied 
that the HOLC does not purchase in- 
surance for the protection of any of its 
property or of property in which it has 
a beneficial interest. 

Doesn’t Insure Foreclosures 


“The HOLC does not insure the real 
properties which it has acquired through 
foreclosure or in the liquidation of its 
loans. Real properties in which the cor- 
poration is interested by reason of its 
being mortgagee or vendor are insured 
by the mortgagor or vendee, as required 
by the contract between the corporation 
and the mortgagor or vendee. Such in- 
surance is required to be made payable, 
in event of loss, to the mortgagor or 
vendee and the corporation as their re- 
spective interests may appear under the 
usual mortgagee loss payable clause or 
endorsement. The premiums on all in- 
surance furnished by the mortgagors or 
vendees must be paid by them and proof 
of such payments must be made at the 
time the policies are forwarded to the 
corporation for acceptance. 

“It is only when the mortgagor or 
vendee fails or refuses to furnish the 
necessary insurance in accordance with 
the provision of his contract with the 
corporation, or where he has deposited 
with it a sum sufficient to pay the pre- 
mium on expiring insurance and has 
requested the corporation to so do, that 
the latter orders insurance for the ac- 
count of the mortgagor or vendee and 
charges him with the cost thereof. All 
such insurance is payable in the event 
of loss to the mortgagor or vendee and 


the Home Owners’ Loan Corporation, 
as mortgagee or vendor, as their re- 
spective interests may appear.” 


Call for Bids 


Mr. Lee stated that the HOLC-SCA 
contract dated May 28, 1940, was en- 
tered into after a call for bids had been 
made, and, in accordance with its terms, 
all insurance orders which HOLC finds 
it necessary to place for the account 
of its mortgagors or vendees are placed 
through the Stock Company Associa- 
tion with member companies of that as- 
sociation. 

The home owners’ loan act of 1933, 
as amended, Mr. Lee stated, does not 
specifically provide that the HOLC may 
require that the security properties be 
kept insured. That right, however, does 
flow from the power given to the cor- 
poration to make loans, from its duty 
to require the protection of its security, 


and, from the direction by law, to liqui- 
date the corporation. The act also 
specifically authorizes the board to 


make such by-laws, rules and regulations 


as may be necessary for the proper con- 
duct of the affairs of the corporation. 
The amount and kind of insurance re- 
quired is fixed by the regulations of the 
corporation, and the rights, duties and 
liabilities of the parties are fixed by con- 
tract between the mortgagor or vendee 
and the corporation. 


Procedure of USHA 


The United States Housing Authority 
of the federal works agency insures proj- 
ects built by the PWA and subsequently 
turned over to the USHA and consti- 
tuting a small portion of the projects in 
the entire low rent program.  Insur- 
ance coverage is based on competitive 
proposals. Statutory power is given in 
the housing act for procuring insurance. 

The PWA informed Mr. Blackall it 
has been held by the comptroller gen- 
eral that in the absence of specific stat- 
utory authority, appropriated funds are 
not available for the payment of insur- 
ance premiums and no such specific au- 
thority is contained in the various acts 
of Congress appropriating funds for the 
PWA. The terms and conditions under 
which the PWA has made loans for the 
construction of projects provide that 
where the government purchases bonds, 
the borrower shall carry reasonable and 
adequate insurance upon the completed 
project but the matter of purchasing the 
insurance and payment therefor is the 
responsibility of the borrower. 


Federal Power Commission 


The federal power commission does 
not insure, but its activities are defined 


by the government losses in shipment 
act of July 1, 1937 (50 Stat. 484). _ 
The public buildings administration 


construes the inquiry to refer primarily 
to defense housing projects and says 
that the insuring of such projects is now 
in the process of analysis and study. 
The electric home and farm authority 
does not carry insurance on appliances 
covered by contracts purchased. Its 
business is to purchase from electric ap- 


pliance dealers conditional sales con- 
tracts. 
The federal national mortgage asso 


ciation owns no real estate, although at 
times it has title to properties acquired 
by foreclosure for the period that 
elapses between the date of title and the 
date it transfers such title to the FHA 
in exchange for debentures. President 
Husbands indicates that fire insurance in 
the interim is usually purchased locally 
from a reputable agent. 

The secretary of the federal communi- 
cations commissions indicates his com- 
mission is prohibited by law from pur- 
chasing insurance for the protection of 
its property. 


Disaster Loan Corporation 


The disaster loan corporation, under 
certain circumstances, purchases insur- 
ance protection which it negotiates pri- 
vately under its discretionary power. 

The administrative assistant to the 
secretary of commerce indicates that 
that department does not insure its prop- 
erty but he is unable to locate any stat- 
ute prohibiting the insuring of the prop- 

(CONTINUED ON PAGE 15) 


HOLC in New Light 


SCA Would “Reimburse” 
U. S. Agency for Expenses 
Lifted from Insurers 


NEW YORK 
by Superintendent Pink based upon the 
opinion of Attorney-general Bennett, 
that the agreement between the Home 
Loan Corporation and Stock 
Association violated the in- 
this 
organizations at a 
decided upon 


ruling 





Owners 
Company 
surance law of state, representa- 
tives of the two 
meeting here last week, 
amendments to the 
they felt would meet the 


certain contract, 


which objec- 
tions. 

It is now proposed that instead of 
the 25 percent allowance to the HOLC, 
in consideration of its services in in- 


specting and handling the business 
which the attorney-general held to be 
rebating, the HOLC would be “reim- 


bursed” by the SCA for the expenses 
entailed in making risk inspections, 
classifying loss experience and perform- 
ing other valuable service in connection 


with the business, which the carriers 
would otherwise have to perform and 
which would increase their operating 
costs. 


The nature of the services pone 
and to be performed by the HOLC, in 
the memorandum prepared for the ‘at- 
torney-general, is understood to cover a 
full typewritten page in their listing. 
The material has been considered by 
Superintendent Pink and will be for- 
warded by him to the attorney-general. 


BENNETT OUTLINES 


Walter H. Bennett, general 
of the National Association of 
ance Agents, in the current issue of the 
‘American Agency Bulletin,” in refer- 
ring to the HOLC situation, contends 
that many commissioners are refusing 
to recognize an approaching danger 
result disastrously 


DANGERS 


counsel 
Insur- 


that may eventually 

to the whole theory of state super- 
vision. He pointed out that a few de- 
partments held that the HOLC-SCA 
contract violated rebating or anti-dis- 
crimination laws. The trouble thus 
caused, according to Mr. Bennett, might 
well result in the federal government 


becoming a self-insurer on these prop- 
erties or establishing a fund to take the 
place of private insurance protection. 
“The net result of all this may well 
be that the states will lose the taxes on 
all this business, the companies will lose 
a large premium volume and the agents 
will lose their commissions All of 
that, however, will be a small loss com- 
pared to the harm that will be done to 


the whole of property insurance inter- 
ests if one government instrumentality 
after another shall follow through 


along the same line and thus take away 
from the insurance business, billions of 
(CONTINUED ON LAST PAGE) 
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Propose Revision 
of Illinois Agents’ 
License Measure 


A proposed revision of the Illinois 
agents and brokers license act has been 
sent out to associations and various 
interested parties by J. O. Brown, 
supervisor of licenses Illinois insurance 
department. It is substantially the same 
as house bill 794 and senate bill 437 
which were introduced in the 1939 legis- 
lature. The senate bill passed, but the 
house bill was defeated. 

It is not expected that the new bill 
will be introduced until various provi- 
sions are threshed out and an agreement 
is reached by interested parties. 

Under the proposal, the requirements 
of applicants are amplified and more 
attention is given to part timers than 
under the present law. There is a pro- 
vision requiring that the part timer 
applicant furnish the insurance depart- 
ment with an affidavit from his em- 
ployer stating that the applicant has 
permission to receive visitors on insur- 
ance matters, make telephone calls and 
leave his place of employment. to 
render insurance service. More infor- 
mation is required of the applicant 
regarding placing insurance on _ his 
employer’s and employes’ property, and 
on his own property. 

Public Officials Disqualified 


A new provision has been added dis- 
qualifying applicants holding elective 
or appointive public office who are sup- 
posed to devote full time to the public 
service. The passing grade in exami- 
nations for agents’ licenses is raised 
from 70 to 75 percent. 

There is a provision that no license 
shall be issued to a person who is not 
a citizen of the United States with the 
exception of the Canadians. The excep- 
tion is made to avoid possible retalia- 
tory action. 

A new provision requires that the 
applicant be 21. This is questioned by 
some who feel that further consideration 


should be given the wisdom of this 
requirement. 

A reduction of 50 percent in license 
fees is provided in cases where the 


license is issued for a period of less than 
six months before termination date. 
Heretofore there has been no allowance 
for this. 

_In order to facilitate the issuance of 
licenses and to avoid peak loads in the 
licensing department, it is proposed that 
the license termination dates be stag- 
gered. At present all licenses terminate 
March 1. In the new provision license 
would terminate on the last day of the 
month as follows: brokers and company 


service representatives, February; life 
agents, May; casualty agents, Septem- 
ber and fire agents, December. 


Require Simple Records 


_ Although the present law gives. the 
insurance department the right to in- 
spect the books of agents and brokers, 


there is no requirement that such 
records and books should be_ kept. 
Under the proposed measure, records 


are required showing the name and 
address of the assured, name of com- 
pany, type of coverage, inception and 
termination dates of the policy and 
cancellation dates, if any. No opposi- 
tion to this requirement is expected. 

The proposed measure is based on 
the results and experiences and observa- 
tions of ihe licensing division since the 
new law went into effect, according to 
Mr. Brown. 

The proposal has only recently been 
distributed and there has been little 
reaction and no strenuous objections at 
first perusal. 





—~ 


Gene Hogle, director of public con- 
tact and public safety of the National 
Automobile Club, has returned to San 


Francisco following a speaking tour 
through the San Joaquin valley where 
he appeared before numerous civic 


groups. 


New Ill. Director 
Intends to Move Slowly 








PAUL F. JONES 


Paul F. Jones assumed office as the 
new insurance director of Illinois on 
Monday. He stated that he was in- 
formed that the insurance department 
personne! on the whole is competent 
and experienced in the technical work 
involved; that the department is not 
ridden with political appointees. He 
stated that he is having a survey made 
to determine the work that is handled 
by each employe and when he gets the 
results he will make his decisions. 

Mr. Jones stated that he does not 
initend to remove employes of the de- 
partment merely because they were 
appointed under the Democratic admin- 
istration, but if there are Republicans 
that can handle the work just as well, 
they may be appointed. He said he 
intends to move slowly. “I intend to 
operate this department in an efficient 
manner, without regard to politics,” he 
declared. 


VIEHMANN RENAMED IN IND. 

Frank E. Viehmann, Indianapolis, has 
been reappointed Indiana insurance com- 
missioner by Governor Schricker. He 
was a local agent in Indianapolis from 
1907 until his appointment as commis- 
sioner March 1, 1940. 

CHANGES IN GEORGIA DEPARTMENT 

Homer C. Parker, who became Georgia 
comptroller general and insurance com- 
missioner ex-officio Jan. 14, has 
appointed William Mitchell, former 
secretary to the deputy insurance com- 
missioner, to be deputy commissioner, 
succeeding Ransom Wright, who has 
served for several years, and L. A. 


Sokolsky Exposes 
“Insurance Swindle” 


To make the technical subject of the 
standard fire insurance policy a savory 
dish for readers of “Liberty” George E. 
Sokolsky wrote an article “What is 
Your Fire Insurance Policy Worth?” 
for the Jan. 25 edition, which leaves the 
impression that the fire insurance busi- 
ness is not far removed from a shell 
game. Sokolsky, it is understood, lives 
in Utica, N. Y.; is a free lance writer, 
who was formerly on the staff at Co- 
lumbia University and has done some 
broadcasting for the National Associa- 
tion of Manufacturers. 

The impression that Sokolsky leaves 
is that the fire insurance contract and 
the many court decisions make it almost 
impossible for the assured to get a de- 
cent settlement. He recommends that 
the assured patronize a broker or agent 
with whom he is acquainted who is 
conscientious, who will study the prob- 
lem and who will “fight for you with a 
chance of winning favorable decisions.” 
He seems to prefer brokers to agents 
end gives the impression that an agent 
is tied to the company in such a way 
that he constitutes something of a men- 
ace to the assured. 

“So when you ask, ‘What’s my policy 
worth?’ I'll tell you: It’s worth only 
what the insurance companies think you 
lost in a fire that you didn’t make to 
collect insurance. Only that. If you 
feel swindled, you can go to a court or 
to the state insurance commission. And 
the gamble is that you will lose your 
case,” Sokolsky asseverates. 

It is unfortunate that the great in- 
surance swindle has at last been ex- 
posed. And we devoutly hope that Mr. 
Sokolsky never again will be so hard 
up for subject matter. 








Irons, deputy commissioner for several 
terms, as chief secretary to the comp- 
troller general. 


BERRY ASSUMES OFFICE 


LANSING, MICH.—Eugene P. 
Berry assumed his duties this week as 
insurance commissioner following con- 
firmation of his appointment by the 
senate. He said he intends to familiar- 
ize himself with the department and 
any pending business before considering 
any changes of policy or personnel. 

Because he was at one time commis- 
sioner of labor and industry he said he 
feels familiar with the compensation act. 
He favors amendment of the O. D. act 
to permit compensation for any form 
of occupational ailment. 


MINNESOTA CANDIDATE 


NEW 
ST. PAUL — Col. Ernest Watson, 
Minneapolis attorney, has been added 


(CONTINUED ON PAGE 15) 











THIS WEEK IN INSURANCE 





Home Owners Loan Corporation and 
Stock Company Association have pro- 
posed to amend their contract to pro- 
vide that SCA shall “reimburse” HOLC 
for expenses incurred by the latter that 
are lifted from the shoulders of the 
insurers. Page 3 

Survey is made showing the extent of 
the whisky market that has been lost 
to Kentucky agents through the ab- 
sorption of independent whisky distillers 
by large eastern interests. Page 3 

John TT. Breckon will manage the 
Business Development Office on the Pa- 
cific Coast, replacing H. P. North, who 
has been transferred to the head office 
in New York with enlarged duties. 

Page 5 

Frank H. Cornell of Home is elected 
president of Farm Underwriters Asso- 
ciation at annual meeting in Chicago. 

Page 5 


Underwriters Adjusting holds annual 


meeting in Chicago. Page 5 
Continental and Fidelity-Phenix in 
new annual statements reveal an _ in- 


crease in premiums during 1940 of about 
14 percent. Page 6 

Risk of inadequate insurance seen in 
defense subcontracts. 


Commissioner Blackall of Connecticut 
releases the results of a survey that he 
conducted on the insurance practices of 
various agencies of the federal govern- 
ment, with particular attention to the 
HOLC situation. Page 3 


Wage -hour administration in Wash- 
ington is holding in practically all cases 
that insurance offices are covered by the 
fair labor standards act. Page 4 


Olin L. Brooks is elected president of 
State of Pa., succeeding Gustavus Remak, 
Jr., who becomes chairman. Page 4 

Automobile liability and property 
damage rate reductions are announced 
in New York state effective Jan. 20, 
averaging 7.8 percent. Page 19 

Comprehensive liability policies at- 
tract universal interest, coverage de- 
scribed. Page 17 

Insurance buyers suggest changes in 
“3D” policy. Page i18 

Plate glass rule for automatic cover- 
age broadened. Page 18 

Valuable observations on trends in 
the casualty field are made by Presi- 


dent Charles Bowen of Standard Acci- 
dent in transmitting the annual report 
Pageil7of this company. 


Page 22 


G. & R., Am. Home 
Head Now Siate of 
Pa. Chief, Too 


PHILADELPHIA—Olin L. Brooks 
has been elected president of the Insur- 
ance Company of the State of Pennsyl- 
vania, succeeding Gustavus Remak, Jr., 
who becomes chairman of the board. 
Ralph H. Knode was elected a director. 





OLIN L. BROOKS 


Mr. Brooks is also president of Globe 
& Rutgers and American Home Fire. 

Mr. Remak has been a sturdy figure 
in the business for many years. He is 
80 years of age. He was born in Phila- 
delphia and graduated from the Univer- 
sity of Pennsylvania law school. He was 
elected president of State of Pa. in 1913. 

Mr. Brooks is a younger generation 
executive. He served with the South- 
eastern Underwriters Association for 
three years prior to the war. After 
army service he went with Niagara Fire 
in New York, then from 1929-38 he was 
with Firemen’s in the southwest. He 
became president of G. & R. in 1938 and 
later was made president of American 
Home. 


Wage-Hour People 
Hold Most Insurance 


Offices Covered 


_WASHINGTON—Although no spe- 
cific ruling ever has been issued by the 
wage-hour division holding that insur- 
ance companies and agencies are cov- 
ered by the fair labor standards act, 
officials of the division have held that 
large numbers of employes of such or- 
ganizations are under the protection of 
the law. 

This attitude is based on the conten- 
tion that where an employe sells policies 
for a company whose main office is in 
another state, and inter-state status is 
set up for the transaction which brings 
the company under the act. 


Treat Situations Individually 


Officials of the division explained that 
because of the intricacies of the insur- 
ance business no hard and fast rule has 
been laid down but that each inquiry 
submitted is dealt with on its merits. 
Sometimes, it was pointed out, an agent 
may have independent-contractor status, 
but more frequently the position has 
been taken that the law applies. 

There has been no difficulty in ap- 
plying the law to insurance companies, 
it was said, and the various companies 
appear to have accepted the decision 
that they are covered by the act. It 
was Said that the policy applied to agen- 
cies as well as companies, because of 
the interstate character of the relations 
between the two. 
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Anti-Fireworks Act 1940 Farm Results Goo a 
Farm Association Hears 


Pushed in 17 States 


Full Strength of National 
Fire Protection Association 
Put Behind Campaign 


BOSTON-tThe full strength of the 
National Fire Protection Association 
will be put behind the campaign for 
adoption of a model state fireworks law 
in the legislatures of 17 states, accord- 
ing to Managing Director Percy Bug- 
bee. 

The model state law which was ap- 
proved by the association two years ago 
and is now in operation in nine states 
prohibits the keeping for sale, selling or 
explosion of fireworks except for public 
displays under permit and supervised 
by a competent operator approved by 
the chiefs of police and fire departments. 
A minimum bond of $500 is required. 

City ordinances, according to Mr. 
Bugbee, have been found ineffective, 
inasmuch as fireworks dealers would 
open sales rooms outside the city bound- 
aries where motorists bought the explos- 
ives and bootlegged them into towns 
and cities. It has become evident that 
state laws offer the only remedy. The 
N.F.P.A. law has been tested and found 
to be constitutional. 

New York passed the law last year 
and Pennsylvania the year before. Other 
states that have adopted it are Delaware, 
Indiana, Utah and West Virginia. Iowa, 
Michigan and New Jersey have had 
similar laws. The states in which the 
campaign will be active this year are 
Arizona, Florida, Illinois, Kansas, 
Maine, Maryland, Nebraska, Massachu- 
setts, Minnesota, Missouri, North Caro- 
lina, South Carolina, Ohio, Oklahoma, 
Rhode Island, Tennesssee and Texas. 


Underwriters Adjusting Had 
Biggest Year in 1940 


An increase in the number and 
amounts of claims handled in 1940 in 
all departments—wind, auto, fire and 


inland marine—was reported by Presi- 
dent T. A. Pettigrew of Underwriters 
Adjusting at the annual meeting in Chi- 
cago Tuesday. 

Mr. Pettigrew was reelected presi- 
dent. H. A. Clark, vice-president and 
western manager of Firemen’s, was re- 
elected as a vice-president and Fred W. 
Doremus, western manager of Ameri- 
can, was elected as a_ vice-president, 
taking the place of Walter Williams, 
retired. Charles James, president of 
Northwestern National, was elected as 
a new director, taking the place of Mr. 
Williams. Ben Auerbach of the Asso- 
ciated Agencies, was reelected secre- 
tary-treasurer. Mr. Auerbach is in 
California and was unable to attend the 
meeting. 

Harold L. Pettigrew, who since 1937 
has been in charge of the soliciting de- 
partment, was elected assistant secre- 
tary-treasurer. He has been with Un- 
derwriters Adjusting 13 years, starting 
as office boy and later operating as an 
adjuster in the field. He is a son of 
President Pettigrew. 

Vincent L. Gallagher, assistant U. S. 





manager of Pearl, was on hand from 
New York and S. H. Quackenbush, 
frst assistant western manager of 
Crum & Forster, attended from Free- 
port, Ill. 

Bailey, Shotwell in Colorado 
_DENVER—A. T. Bailey, Pacific 
Coast manager of the North British 


group, and S. T. Shotwell, recently ap- 
pointed assistant manager, formerly in 
charge of the automobile department 
in New York, visited Denver, Pueblo 
and Colorado Springs last week. It was 
Mr. Shotwell’s first visit to the moun- 
tain field. 


L. G. Warder, Hartford Fire, in re- 
porting as president at the annual 
meeting of the Farm Underwriters As- 
sociation in Chicago Monday, expressed 
the belief that an immediate, if not per- 
manent, prosperity will develop in agri- 





L. G. WARDER 


cultural communities. The people of the 
United States as well as those of most 
of Europe must be fed and the products 
of the great midwestern states will be 
the source of supply. That should 
mean a larger income for the farmers. 

An increase in income should pro- 
duce a tendency for farmers to im- 
prove the physical condition of their 
properties and to buy adequate and 
sound insurance. He feels that farm 
properties and commodities wiil not be 
permitted to advance to the levels that 


prevailed during the past war and if 
that is avoided, the disastrous results 
that followed the last war should be 


escaped. 
Cornell New President 


Frank H. Cornell, manager of the 
farm and hail department of Home, 
was elected as the new president of the 
association. Rush W. Carter, Aetna 
Fire, was elected vice-president, replac- 
ing S. H. Quackenbush, first assistant 
western manager of Crum & Forster. 
E. H. Born, secretary of the Western 
Underwriters Association, was reelected 
secretary-treasurer. 

That evening the managing commit- 








Predicts U. & O. Boom in 
Minn. if Changes Are Made 
MINNEAPOLIS—Use & Occupancy 


is going on the books fast in other 
states and if the underwriting situation 
in Minesota is improved as it is hoped 
to be, Minnesota agents will be flooded 
with this class of business. 

This was the message which Will S. 
Ellis, assistant Chicago manager of 
Royal-Liverpool, brought to those at- 
tending the monthly meeting of the 
Minneapolis Insurance Women’s Asso- 
ciation. 

The defense program has had an im- 
portant effect on U. & O., he said. Many 
firms not engaged directly in defense 
work are going to find it extremely dif- 
ficult to replace damaged equipment in 
the next few years because so many 
equipment makers are using their plants 
solely for defense contracts. 


Francis R. Blossom, vice-president of 
Fred S. James & Co., Chicago, has gone 
to Pasadena where he is visiting his 
father, George W. Blossom, Sr., board 
chairman. Francis Blossom has béen 
suffering from a heart ailment. 


tee gave a farewell testimonial dinner 
to Ira D. Goss, veteran farm manager 
of America Fore, who is retiring and 
will reside in Rochester, Inds Mr. Goss 
was presented with a clock. Mr. Cor- 
nell presided and each of the 15 men 
present spoke a word of appreciation of 
the honor guest. 

Mr. Warder expressed the belief that 
there will be some improvement in the 
farm underwriting results for 1940 over 


1939 both with respect to volume and 
loss ratio regardless of the serious 


windstorm losses during November. 


Better Financial Condition 

Farmers generally are in a better fi- 
nancial condition than they have been 
for the past several years. Agriculture 
enjoys a more favorable position in re- 
lation to other business. Farm com- 
modities held fairly stable and somewhat 
higher prices prevail. Property values 
advanced in many sections and there 
was a more active market. Government 
activities have had a stabilizing effect. 

Mr. Warder stated that the Farm As- 
sociation during the past year had been 
subject to much pressure for liberaliz- 
ing forms and at some points reducing 
rates. The association has made what 














CORNELL 


at the time seemed practical and neces- 
sary changes in forms and rates. There 
is still much work to be done along 
these lines. 


Salt Lake City Airport Fire 
Destroys Hangar and Planes 


SALT LAKE CITY—Fire at the lo- 
cal airport destroyed a large United Air 
Lines hangar and two passenger air- 
planes, entailing a loss of $215,000, said 
to be fully covered by insurance. Also 
destroyed were the new $10,000 com- 
missary of the airline, three company 
automobiles, a gasoline truck, an ex- 
tensive shop, mechanical equipment 
and supplies. The planes were a 247-B 
10-passenger Boeing, valued at $55,000, 


and a 2i1-passenger Douglas DC-3 
Mainliner, valued at $100,000. U. S. 
Aviation Underwriters covered the loss 


on the Douglas and Boeing planes and 
compensation on the two injured per- 
sons. 


La Boyteaux with West & Co. 
NEW YORK—Brooks G. LaBoy- 


teaux, who recently resigned as inland 


marine superintendent for Fowler & 
Kavanagh, eastern managers of St. 
Paul F. & M., has joined the uptown 


agency of West & Co. as head of the 
inland marine division. 
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Breckon to Manage 
B. D. O. on Coast 
H. P. North Transferred to 


New York Office with 
Enlarged Duties 


John T. Breckon, at present superin- 
tendent of agencies in the Pacific Coast 
department of Springfield F. & M., will 
become assistant director of the Busi- 
ness Development Office in charge of 





H. P. NORTH 


the Pacific Coast office. He will replace 
H. P. North, who is being transferred 
to the head office in New York with 
enlarged duties. 

Mr. Breckon was born in Salt Lake 
City. At the outbreak of the World 
War, he enlisted in naval aviation, was 


assigned to the Marine Corps as an 
instructor, and in 1918 left for France 
to join an active bombing squadron. 


After the war, he entered the real estate 
business in British Columbia, moving 
back to this country in 1921 to join the 
Salt Lake City office of the Pacific 
Board. He subsequently accepted a 
position with the Idaho Surveying and 


Rating Bureau, and was _ placed in 
charge of the Coeur d'Alene branch 
office with supervision over northern 
Idaho. 


Mr. Breckon became super- 
agencies for Springfield 
F. & M. with supervision over parts 
of Washington, Oregon, Idaho and 
Montana. In 1940 he was transferred 
to Sacramento to serve in northern 
California and Nevada. He has main- 
tained an active interest in the work 
of the B. D. O. since that organization 
was founded five years ago. 

Mr. North went with the Business 
Development Office in 1939. He got his 
start in the business in St. Louis where 
he was connected with the W. H. Mark- 
ham agency. He next accepted a posi- 
tion with the Tennessee Inspection 
Bureau and from there he went with 
Springfield F. & M. as special agent 


In 1929, 
intendent of 


for 15 years. From this connection he 
joined the Business Development Office, 
and, after several months spent in the 
New York office, was placed in charge 
of the newly opened Pacific Coast 
office, serving California, Washington, 


Oregon, Montana, Idaho, Nevada, Utah 
and Arizona. 


Kates on Triv in Midwest 


SAN FRANCISCO.—H. G. Kates, 
vice-president Associated Fire & Ma- 
rine, is on an extended agency trip 


through the middle west and will Visit 
representatives in Chicago, Indianapolis. 
St. Louis, Columbus and Minneapolis, 
returning by way of the Pacific North- 
west about Feb. 15. While in Ohio be 
will complete arrangements for more 
activity in writing direct fire business. 
Associated F. & M. writes only auto- 
mobile insurance in combination with 
Associated Indemnity in Ohio. 
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NEWS OF THE COMPANIES 





America Fore 
Premiums About 
14% Higher in “40 


The annual reports of the fire com- 
panies in the America Fore group 
always attract uncommon interest be- 
cause they are issued so early in the 
year and because these companies are 
so representative that their record gives 
a good picture of how the business as 
a whole will look when the final returns 
are in. Also Continental and Fidelity- 
Phenix being the only insurance com- 
pany shares traded on the New York 
Stock Exchange, are widely held by 
insurance people and the stockholder 
interest is keen. 

Assets of Continental amount to $98,- 
180,281 as compared with $99,441,215. 
Premium reserve is $20,948,729 as com- 
pared with $19,678,873 the previous 
vear, Capital is $5,000,000 and net sur- 
plus $63,975,922, as compared with 
$66,076,027. On a market value basis, 
assets are $98,919,736 and net surplus 
$64,715,377. 

Premiums written amounted to $21,- 
729,016, a gain of better than 14 percent 
as compared with the 1939 figure of 
$19,046,775. Increase in premium re- 
serve was $1,269,856 and premiums 
earned $20,459,159. Losses were $9,898,- 
335 and expenses $9,303,175. Net in- 
vestment income was $4,479,629. The 
net decrease in market value of stocks 
and bonds was $3,021,286. 


Fidelity-Phenix Figures 


lidelity-Phenix assets are $77,031,961 
as compared with $77,992,581. Premium 
reserve is $16,013,698, an increase of 
$562,482. Capital is $3,750,000 and net 
surplus $50,369,188. On a market basis 
assets are $77,278,417 and net surplus 
$50,615,644. 

Premiums written were $17,476,321, a 
gain of better than 12 percent as com- 
pared with the 1939 figure of $15,545,893. 

Premiums earned were $16,913,838, 
losses $8,348,530 and expenses $7,379,- 
668 Net investment income was 
$3,586,368. There was a net decrease 
in market value of securities of $2,683,- 
013. 

Niagara Fire had assets of $24,053,062 
and surplus to policyholders of $17,705,- 
581. Comparable figures for American 
Eagle are $17,970,519 and $13,544,765; 
First American $4,683,900 and $3,553,- 
559; Maryland, $3,162,447 and $2,629,174. 





Assets Near Six Million Mark 


Inter-Ocean Reinsurance reports $5,- 
991,645 assets with a market value of 
$6,066,135, net surplus $1,454,597 with a 
market value of $1,529,087. Capital to- 
tals $500,000, premiums $3,343,230, 
treatyholders’ surplus $1,954,597, re- 
serve for losses $600,602, cash in banks 
$793,195, U. S. government bonds $2,- 
308,357, stocks, market value Dec. 31, 
$1,018,964, bonds $664,851, FHA first 
mortgage loans $393,577. 


Paramount Fire Makes Progress 

NEW YORK—At the meeting of 
stockholders of Paramount Fire satis- 
faction was expressed with the progress 
of the company during its 18 months of 
existence. Admitted to a number of 
additional states last year, the agency 
plant has been extended, and the experi- 
ence as to income, losses and expenses 
was favorable. 


————— 


J. B. Carter Has Fire Company Title 


J. B. Carter, assistant secretary of 
St. Paul-Mercury Indemnity, has been 
elected to the same office in St. Paul 
FF. & M. and Mercury. 





State of Pennsylvania has declared a 
semi-annual dividend of $.50 per share 
payable Jan. 15. 


‘40 Was Year of 
Gains for St. Paul 


St. Paul F. & M. and the affiliated 
Mercury have issued their 1940 state- 
ments showing handsome gains. The 
parent company reports assets $48,070,- 
620, gain $3,604,121; premium reserve 
$10,010,916, gain $401,551, conflagration 
reserve $750,000, increase $75,000, capi- 
tal $10,000,000, net surplus $23,063,261, 
gain $1,992,727. 

Net premiums written totalled $13,- 
458,430, increase $1,380,799. There was 
a net underwriting profit of $959,616; 
interest on investments amounted to 
$1,780,313, appreciation in market val- 
ues $799,407, underwriting and interest 
of subsidiary companies $972,797. 


Mercury Increase Reported 


Mercury now has assets $6,863,475, 
increase $398,766; premium reserve $2,- 
126,199, increase $116,019; capital $1,- 
000,000, net surplus $3,153,298, increase 
$182,996. Net premiums written were 
$2,227,362, increase $154,298. 

Marine premiums of the parent com- 


pany led the gains with $909,839. Its 
fire premiums gained $376,139. 

Total premium income of the two fire 
companies and St. Paul-Mercury In- 
demnity was $23,051,025, a gain of $2,- 
449,797. 


Hawley with National Fire 

Newton C. Hawley, who recently 
joined National Fire in the advertising 
department, had for six years been with 
the Life Insurance Sales Research Bu- 
reau of Hartford, where he edited the 
handbook and took part in the agency 
management schools. He _ graduated 
from the Wharton School of Commerce, 
University of Pennsylvania, in 1929, 
and spent five years in the investment 
business as statistician and salesman. 





The Hudson, Plymouth of Chicago and 
Resolute Fire of Providence have been 
licensed in New Jersey. 








Contests O’Malley Order 


ST. LOUIS—Circuit Attorney T. C. 
Hennings, Jr., has filed a motion in the 
St. Louis circuit court for criminal 
causes asking Judge Sartorius to set 
aside his recent order dismissing an 
indictment which charged former Super- 
intendent R. E. O’Malley with accept- 
ing a $62,500 bribe in connection with 
fire insurance rate litigatien. 


Seek to Unify Defense 
Fire Protection Efforts 


NEW YORK — Representatives of 
three organizations that are rendering 
fire protection service to the govern- 
ment in connection with the defense 
program held a meeting here in an en- 
deavor to define the area in which each 
shall operate. There has been some con- 
fusion because of the existence of these 
three agencies—National Board, Fac- 
tory Insurance Association and Com- 
mittee for the Protection of American 
Industrial Plants. The last named is an 
instrumentality of the national defense 
council. 4 

Hope is expressed that a program of 
unified effort can be placed in effect later 
this month. 


A. M. Best Change in Texas 


Robert S. Begien, manager at the 
Dallas office of Alfred M. Best Com- 
pany, has been ordered to report Feb. 
13 to the second armored division of 
the army at Fort Benning. He has 
been connected with the reserve offi- 
cers cavalry corps for eight years and 
will be first lieutenant. While on ac- 
tive duty, he will be replaced in Dallas 
office by Gene Hanselman, from the 
Chicago office. 
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The show must go on —if sales must come in. So ring up the 


curtain on our advertising and merchandising plans — espe- 


cially prepared for you. Act number one is a continuous na- 


tional advertising campaign — in magazines reaching 2,000,000 


prospects every month. Act number two is direct mail material 


with which you can follow up our national ads. And act number 


three is The Employers’ Pioneer, our monthly house organ — 
filled with good constructive articles that show how to increase 


your sales with the help of our advertising. 





. Want a Couple of Ducats? 
Simply write to our Publicity De- 
partment for some recent issues of 
our house organ The Employers’ 
Pioneer. They'll give you front row 
seats for our sales promotion show. 
You'll see how Employers’ Group . 
Agents profit by it. 
the Pioneers are on the house. 





The 


No charge — 








EMPLOYERS’ GROUP 
—.) 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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Surveys Protection 
Facilities in Ky. 


as Defense Measure 


LOUISVILLE—George H. 
manager Kentucky Actuarial 
and assistant director Kentucky civil 
defense commission, has directed a let- 
ter to the mayors of Kentucky, regard- 
ing preparedness in the matter of equip- 
ment, and organization, prepared to 
combat sabotage chiefly. 

“The greatest danger from the war to 
Kentucky is sabotage,” he wrote, “and 
in this we are working with the FBI, 
the state fire marshal, police depart- 
ments, and others, and should the situa- 
tion become serious, we shall need the 
full cooperation of all civil authorities. 
In the meantime, information about any 
suspicious person or act should be com- 
municated to H. K. Moss, special agent 
in charge, Federal Bureau of Investiga- 
tion, Louisville. 


Parker, 
Bureau, 


England and Canada 


“England has recently purchased 4,- 
500,000 feet of fire hose, hundreds of 
two-way radio sets, and much fire fight- 
ing equipment. In addition, Canada and 
our coastal cities are improving their 
fire defenses. Consecuently, there is 
already a considerable delay in manufac- 
turers’ making shipments. Should we 
become actually engaged in the war, man- 
ufacturers will be swamped with orders. 
Therefore, permit us to suggest that 
you order. any equipment needed for the 
fire department, waterworks, or fire 
alarm system as soon as possible. 

“In addition to guarding against sabo- 
teurs, we cannot afford fires due to hu- 
man carelessness at this time when our 
nation is bending all of its efforts to in- 
creasing production of essential supplies 
and materials. Furthermore, the speed- 
ing up of industrial processes will bring 
with it an increase in fire hazards that 


must be controlled by the enforcement 
of fire prevention ordinances and the 
state standards of safety. 

“We should like to suggest that care- 
ful study be made of the adequacy of 
existing protection facilites, Special at- 
tention should be given to the fire, wa- 
ter, and police departments. Are all of 
the men loyal and properly trained? 
Are these departments adequately 
manned and equipped, and is all equip- 
ment in good working order? Are there 
on hand the necessary spare parts and 
supplies to avoid delay and expedite 
emergency repairs? Have dilapidated 
buildings been removed? Does your 
fire department regularly inspect all 
mercantile and factory buildings. Have 
plans been made between your town 
and towns in your immediate neighbor- 
hood to assist one another, and are 
there sufficient adapters, if the hose 
threads are different? If your town has 
a large industrial plant with its own fire 
brigade, has a plan of close cooperation 
been worked out by your fire chief? In 
towns having volunteer fire depart- 
ments, is the apparatus properly safe- 
guarded? Are the water mains in the 
built-up districts and around large in- 
dustrial plants of adequate size to sup- 
ply sufficient water for a large fire, and 
are there sufficient hydrants to eliminate 
the necessity of laying long lines of 
hose? Are your reservoirs and pump- 
ing stations protected against trespass- 
ers? Consideration might be given to 
adequate fences and flood lights, also to 
an invisible ray alarm system based on 
the photo-electric cell, commonly called 
the electric eye, which will cover dis- 
tances up to 1,500 feet and function in 
all kinds of weather. Finally, close co- 
operation should exist between the fire, 
water, and police departments and, in 
the larger cities, prompt communication 

can be assured bw the use of the two- 
way radio.” 





Commissioner Caminetti has issued a 
permit to the Commerce Mutual of Los 
Angeles to solicit members. It will 
write all fire and all auto lines other 
than liability. 


Big Attendance for lowa 
Mid-Year, Forshay Dinner 
DES MOINES—tThe R. W. Forshay 


testimonial banquet and discussion of 
a proposed agents qualification bill are 
expected to attract a large attendance 
to the mid-year meeting of the Iowa 
Association of Insurance Agents here 
Jan. 27. Several past presidents of the 
National association, including Allan I. 
Wolff of Chicago and C. F. Liscomb 
of Duluth and possibly W. B. Calhoun 
of Milwaukee, are scheduled to attend. 

The executive committee of the lowa 
association will convene on Sunday, 
prior to the mid-year meeting, to dis- 
cuss final details and select dates and 
sites for the insurance educational 
forums to be held this spring. The 
mid-year meeting will get under way at 
9 a. m. Monday with reports by officers 
and committees. 

E. L. Stephenson, manager 
ated Aviation Underwriters, Chicago, 
and F. W. Doremus, Western manager 
American, Rockford, IIl., will speak at 
the morning session. John Rankin, Iowa 
attorney-general, will be the luncheon 
speaker. The afternoon session will be 
devoted to discussion of the proposed 
agents qualification and licensing bill 
and the educational forums. 

The Forshay banquet in the evening 
will be the highlight of the meeting. 

In addition to Messrs. Liscomb and 
Wolff, Alex H. Case, Marion, Kan., 
chairman of the rural agents commit- 
tee, George W. Scott, New York, di- 


Associ- 


rector of the educational division, will 
represent the National association. 
Others expected to attend include 


Governor Wilson and Lieutenant Gov- 
ernor Hickenlooper of Iowa; Commis- 
sioner Fischer; E. M. Griggs, Chicago, 
attorney for the National Board; C. H. 
Smith, manager Hartford, Chicago; W. 
W. Waddell, general agent of the 
Fireman’s Fund, Chicago; A. B. Jack- 
son, secretary to the president St. Paul 
Fire & Marine; R. D. Voss, Omaha, 


district manager Stock Company Asso- 
ciation; E. H. Born, assistant manager 


Western Underwriters Association, 
Chicago; Ward Senn, president Ameri- 
can Mutual Life, Des Moines, and 


George W. Carter, Detroit. 


MINNESOTANS TO FORSHAY DINNER 


MINNEAPOLIS — The Minnesota 
Association of Insurance Agents prob- 
ably will be represented at the testimo- 
nial dinner in Des Moines Jan. 27 for 
R. W. Forshay, vice-president of the Na- 
tional association. Among those from 
this state who may attend are C. F. Lis- 
comb, past national president; A. A. 
Hirman, state president, and Wheaton 
A. Williams, vice-president Fred L. 
Gray Co. 





Ore. Rating System Explained 


PORTLAND, ORE—The Oregon 
division, Special Agents Association of 
the Pacific Northwest, held a joint meet- 
ing with the Portland Association of 
Insurance Agents at which A. J. Snow, 
assistant manager Oregon Insurance 
Rating Bureau, presented a complete dis- 
cussion of the new Oregon master sched- 
ule rating system. He covered the en- 
tire field of fire rating. President John 
E. Meeke of the Special Agents Asso- 
ciation presided, and Manager Charles 
F. Hagner of the bureau introduced Mr. 
Snow. 


Discuss Non-Stock Competition 
NEW YORK—Keen interest is be- 
ing manifested in the open forum spon- 
sored by the “Insurance Advocate,” to 
be held in the auditorium of the Cham- 
ber of Commerce Building Jan. 28. The 
subject will be “The Effect of Non- 
Stock Carrier Competition on the In- 
come of Brokers and Agents,’ with 
Floyd N. Dull, vice-president of Conti- 
nental Casualty, as chairman. A num- 
ber of speakers will be heard and 


questions from the floor will be enter- 


tained. 














Cash in banks.... 


December 31) 


Home office building. . 
All other real estate. . 
Collateral loans 
Accrued interest 


Admitted assets 


All other bonds (Amortized value Raccuber 31). 
Stocks (Market value December 31) 

First mortgage loans FHA. . 

Other first mortgage loans 


Surrender value of life insurance policies. . 
Due from insurance companies (Not over 90 days) 


Note: 
WNeti 


INTER-OCEAN REINSURANCE COMPANY 


Home Office: Cedar Rapids, Iowa 


Condition December 31, 1940 


ASSETS 
$ 793,195.74 


United States Government bonds (Rentitinnt value 


2,338,357.40 
664,861.45 
1,018,964.00 
383,577.49 
83,866.22 
99,335.64 
143,050.00 
23,453.72 
22,938.41 
18,157.21 
401,888.19 


. .$5,991,645.47 





New York 
90 John Street 


assets would be increased to $6,066,135.90 and the net surplus to $1,529,087. 


The amortized and market values used in this statement are on the basis prescribed by 


.700.00 in the above statement are deposited as required by law. 


" REINSURANCE—FIRE AND ALLIED LINES 


San Francisco 
114 Sansome St. 


LIABILITIES 
Unearned premiums . .$3,343,230.32 
Reserve for losses. . 600,602.08 
Reserve for adjustment expense 18,331.55 
Reserve for taxes... 37,831.06 
I ot oa ode a ow ake Ohaus 37,053.12 
Capital $ 500,000.00 
Surplus . 1,454,597.34 
Treatyholders’ surplus . 1,954,597.34 
$5,991,645.47 
h 
of Insurance Commissioners. On an actual market value basis the total chudties 
77. Securities carried at 
Los Angeles 


215 West 7th St. 




















January 23, 1941 


HieNATIONAL UNDERWRITER 


9 





—_— 





Finnegan Gives 
Fire Protection 


Talk in Cincinnati 


CINCINNATI—An interesting lec- 
ture on fire protection engineering was 
given by Prof. J. B. Finnegan of the 
Illinois Institute of Technology, Chi- 
cago, at a meeting of the University of 
Cincinnati property insurance course 
sponsored by the Cincinnati Fire Under- 
writers Association. He said that fire 
protection engineering is considered to 
be a specialty subject and of interest 
particularly to the fire companies for 
what might be called a selfish reason. 
Years ago the most important single 
cause of fires was a defective chimney, 
but today it is carelessness in the use 
of matches, he declared. 

Much work has already been done by 
the fire protection engineers, but it 
has not gone nearly as far as it might, 
he asserted. Although fire losses have 
decreased materially in recent years, 
running well under 300 millions as com- 
pared with 500 millions 15 years ago, 
they are still a respectable figure. He 
attributed the decline to the work of 
the National Board, the N. F. P. A. and 
Underwriters Laboratories, as well as 
the increased effectiveness and training 
of firemen and the improved equipment 
of the fire departments. 


Architects Should Take Heed 


Architects today are not doing all they 
could do in planning buildings from a 
fire-resistant standpoint, he said. One 
architect gets good results from going 
over plans with the inspection bureau 
office. The fire protection engineer has 
not developed as a professional man, he 
said. To his knowledge, only one man 
is making a living devoting his efforts 
entirely to that work. He said that he 
considers the wisecracks made about 
“fireproof” building fires significant. 
Naturally, he declared, a building of that 
type must sustain some fire damage and 
it has been found that such buildings 
in the course of construction offer 
greater hazards than they do when fin- 
ished. 

Professor Finnegan said that much 
would be learned which would be val- 
uable in peacetime when all the facts 
are disclosed regarding fire fighting in 
London. 

A good deal is being done to increase 
the efficiency of firemen. More than 
30 states now have firemen’s colleges. 
In Maryland and Oklahoma two-year 
courses are given for firemen. The fire 
protection engineer is an acceptable of- 
ficer in the army or navy, he said. 


Chemistry of Extinguishing 


Professor Finnegan devoted attention 
to the chemistry of fire extinguishing. 
He said that water is the most satis- 
factory method because of its availability 
and because it requires more heat to 
raise the temperature of water than any 
other material. Three methods are used 
to put out fires, smothering (exclusion 
of oxygen), coding, and starving, the 
first being by far the most common. 
Water has a high specific heat, absorb- 
ing more heat than other materials in 
the heating process. When water 
reaches the boiling point and passes 
into steam, it also exercises a smother- 
ing effect. 

Water is not generally used in an oil 
fire because oil and water do not mix. 
Alcohol will mix with water; gasoline 
won't. Quicklime in contact with water 
produces heat. Almost any fire can be 
put out by using carbon dioxide in the 
right way, he asserted. Most fires give 
off carbon dioxide when burning. 


Chemical Problem 


The problem of fire extinction is es- 
sentially a chemical problem, “and so is 
everything else that we have anything 
to do with,” he said. Fire is an active 
oxidation between a combustible mate- 
rial and oxygen. Some of the materials 
considered incombustible will burn un- 
der certain conditions. To the extent 


that a material is finely divided, the 
greater will be its contact with the oxy- 
gen of the air. The wider the explosion 
range, the more hazardous is the liquid. 
He showed how development of fire 
protection engineering had kept pace 
with progress. For example, tall build- 
ings and the thousands of gallons of 
gasoline stored in the large city today 
would have been regarded as serious 
fire hazards a number of years ago. 
Professor Finnegan was introduced 
by W. H. Alexander, prominent local 
agent and course instructor. The fol- 
lowing day he was tendered a luncheon 
by Cincinnati graduates of the Institute, 
which is represented insurancewise lo- 
cally by Mr. Alexander and West Shell. 





Tacoma Bridge Contractors Sue 
TACOMA, WASH.—Three construc- 


tion companies have brought suit in 
supreme court to compel the Washing- 
ton State Toll Bridge Authority to pay 
them $619,915 for work done on the 
Narrows bridge, which collapsed in No- 
vember. They are Pacific Bridge Com- 
pany, General Construction Company 
and the Columbia Construction Co. They 
also ask $22,500 in attorney fees, in- 
terest and costs, if the suit is opposed. 
Jan. 24 has been set as the date for the 
hearing. 


Glimpses of Varied Career 
of Geo. Brown of Detroit 


Maurice F. Brown, assistant manager 
of the Brown Insurance Agency of De- 
troit, supplies some interesting infor- 
mation regarding the early life of his 
father, George Brown, who was general 
manager of the agency and until 1928 
had been for 14 years executive secre- 
tary of the Michigan Association of 
Insurance Agents. George Brown died 
of a gunshot wound in his office in the 
Ford building, Detroit. 

He was born in Ireland in 1863 and 
came to this country at the age of 20. 
His first job was that of English 
teacher in a private school on Long 
Island. He was admitted to citizenship 
in 1889. Later he went with an agri- 
cultural implement jobbing concern and 
shortly became Chicago manager. He 
later returned to New York and went 
with the Brooklyn “Citizen” as a feature 
writer. For the next several years he 
worked on Brooklyn and New York 
newspapers until 1893 when he moved 
to Detroit. He went with the Detroit 
“News,” serving as political reporter for 
seven years. He represented the “News” 
as camp correspondent during the Span- 
ish-American war. 

In 1901 he was elected secretary and 
business manager by the Detroit school 


board, serving two terms. Then he 
went into partnership in the Miles Busi- 
ness College. He opened his insurance 
agency in 1906 and in 1924 became 
executive secretary of the Michigan 
Agents Association. He was one of the 
founders of the Detroit Accident Man- 
agers Club and he also organized the 
Detroit Insurance Women’s League. 
In 1919 and 1923 Mr. Brown served as 
Wayne county representative in the 
legislature. He was on the house in- 
surance committee both terms. During 
the war he was accepted as a volunteer 
by the American Protective League. 


Representatives at Funeral 


Leaders in the insurance business in 
Michigan and Detroit attended the fu- 
neral services for Mr. Brown in High- 
land Park. The state association was 
represented by W. A. Doyle, Highland 
Park, president; D. A. Forbes, Grand 
Rapids, immediate past rresident, and 
W. O. Hildebrand, Lansing, present ex- 
ecutive secretary. Representing the 
Detroit association were past Presidents 


G. W. Carter, J. Grow and A. I. 
Dreifus. 

Representing the Detroit Insurance 
Women’s League, which Mr. Brown 
founded, were President Theresa L. 
Ochsenkehl, North America; Carrie B. 
Duckworth, Boldt agency, and Agnes 


Krick, Michigan Audit Bureau, 





This Valuable Data File on the Truly 






@ The Data File offered above tells the 
significant facts about Cardox, the foremost sys- 
tem of instant fire extinguishment by the release 
of carbon dioxide in great volume. As a trusted 
adviser to plant and business executives on 
matters pertaining to fire protection and its cost, 
you will find this file a great advantage 


Swift extinguishment of the most stubborn types 
of fires... without damage caused by the extinguish- 
ing medium—flexibility in design to handle practi- 
cally any combination of hazards. 
few of the many outstanding advantages of Cardox. 
Judge how much Cardox can lower fire losses and 
insurance costs for your customers or prospects 
after you’ve seen the whole Cardox story—as told in 
the Cardox Data File. Mail the coupon for your copy. 





AGENTS! BROKERS! YOU ARE URGED 
TO SECURE IMPRESSIVE FACTS ON 
THIS SYSTEM THAT KILLS FIRES BY 
“SMOTHERING” INSTEAD OF DROWNING 
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__ NEWS OF FIELD MEN 





Hanover Special Agent 
Reports for Military Duty 


William I. Johnson, special agent for 
Hanover with headquarters in Spring- 
field, Ill., has now reported for duty at 
Camp McCoy, Sparta, Wis., with the 
rank of lieutenant. He has ‘been a re- 
serve officer, having taken military 
training at the University of Minnesota 
from which he graduated in 1935. Lieu- 
tenant Johnson first traveled in the Min- 
nesota field for the Enck & Linnell 
general agency of Minneapolis and has 


been with Hanover in the Illinois field 

for the past three years. He will not 

be replaced, but instead, until his re- 

turn, his territory will be handled by 

James P. Jana, state agent. 

Hartford Regionals in West 
Hartford Fire held a regional con- 


ference for field men at St. Louis Mon- 
day and Tuesday of this week. This 
was the third and final gathering, the 
others having been at Omaha and Cin- 
cinnati. Charles H. Smith and Clem E. 
Wheeler, western managers, attended 
each of the gatherings in addition to as- 
sistant managers and superintendents. 





Mich. Preventionists to Elect 

The annual meeting of the Michigan 
lire Prevention Association will be 
held in Adrian the evening of Jan. 29, 
with an inspection of the city the fol- 
lowing day. R. E. Vernor, Western 
Actuarial Bureau, Chicago, will speak. 


_The retiring officers—G. H. Haage, 
Norwich Union, president; J. F. Bohrer, 
Camden, vice-president; B. L. Hewett, 


Boston and Old Colony, secretary-treas- 
urer—have held office for 19 months, 
having been elected in June, 1939. 


National Fire Seems Meetings 


National Fire is holding meetings of 
its field men in the western department 
at Chicago in installments commencing 
Monday of this week. The field men 
from Michigan, Indiana and Ohio are 
in this week. There will be eight groups 
in all and these conferences will take 
place over a period of four weeks. 
Rather ingenious arrangements have 
been worked out whereunder one group 
arrives in Chicago on Monday and has 
individual interviews with executives 
and department heads Monday and 
Tuesday. Then a second group arrives 
and a forum meeting of the two groups 
is held on Wednesday. The first group 
departs and the second group has indi- 
vidual conferences Thursday and Fri- 
day. 


Spokane Special Agents Elect 
SPOKANE, WASH.—At the annual 


meeting of the Special Agents Associa- 
tion of Spokane, H. B. Speer, Atlas, was 
elected president; J. H. Ohrner, Royal- 
Liverpool, vice-president; H. J. Keegan, 
Edward Brown & Sons, treasurer; E. E. 
Worth, Hartford Fire, secretary. 
Executive committee includes FE. E. 
Leonard, America Fore, chairman; J. 
G. Ellingson, C. B. DeMille General 
Agency; R. W. Haner, Fireman's Fund; 
C. R. Kerns, Scottish Union: R. B. 
Anderson, National of Hartford. 


Southem Roundup at New Orleans 

Field men of New York Underwrit- 
ers gathered in New Orleans this week 
for a conference with 


head office exec 
utives, including Vice president KR. is 
Tanner, Secretary T. C. Taliaferro, 
Assistant Secretaries H. C. Davis and 
H. C. Klein and George W. Owens, 
head of the inland marine department. 


—— ee 


Great American Hail Changes 


Ernest G. Picket, who has been spe 
cial agent in Oklahoma for the farm 
and hail department of Great American, 
has now been transferred to Raleigh, 
N. C., as special agent for the hail de- 


partment for North Carolina, South 
Carolina and Vi irginia. He has been :n 
io hail business for many years in 


Texas and Oklahoma. 

Mr, Picket will be assisted by Ken- 
neth E. Kay, who for the past two 
years has been special agent and ad- 
juster for Great American in the hail 
department in Iowa and Illinois. He 
was previously in the Chicago office. 
He is a native of Atlanta. 


To Train Speakers in Wisconsin 


The Wisconsin Insurance Forum has 
been organized by a group of about 20 
field men who had attended the three 
day course in public speaking in Mil- 
waukee that was conducted by H. K. 
Rogers of the Western Actuarial Bu- 
reau. President is W. W. Sukow, Mil- 
waukee manager of Travelers’ Fire. 
Vice-president is Frank Risley, Great 
American, ‘and secretary is "Harold 
Schnitzler, Glens Falls. Chairman of 
the program committee is D. 
Swanson, St. Paul. The club will hold 
a meeting every two weeks. It is open 
to membership. 

The Wisconsin Insurance Forum will 
operate in the manner of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion, which has been very successful. 
It will train speakers for the purpose 
of promoting public relations. 








Kansas Field Meetings May 13-14 
The Kansas 
Kansas 

and the 

been set for 


the 
Association, 


annual meetings of 
Fire Underwriters 
lire Prevention Association 
Kansas Blue Goose have 
May 13-14 in Wichita. 


— 


Town Inspections Scheduled 

The Nebraska Fire Prevention 
ciation will inspect York Jan. 29, with J. 
Burr Taylor, Western Actuarial Bu- 
reau, Chicago, as the principal speaker. 

The Michigan association will inspect 
Adrian Jan. 30, with R. E. Vernor, 
Western Actuarial Bureau, as the main 
speaker. 


Asso- 


America Fore Maps Big Rally 
Probably the largest of the western 
field conferences each year is that of 
America Fore in Chicago. This group 
values these meetings highly and they 
are closely organized conventions. The 
big social event is the banquet which 
is scheduled for Tuesday evening of 
next week. There will be business ses- 


sions all day Tuesday and Wednesday. 


On the latter evening, the farm depart- 
ment is arranging a farewell dinner for 


Ira D. Goss, retiring manager. This 
will be attended by the farm field and 
office organization. It is in charge of 


B. R. Walinder. There will be a large 
delegation from the head office. hi Ay 
Henne, vice-president and western man- 
ager, was in New York this week. 


- o 


New Michigan F.U.A. Members 

R. W. Baruth, new special agent 
Sun, and E,. M. Peterson, recently ap- 
pointed special agent Royal-Liverpool 
group, were admitted to membership in 
the Michigan Fire Underwriters Asso- 
ciation at the January meeting in De- 
troit. 


Pacific Northwest Group Elects 

SEATTLE—At its annual 
here the Special Agents Association of 
the Pacific Northwest elected R. R. 
Robertson, Seattle, superintendent of 
agencies Northern Assurance, presi- 
dent. W. C. Carlyon, state agent 
United States Fire, was named vice- 
president, and A. S. Joy, northwest 
manager Travelers Fire, secretary- 
treasurer. 

More than 60 from Portland, Ore., 
led by John E. Meeke, Fireman’s 
Fund, president of the Oregon division 
of the association, attended. 


meeting 


—_—_——» 


South Dakota Groups to Meet 


The South Dakota Fire Underwriters 
Association will hold its next meeting 


at Rapid City, Feb. 4. The South Da- 
kota Fire Prevention Association will 
inspect Sturgis, Feb. 4, the first inspec- 


tion in the Black Hills district since 
1930. 
Gallagher Talks on U. & O 

In the absence of A. C. Guy, Colum- 


bus manager Western Adjustment, who 
is ill, J. E. Gallagher, Ohio Inspection 
Bureau, addressed the Ohio Stock Fire 
Insurance Speakers Association Monday 
in Columbus on manufacturing use and 
occupancy insurance. 

At the meeting next 
“Information, Please” 
put on by J. W. DeCessna, Royal; G. S. 
Valentine, Jr., Ohio Farmers; R. W. 
Kapp, Phoenix; E. P. Gustafson, Amer- 
ican Home, and W. E. Jones, Security. 


Wis. Blue Goose New Clubrooms 
The Wisconsin Blue Goose has es- 
tablished new clubrooms in Milwaukee. 
The grand opening was held Saturday 
with a stag luncheon. Forty-three mem- 
bers attended. Refreshments were do- 


Monday, an 
program will be 





National Fire Building Closed in 








Taken from southeast of the | 


National Fire’s new home office building in Hartford, 


this aerial photograph shows the temporary roofing and covered windows to permit 


heating while work goes on during the winter. 


The east and west wings are 240 feet 


long while the rear employes’ wing which will include the club rooms, auditorium, 
cafeteria and kitchens is 220 feet deep from the front wall. 


nated by the Nurnberg Adjustment 
Company and North British & Mer- 
cantile. The regular Monday noon 
luncheons, which were discontinued last 
month, will be resumed in the new club- 
roonis. 


Western Reserve Puddle to Meet 
CLEVELAND—The Western Re- 

serve puddle of the Ohio Blue Goose 

will hold its annual stag party Feb. 3. 


Dinner will be served at 7 o'clock. The 
field club meetings will be held in 
Cleveland the following day. F. J. 


Weber, Loyalty group, is in charge of 
arrangements. 


—— 


Iowa Pond Hears Stephenson 
DES MOINES—E. L. Stephenson, 
Chicago manager Associated Aviation 
Underwriters, addressed the Lowa Blue 
Goose on aviation coverages. He was 
introduced by Arnold Smith, Security of 
New Haven. A delegation from the 


Des Moines Casualty & Surety Club 
attended. ; ; 
Fred Brake, Great American, vice- 


president Iowa Fire Underwriters Asso- 
ciation, explained the educational forums 
which will be held this spring by the 
Iowa Association of Insurance Agents. 


—__——_—- 


Leave Iowa Presidency Vacant 

DES MOINES—The Iowa Fire Un- 
derwriters Association agreed at an 
executive committee meeting to leave 
the office of president, held by the late 
N. P. McGovern, St. Paul Fire & Ma- 
rine, vacant in his honor the rest of the 
year. 

Fred Brake, state agent of Great 
American, vice-president of the associa- 
tion, will handle the duties of president 
meantime. 


———— 


Lomas Anthracite President 


SCRANTON, PA—At the annual 
meeting of the Anthracite Field Club 
Tuesday these officers were elected: 
President, R. C. Lomas, Fire Compa- 


nies Adjustment Bureau; 
B. F. Harding, Lucas, 
Harding Adjustment Co.; 
J. O’Connell, New Hampshire; 
urer W. C. Clegg, Home. 

Winner of the Monte Carlo prize was 
P. Cutter hrysler, Great American. 


vice-president, 
McDonald & 
secretary, P. 
tre 


is- 


NEWS BRIEFS 


E. C. Bowe, Minnesota state agent 
Springfield Fire & Marine group, under- 
went an operation for a minor throat 
ailment. 

The annual meeting of the Minnesota 
Blue Goose will be held March 3. At 
a meeting Feb. 10 football moving pic- 
tures will be shown. 


W. V. Regan, business and market 
analyst, addressed the San Francisco 


Blue Goose Monday. R. J. Mayle, vice- 
president Pacific National Fire, was 
chairman. 

Mr. and Mrs. Fred C. Clarke of Okla- 
homa City, announce the marriage of 
their daughter, Jane, to C. B. Vose of 
Westport, Conn. Mr. Clarke has been 
Oklahoma state agent of the Aetna 
Fire for more than 20 years. 

J. R. Claypool, America Fore, presi- 
dent Tennessee Fire Prevention As- 
sociation, announces plans for the in- 
spection of Brownsville, Feb. 4. 

O. D. Butcher, Jr., son of O. D. 
Butcher, Kansas special agent Hartford 
Fire, has just passed the C. A. A. pri- 
mary course at the University of Kan- 
Lawrence, Kan. He is a junior at 
the university. 

The Des Moines Ladies of the Blue 
Goose met Jan. 21 with Mrs. Wesley 
Volz as general chairman of the bridge- 
luncheon. 

The annual meeting of the New Jer- 
sey Field Club will be held Jan. 27 in 
Newark. 

R. S. Walsh, Indiana special agent of 
the Crum & Forster companies, has 
been confined to his home by illness 
since the first of the year. 


sas, 
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PERCE, JR., WITH MOORE, CASE 

Hyde Perce, Jr., has been appointed 
special agent in the Cook county depart- 
ment of Moore, Case, Lyman & Hub- 
bard, Chicago, to develop production 
among the city and suburban real estate 
and insurance offices. Mr. Perce, a 
brother of R. M. Perce, Chicago man- 
ager Dearborn National, has had about 
eight years’ insurance experience, start- 
ing with his father in Hyde Perce & 
Co., real estate firm there, whose insur- 
ance department he handled. Later he 
was with Dibblee & Manierre, Chicago 
real estate firm, and for the last five 
years operated a garage in Evanston, 
Ill. He is associated with George 
Hoop, manager of the agency’s Cook 
county department. 





DISTAFF CLUB HEARS ATTORNEY 


Miss Ellen L. Nylund, attorney in the 
legal department of the First National 
Bank of Chicago, secretary of the IIli- 
nois Women’s Concord, spoke on the 
amendments to the Illinois eight-hour 
day law for women at the monthly dinner 
meeting of the Insurance Distaff Execu- 
tives Association. Miss Nylund, who re- 
cently has prepared a text on probate 
law, is president of the Women’s Bar 
Association of Illinois as well as the 
Federation of Women’s Bar Associa- 
tions of the seventh judicial district. The 
next meeting will be on Feb. 20. Miss 
LaVerne Hand, Chicago Board, presi- 
dent, presided. 





WOODBURY OBER IN NAVY 


Woodbury Ober, treasurer of Marsh 
& McLennan in Chicago, although sev- 
eral years beyond the draft age, en- 
listed recently in the naval reserve and 
received appointment as a lieutenant. 
He was called very shortly and is now 
stationed in Panama. Mr. Ober is a 
financial man. He was formerly a sec- 
ond vice-president of the Continental 
Illinois National Bank & Trust Com- 
pany. He is a graduate of Princeton 
University. He is a son-in-law of D. R. 
McLennan, chairman of Marsh & Mc- 
Lennan. 





ENGENE ENGLEHARD IN FLORIDA 


Eugene Englehard of Englehard & 
Co., ‘Chicago, left for Florida last Fri- 
day to visit his young son, who under- 
went an operation there and who may 
have to undergo a second. Mr. Engle 
hard expects to return in about 10 days. 
He is executive vice-president of the 
Illinois Association of Insurance Agents 
and the final decision on committee ap- 
pointments in that organization is be- 
ing held up pending his return. 


WESTERN DEPARTMENT OPENS 





Che combined western department of 
Rhode Island and Alan H. Bonito & 
Co. has been opened for business in 
A-2142 Insurance Exchange building, 
Chicago. W. Tapper and John 
Reinhold are joint managers of the 
Rhode Island western department and 
T. E. Gaskill, vice-president of Bonito 
& Co., is in charge of its western office, 
which handles the inland marine busi- 
ness for Rhode Island. Bonito & Co. 
is U. S. inland marine manager for the 
Rhode Island. The new office is about 
feur times as large as the former quar- 
ters of both the groups and has com- 
plete facilities for brokerage business in 
general fire and inland marine lines. 





BALL IS ASSOCIATION HEAD 

W. J. Ball of the life department was 
elected president of the Employes Assvo- 
ciation of Fred S. James & Co., Chi- 


cago, at the annual meeting. He suc- 
ceeds W. S. Sheldon. Other officers 
elected were H. F. Nottelmann, vice- 


president; Louise Nuckols, secretary, 
and Irene Schollermann, treasurer. 
Elected tothe executive committee were 
Ann Brist, Ella Born, Walter Ekeblad 
and Al Ulrich. Mr. Nottelmann was 
chairman of the committee which com- 


pleted arrangements for the annual 
meeting, and Leone Beem was chair- 
man of the nominating committee. 


SPECIAL RISK ANNUAL MEETING 


The annual meeting of the Western 
Conference of Special Risk Underwrit- 
ers will take the form of a dinner at 
the Edgewater Beach Hotel, Chicago, 
Jan. 31. Walter Skow, Fireman’s Fund, 
is chairman of the nominating commit- 
tee. L. C. Thoelecke, Norwich Union, 
is president. 





Allan I. Wolff of Associated Agencies, 
Chicago, is forced to get around with 
the aid of crutches these days because 
of a broken ankle bone suffered as a 
result of a fall. 


Honor Three Retired Managers 
SAN FRANCISCO—Three Pacific 
Coast managers who recently retired 
will be honored guests at a testimonial 
dinner here Feb. 4. They are C. A. 
Colvin, former manager Providence- 
Washington group; Clifford Conly, for- 
mer manager Great American and 


Phoenix of Hartford, and H. R. Jack- 
son, former manager Atlas Assurance. 
Joy Lichtenstein, Pacific Coast manager 
Hartford, will preside as chairman and 
toastmaster, succeeding Mr. Conly in 
this spot which he has filled efficiently 
on many previous occasions when con- 
temporaries were being honored on re- 
tirement. 

Mr. Lichtenstein will be assisted by 
\. M. Brown of Edward Brown & Sons; 
J. M. Mendell, London Assurance, and 
C. A. Craft, Phoenix of London. Prior 
to the dinner a reception is to be held. 


Reception for A. F. Pillet 


Republic of Dallas is holding an in- 
formal reception honoring President A. 
F. Pillet, who has been associated with 
the company for a third of a century, in 
the company’s offices the afternoon of 
Jan. 29. 


Laird Resident Vice-President 


MINNEAPOLIS—W. H. Laird, who 
started with Marsh & McLennan as a 
boy and worked his way up, has been 
elected resident vice-president. Re- 
cently he has been in the engineering de 
partment. 





AUTOMOBILE: FIRE: INLAND MARINE 


Travail of Policyholder 
With a Damaged Roof 


Dudley Giberson, local agent of Al- 
ton, Ill, passes along the following let- 
ter from a customer: 

“T haven’t received no checks yet for 
the work I done on my roof. I half to 
pay for that material Saturday night at 
Roebuck They want their 
money. I have had insurance with you 
people a long time. I have payed from 
1924 to 1943. Try and rush the checks 
thru so I will get it by Friday or Satur- 
day. That was hard work doing that 
job and I liked to fell off the roof sev- 
eral times.” 

Mr. Giberson 
now been paid. 


K. C. 1940 Losses Lower 

KANSAS CITY—Per capital fire loss 
in Kansas City, Mo., in 1940 was $2.09, 
compared with $2.23 in 1939. Losses in 
1940 were $835,804, compared with 
$890,316 for 1939. 


Sears, 


adds that the loss has 


Donahue Renamed in Priladelphia 
J. W. Donahue, resident vice-president 
Maryland Casualty, was reelected presi- 
dent of the Insurance Society of Phil- 
adelphia at its annual meeting. 
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in addition to the K. Taylor and Dant : 
VIEWED FROM NEW YORK & Head plants, acquired during the Important Factor in 
year, have four other large plants in Centenarian Insurer 
Kentucky, namely the Old Grandad, or 
By GEORGE A. WATSON A. M. S., division, Louisville; the ” " 
Sunnybrook Distillery, Louisville; the Barry Truscott, vice-president of 
N. ¥. BOARD FIRE LOSS REPORT Mayor LaGuardia, Fire Commissioner Old Crow plant at Frankfort; and the Camden Fire, is one of the chief oper- 
Total losses incurred in 1940 reported McElligott and Police Commissioner Old Taylor plant at Frankfort, and has ating officers of 
by the New York Board amounted to Valentine. a large bottling and warehousing divi- this company that 
i The resolution states there are ap- sion in a separate location at Louisville, this year is cele- 


$3,613,935 as compared with $3,337,282 
the previous year, increase 8.28 percent. 
The board has approved appropriations 
of $525,401 towards support of the fire 
patrol. 

W. B. WHITE IS RETIRING 

After 46 years of service, William B. 
White, superintendent of fire prevention 
and water supply of the New York 
Board, will retire Feb. 28. He went 
with the board as a clerk, in 1898 was 
made secretary to the superintendent 
and in 1900 a field inspector. Three 
years later he was assigned to special 
field inspection work and in 1910 was 
appointed chief inspector. In 1925 he 
was made superintendent. 

During the world war the services of 
the field inspection force were placed 
at the disposal of the national defense 
council and this organization gave much 
aid to the government. 

Mr. White is a member of the fire 
council of Underwriters Laboratories, 
the advisory engineering council of the 
National Board. He is. chairman of the 
committee on construction operations 
of the N. F. P. A. 

CENTRAL BUREAU AUGUST REPORT 

Unpaid earned premiums of fire com- 
panies in the New York metropolitan 
district in August, 1940, amounted to 
$14,336, increase $1,296 over August, 
the previous year, according to the Cen- 
tral Bureau. Unpaid earned premiums 


of casualty companies were $61,036, de- 
crease $45,103. 
AGAINST POLICE, FIREMEN DRAFT 


The New York Board has adopted a 
resolution requesting the authorities not 
to call into military service until a real 
emergency develops and a state of war 
actually exists, members of the New 
York fire and police departments. A 
copy of the memorial was sent to C. A. 
Dykstra, director of selective service, 


proximately 10,000 regular firemen in 
the department. Most of these are of 
draft age with no dependents, and many 
are being drafted daily. It would not 
be possible to replace these highly 
trained experts, as the otherwise eligi- 
ble men would also be of draft age and 
going into the service. The London fire 
department has been increased from 6,- 
000 to 26,000 men and 2,000 have al- 
ready been killed. Every available 
fireman is needed to train civilian fire 


‘wardens, building superintendents, engi- 


neers and managers of department 
stores, theaters, office buildings, fac- 
tories, loft buildings, etc. The members 
of the police department and the New 
York fire patrol are of equal impor- 
tance in the prevention of sabotage and 
protection of important supplies at 
strategic locations. 





A. N. BUTLER ON COMMITTEE 


A. N. Butler, vice-president of Cor- 
roon & Reynolds, has been elected to 
the executive committee of the insurance 
section of the New York Board of 
Trade. 





FORM N. Y. CHORAL SOCIETY 

Insurance people of musical talent are 
invited to join the Insurance Choral So- 
ciety, now being formed in New York 
by employes in insurance offices of all 
types. The initial meetir~ was held in 
the John Street Church Tuesday eve- 
ning, at which plans for a membership 
drive were agreed upon. 





OFFERS SERVICE TO EXAMINERS 


“Information Please” was the title of 
an address by H. K. Schauffler, head of 
the public relations division of the Na- 
tional Board, at the meeting of the New 
York Fire Insurance Examiners Asso- 
ciation Tuesday evening. He urged that 
the facilities of the National Board be 
drawn upon by the examiners. 





Ky. Agents Suffer Loss of Whisky Lines 


(CONTINUED FROM PAGE 3) 





or outside companies take all the whisky 
made, when made. The James B. Beam 
Distilling Co., Clermont, Bullitt county, 
Ky., sells its entire output as made to 
the James B. Beam Co. of Chicago. 
The Blair Distilling Co. at St. Francis, 
Ky., is a Detroit company. The Bards- 
town Distillery, Bardstown, Ky., is 
owned and controlled, with executive 
and sales offices in New York. The 
former Kentucky Senate Distillery at 
Carrollton is owned by the Benz inter- 


ests of Minneapolis, and operated as 
the Blue Ribbon Distillery. Dowling 
Brothers, Burgin, Ky., is owned and 


controlled and has its executive offices 
in ‘Cincinnati. 

Controlling interest in the Old Joe 
Distillery, Lawrenceburg, Ky., recently 
passed to Maurice Frank and W. C. 
Dunn of Merchants Distillery, Terre 
Haute, Ind. 


Passes Through Bankruptcy 


The former Penfield-Bixler distillery, 
Scott county, Ky., passed through bank- 
ruptcy last fall and was purchased and 
is now operated by the Old Colonel 
Distillery, Louisville, headed by Joseph 
Schiff. 

The former J. P. Dant Distillery, 
Meadowlawn, Ky., which was in finan- 
cial troubles, was recently leased to the 
Meadowlawn Distilling Co., which is 
now making whisky in the plant. It is 
controlled by Charles Grosscurth, who 
is associated with Henry Kline, Liquor 
Dealers Supply Co., Chicago. 

The Tom Moore Distillery, Bards- 
town, Ky., said to be the only distillery 
and work out of it, is 


to get into 77 


now in good shape, under new manage- 


ment, headed by Stanley Sloss, of 
Louisville, distiller and attorney, but 
controlled by eastern and_ northern 
capital. 


The former Independent Distillery, 
Bardstown, Ky., which passed through 
bankruptcy and was sold, is today con- 
trolled by the T. J. Pendergast Whole- 
sale Liquor Co. of Kansas City. 

The former Coffey Distillery, near 
Fisherville, Jefferson county, Ky., for- 
merly Louisville owned, and sold about 
three years ago, is today jointly con- 
trolled by the Hirsch Distilling Co. of 
Kansas City and the T. J. Pendergast 
Wholesale Liquor Co. and operated as 
the Waterfill & Frazier Distillery. 


Executive Offices in Chicago 


The H. E. Pogue Distillery, Mays- 
ville, Ky., has its control and executive 
offices in Chicago. 

Executive offices and control of the 
T. W. Samuels Distillery, Deatsville, 
Ky., are located at Cincinnati. 

Jos. Seagram & Sons, with large plant 
at Louisville, of course, is New York 
controlled. 

The Schenley Distillers in addition to 
their ownership of the Kentucky Valley 
plant in Bullitt county contract for out- 
put of the Ripy plant in Anderson 
county and ownership of Bernheim Dis- 
tillery Co., two plants at Louisville, the 
Bernheim and Belmont plants, also 
owns the James E. Pepper Distillery at 
Lexington, Ky., and the George T. 
Stagg plant at Frankfort, Ky. 

The National Distillers Products Co., 


known as the K. D. W. division. 

Frankfort Distillers, Louisville, own 
two distilleries in the city, including 
the Story avenue plant, acquired in 1934 
from the A. Ph. Stitzel Co., and a large 
new plant constructed on the Dixie 
Highway, just south of Louisville, in 
1933. This company also owns plants 
at Baltimore. 

Among the strictly independent and 
Kentucky owned and controlled plants 


are Bonds Mill Distillery, Lawrence- 
burg; Hoffman Distillery, Lawrence- 
burg; Brown Forman Distillery, Louis- 


with three Kentucky plants, two 
Versailles; 


ville, 
at Louisville and one at 
. T. S. Brown’s Son Co., Bardstown; 
Buffalo Springs Distillery, Stamping 
Ground, Burk Springs Distillery, Lor- 
etto; Cave Springs Distillery, Newport; 
Churchill Distillery, plant, Nelson 
county, headquarters, Louisville; Cum- 
mins Distilleries Corporation, plant in 
LaRue county, offices, Louisville; J. W. 
Dant Distillery, Dant Station; Fairfield 
Distillery, Bardstown; General Dis- 
tillery, Louisville; Glencoe Distillery, 
Louisville; Glenmore Distillery, Owens- 
boro; Loretto Distillery, Loretto; H. 
McKenna Co., Fairfield; Old Heaven- 
hill Springs Distillery, Bardstown; Old 
Kennebec Distillery, Frankfort; Old 
Times, J. A. Barry, Ekron; Owensboro 
Distilling Co., formerly the Kentucky 
Sour Mash Distillery, also known as 
the Medley Distilling Co., at Owens- 
boro; Stitzel Weller Distillery, Louis- 
ville; Taylor & Williams, Louisville; 
John A. Wathen Distillery, Lebanon; 
Willett Distillery, 3ardstown; and 
Wathan Brothers Distillers, Bardstown, 
leasing a plant purchased by Byrd Dis- 
tilling Co., Louisville, and formerly 
known as the ‘Consumers Distilling Co., 
and Nelson County Distillery, it being 
on the former Greenbrier site. There is 
also the Belle of Anderson distillery, at 
Camp Nelson, which, however, has been 
in financial troubles, and which has 
made no whisky since the summer of 
1937. 


Sell No Bulk Whisky 


Some of these companies sell no bulk 
whisky at all, whereas some sell a con- 
siderable portion of their production in 
bulk, as soon as it is made, and the 
buyers of the warehouse receipts place 
their own insurance. 

Some of the independents may show 
considerable whisky in their warehouses, 
whereas they may not own more than 
10 to 20 percent of the total number 
of barrels, actual ownership being scat- 
tered among _ wholesalers, rectifiers, 
dealers, or other distillers or users, in 
all sections of the country and even in 
hands of investors or _ speculators. 
Sometimes whisky is made under con- 
tract and receipts delivered as fast as 
it is made to brokers, or _ buyers, 
located in other states and in turn 
insured by the owners to whom it is 
sold as made. 

Often about all the Kentucky agent 
may get out of the business is his coun- 
tersigning share. The majority of 
independents are not big enough finan- 
cially to make and hold a great deal 
of whisky for their own account. 


Independents Are Dwarfed 


However, it takes the capacity of 
many of the small independent plants 
to equal one large distillery company. 
The really big plants on actual daily 
capacity often can produce as much 
whisky daily as half a dozen of the 
small independents, and the big produc- 
tions are controlled from outside the 
state. 

Fires in distilleries since repeal have 
been rather limited. Of course, there 
was the very bad fire that destroyed the 
James E. Pepper Distillery warehouses 
at Lexington in 1934, and a fire that 


brating its centen- 
nial. Mr. Truscott 
was born in Cam- 
den and was edu- 
cated at William 
Penn Charter 
School in Philadel- 
phia. He went with 
Camden Fire in 
1912 and during 
the war served as 
a member of the 
Royal 
Corps. 
turned to Camden in ae Ohio field and 
later went to the home office as assistant 
secretary. His father was J. Lynn 
Truscott, who was for many years vice- 
president in charge of production of 
Camden Fire and who later was presi- 
dent and chairman. 





Barry Truscott 








Carlisle Reminisces on 
65 Years in the Business 


Henry W. Carlisle, Marsh & McLen- 
nan, Chicago, who 65 years ago last 
Sept. 1 took his first job in the insur- 
ance business as an office boy, was the 
speaker at the January dinner meeting 
ot the Insurance Club of Chicago. His 
talk covered some of the changes he 
has witnessed in the last 65 years and 
he recounted many humorous incidents 
about “old timers” he has known. Mr. 
Carlisle recalled that all rates were 
made from judgment and that there 
were no schedules. The main Chicago 
area embraced the territory between 
Chicago avenue and 12th street and west 
to Halsted street. Any buildings out- 
side of these limits wanting insurance 
were usually sketched, with the expos- 
ures shown, by the office boy. The 
rough drawing was then submitted and 
rates were made accordingly. Forms 
weren’t printed then, but instead were 
written from day to day in lorighand, 
as were daily reports and proofs of loss. 
If a loss on a large building occurred, 
the three insurance offices with the 
largest amounts would act as a com- 
mittee to settle the claim and no fee 
was charged for the service. 


Pick Toronto for N. F. P. A. Meet 


At the mid-winter meeting of the 
directors of the National Fire Protec- 
tion Association in Atlantic City Satur- 
day, Toronto was chosen as the place 
for the annual meeting, which will be 
held May 12-16. A. R. Small, president 
of Underwriters Laboratories, Chicago, 
and president of the association, pre- 
sided. 

The board appointed a program com- 
mittee consisting of Mr. Small, Board 
Chairman Albert T. Bell of Chalfonte- 
Haddon Hall Hotel, Atlantic City; W. J. 
Scott, fire marshal of Ontario, and 
Percy Bugbee, general manager of the 
association. 

The Dominion Fire Prevention Asso- 
ciation and the Association of Canadian 
Fire Marshals are planning to hold 
meetings jointly with the N. F. P. A. 








resulted in heavy loss at Glenmore Dis- 
tilleries, Owensboro, about 2% years 
ago, plus loss of the producing depart- 
men of the Old Kennebec Distillery 
at Frankfort. The tank room or cistern 
room of the K. Taylor Distillery, divi- 
sion of National, at Frankfort, Ky., also 
burned last fall with a loss of merely 
a few thousands. Considering about 63 
distilleries in the state, and many with 
no form of fire protection, losses have 
been very good, and moral hazard is 
excellent. 





Increase your business during Acci- 
dent & Health Week. Write your com- 
pany for promotional material. 
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New GSC Finance Plan 
Gives Agent Policy Control 


BOSTON—At a coference of New 
England fieldmen and company man- 
agers handling automobile lines, the 
General Securities Corporation of Bos- 
ton and Worcester announced a new 
automobile finance plan enabling agents 
to protect and retain their fire, theft and 
collision lines, giving the agent absolute 
control over all insurance that goes 
with purchase of a car. 

Under the plan, the purchaser fur- 
nishes to his insurance agent data con- 
cerning the car purchased, and the agent 
fills out the finance forms. The buyer 
turns over the down payment to the 
automobile dealer together with a draft 
form envelop containing the conditional 
sales agreement. The dealer deposits 
the draft on the General Securities in 
his own bank, which makes the trans- 
action a cash deal so far as the dealer 
is concerned. 

It is a condition that comprehensive 
fire and theft and $50 deductible col- 
lision insurance be carried, protecting 
the purchaser and GSC. The premium 
involved may be included in the amount 
of the automobile sale, and in that case 
the GSC remits the insurance premium 
to the agent. The purchaser makes his 
installment payments on the car direct 
to GSC but as the insurance client of the 
agency he has the benefit of the agent’s 
services in case of loss. 





American Surety Elects 
W. H. Bennem Vice-president 


NEW YORK—tTrustees of American 
Surety at their annual meeting Tuesday 
elected W. H. Bennem vice-president 
and A. H. Hunt, Jr., assistant secretary. 
John Sloane, chairman and director of 
W. J. Sloane, was elected a board mem- 
ber. He is a director of Atlantic Mu- 
tual and Mutual Life. 

Mr. Bennem has been with the Amer- 
ican Surety since 1909, when he joined 
its agency department as office boy. 
For the past 11 years he has been man- 
ager of the fidelity department. Mr. 
Hunt was with the National City Com- 
pany 1927-1934 and for the next six 
years with the banking house of Brown 
Brothers, Harriman & Co., joining 
American Surety in 1940 as manager 
of its securities investment division. 





North Star Plans Development 


SAN FRANCISCO—The North Star 
Reinsurance is again to become active 
in the fire reinsurance field in the Pa- 
cific Coast territory following a visit 
here last week by E. H. Boles, presi- 
dent North Star and General Reinsur- 
ance. Mr. Boles conferred with R. B. 
Crofton, vice-president General, who 
will continue to represent the North 
Star as general agent. Plans are being 
completed for enlargement of the com- 
panies’ office at 20 Bush street, with 
removal to the second floor. 





Seattle Methods in New York 


BOSTON—Middlesex Mutual Fire of 
Concord, Mass., according to word from 
New York, has been absolved of all 
blame by the New York court of ap- 
peals in the suit brought by a financing 
company over policies written by an 
agent in Gloversville, N. Y., and 
financed with that company. Middlesex 
Mutual received many daily reports on 
policies written for $1,000 on household 
contents with the $6 premium only to 
find that the actual policies were for 
high amounts written by the agent on 
fictitious real property. The premiums 
were financed by the financing company 
which sought return premiums from the 
company when the policies were can- 
celed. 





Lynn P. Marsh, Home, president Bay 
State Club of Boston, addressed the 
Civitan Club in Fitchburg on public re- 
lations. 


Mich. Anti-Discrimination 
Body to Probe Detroit Rates 


LANSING, MICH .—Michigan’s anti- 
discrimination commission will be con- 
vened for the first time since 1921, it is 
disclosed by Commissioner Berry, to 
consider the petition of the city of De- 
troit for lower fire insurance rates. Feb. 
25 has been set as the tentative date. 
Members of the commission, as set up 
in the insurance code, are the commis- 
sioner, who is chairman, the banking 
commissioner, and the attorney general. 

Former Governor Groesbeck last util- 
ized the commission to settle complaints 
relative to fire rates. At that session 
the Michigan Inspection Bureau was 
fined, its manager was displaced, and 
several rate corrections were forced. 

State Senator Burns of Detroit has 
introduced a resolution in the Michigan 
legislature to instruct the senate insur- 
ance committee to conduct an investi- 
gation of fire insurance rates in Detroit 
with a view of forcing a reduction par- 
ticularly for: small home owners. The 
resolution waves aside the contention 
of the insurers that they are making 
no underwriting profit in Detroit. The 
resolution states that other cities of 
comparable size but without as efficient 
fire departments, enjoy lower rates. 





Louisville Suburban Problem 


LOUISVILLE—Following a second 
meeting with the mayor regarding fire 
protection to distilleries, located just 
outside the city limits, a conference was 
held Monday, attended by the mayor 
and city officials, also the distillers and 
George H. Parker, manager Kentucky 
Actuarial Bureau. 

Following an effort of the city to an- 
nex the township of Shively in which 
the city was blocked by the town of 
Shively Louisville withdrew fire protec- 
tion from the district, which contains a 
number of large distilleries and more 
than $25,000,000 in distillery values. 
Present insurance rates were based on 
city equipment answering alarms in 
the district. 

Mr. Parker is insisting that either the 
city answer alarms or that the town of 
Shively add to its fire fighting equip- 
ment and personnel, or rates will be in- 
creased. 

The city claims that it costs the tax 
payers 21 cents a hundred for fire pro- 
tection, and that it would not be fair 
to protect outside property at their ex- 
pense. 

At 21 cents a hundred, this would 
figure about $42,000 a year for the dis- 
tillers, but a compromise may be made, 
in that there would not be many calls. 





K. C. Fire Patrol Elects 


KANSAS CITY—Raynolds Barnum 
of Mann, Barnum, Kerdolff & Welsh 
agency, president Kansas City Insur- 
ance Agents Association, has been 
elected president of the Underwriters 
Fire Patrol. Cliff C. Jones, J. B. Wal- 
lace and B. W. McCluer are vice-presi- 
dents; Fred V. Grith, treasurer, and B. 
Js Fradenburg, secretary. 





Proxy Fight in Des Moines 

DES MOINES—tThree new directors 
have been elected to three-year terms 
in Western Mutual Fire of Des Moines. 
They are M. S. Stokely, Walter C. Ber- 
ger, and H. B. West. They replace 
Louis Maack and Frank Milligan. and 
fill a vacancy created with the resigna- 
tion of Dave Milligan. 

Mr. Maack led a fight for proxies to 
gain control and as a result was ousted 
as director, not having enough votes. 





J. P. McDevitt Worcester Speaker 


BOSTON—James P. McDevitt, man- 
ager Fire Companies Adjustment Bu- 
reau, substituting for R. J. Devine, 
Royal-Liverpool, who is sick, addressed 
the Worcester. Board on “Agents’ Re- 
sponsibility in Loss Adjustments” Tues- 
day noon. 

















FORWARD TO NEW 
FRONTIERS 


The Springfield Group moves forward 
with the years, each year bringing its 
services to more and more progressive 
agents, each year marked by accom- 
plishment for the good of the insuring 
public. 


We are prepared to move forward to 
new frontiers in 1941—new frontiers of 
service to our agents and satisfaction for 
our polieyholders. 


—Since 1849— 
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Incorporated 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


Incorporated 1928 


ANCHOR INSURANCE COMPANY 


The founders of the Providence Washington 
Insurance Company inaugurated the Amer- 
ican agency system by the appointment of 
agents in New London, Connecticut, in 1803. 


This Company and its affiliate the Anchor 
Insurance Company have consistently relied 
upon the agency system for the produc- 
tion of— 


FIRE—WINDSTORM AND ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT 
and COLLISION 


Home Office: 20 Market Square, Providence, R. I. 























14 


HeNATIONAL UNDERWRITER 


January 23, 1941 














~ EDITORIAL COMMENT 





Appointing Insurance Commissioners 


Durtnc the last eight years or so 
there has been a 
part of governors to appoint men of in- 
surance experience as state commission- 
the thought being that a man who 
has some knowledge of the business 
would have an advantage in his admin- 
istrative duties. Because of this, insur- 
ance men in various states have been 
forth as desirable material those 


notable tendency on 


cers, 


putting 
in their own calling. In fact men in 
different branches of insurance have 


backed some one in various groups for 
the office. 

here are a number of appointments 
to be made this year. 
those already announced, 
are ignoring insurance 
though in the states where 
nors have already acted, 
backed men of 


Taking as a cue 
the governors 
candidates, al- 
the 
insurance 
their 


gover- 
peo- 


ple strongly own 


guild. 

A governor, who is 
cere, has a problem before him in ap- 
the head of the insurance 
The office is highly impor- 
affect large 
unfortunate 


honest and sin- 


pointing 
department. 
tant, one whose activities 
numbers of people. It is 
that the position is a political plum for 
when politics becomes a strong influ- 
ence in this office, the welfare of the 
people is set aside. The position is ex- 
many influences, some most 
sinister. It can be truthfully said that 
in modern times there have been com- 
paratively few abuses in the office. 


posed to 


An _ insurance man, to whatever 
group he may belong, does have an ad- 
vantage in being familiar with at least 
his particular branch. Yet some 
ernors maintain that such a man 
urally has preconceived notions 
prejudices. Therefore the argument is 
presented that it would be preferable to 
find a competent man not being in the 
insurance business, who would assume 
his duties with an open mind and who 
is not fettered by occupational experi- 
ence. 

The work of 
ments becomes 


gov- 
nat- 
and 


the insurance depart- 
more and more com- 
plex. Most important issues confront 
the officials. Many questions have a 
distinctly legal aspect. Hence it would 
seem that from the appointments al- 
ready announced, the more important 
states are seeking able and well bal- 
anced lawyers to fill the job. 

It might be well for insurance men, 
instead of backing specific insurance 
candidates, to lay before a governor the 
that are particularly 
insurance commissioner, 
sug- 


qualifications 
needed for an 
and with the picture in his mind, 
gest that he seek a man who will fill 
the bill, one who possesses the charac- 
teristics that were urged. Where a 
definite pattern is set forth, people 
leave the impression that they are not 
so much interested in a particular man 
as they are in having the right kind of 
an official in the chair. 


Wanted-Insurance on Turkeys 


Last Armistice Day will be remembered 
throughout the central and northwest 
because of the high wind that caused a 


multitude of claims, and in the north- 
west because of the heavy fall of snow 
in a comparatively short time. It was 


weather phenomenon. 

In the northwest states there are 
numerous turkey farms. Previous to 
the snow there were rain and sleet that 
froze on the turkeys and hampered their 
navigation. The sudden heavy fall of 
snow further prevented them from get- 
ting to their shelters and they were 
smothered by the thousands. These 
fowl were being prepared for marketing 
and hence were at the 

value. The situation 
combination of 
in many 
indeed a 


a freak 


for Christmas 
peak of their 
revealed a strange 
cumstances that may 


cir- 
not recur 


years or not at all. It was 
“turkey conflagration.” 

Now turkey raisers find themselves 
ii a most unfortunate plight. They 


had been able heretofore to secure tur- 
key insurance protection. But the chief 
companies that provided the protection, 
as we understand, have announced they 
will not hereafter write the class be- 
cause of last November's experience 
and the hazards it revealed. 


The turkey raisers are placed in a 
helpless situation. They have devel- 
oped a large and important industry. 


It is necessary for many of them to 
borrow money for feed. Banks will not 
loan unless the;turkeys are insured. 

The farmers’ organizations and inde- 
pendent turkey raisers are exploring 
the field to ascertain what can be done. 
They rightly contend that their product 
deserves protection as well as other 
lines. 

It would seem to us that here is an 
opportunity for expert insurance serv- 
ce. If turkeys seem to be too hazardous 
to insure under present conditions, then 
why not endeavor to minimize the dan- 


ger. Certainly something can be done 
to protect the fowls against sudden 
storm. Rate credit might be given for 
a protected farm. Here is a chance to 
save business and in addition be able to 
contribute a constructive service. If a 
class of business presents unusual haz- 
ards, rather than eliminate it entirely 
as uninsurable, would it not be the 
part of wisdom to see what can be done 
to make it insurable? We are con- 
fronted with a constant decline in 
premium volume so here is an oppor- 
tunity to ascertain ways and means of 
saving a class. 

Unless the standard companies that 
have been providing the coverage 
endeavor to find ways and means of 
continuing to serve the turkey raisers, 
there are but two alternatives—one to 
form a ee and that might seem 


impractical owing to the “conflagration 
hazard,” and the other is to appeal to 
the government. 

Private companies decry the govern- 
ment infringing on their business but 
if they are not able to provide the 
coverage then they should not condemn 
a class of business men from securing 
government insurance if such can be 
arranged. And we doubt not that it 
could speedily be provided with the 
authorities at Washington seeking every 
means to extend their authority. It is 
just such situations that have arisen 
with turkey insurance, that in our 
opinion, should receive vigorous and 
prompt attention in order to prove that 
private companies have the capacity, 
ingenuity and resourcefulness to cope 
the government to set up some sort of 
appropriate facilities. 








PERSONAL SIDE OF THE BUSINESS 





E. E. Cole, Jr., manager of the east- 
ern department of General of Seattle in 
New York, is conferring with officials 
at the head office. He expects to re- 
turn east about Feb. 1. 

Mr. Cole’s father died the other day 
of pneumonia at a hospital in Norwalk, 
Conn. He was stricken while visiting 
a daughter at Darien, Conn. Mr. Cole 
had retired as president of National 
Union Fire in 1931. Since that time he 
had enjoyed excellent health, had trav- 
eled, played golf and visited various 
members of his family. 

A. R. Small, president of Underwriters 
Laboratories, Chicago, and president of 
the National Fire Protection Associa- 
tion, after attending the mid-winter 
meeting of directors of the N. F P. A. in 
Atlantic City Saturday, left for a 
month’s vacation in Pompano, Fla. 

The Life Saving Benevolent Associa- 
tion of New York has elected William 
D. Winter, president of Atlantic Mutual 
of New York, as president 

Henry P. Whitman, vice-president of 
Phoenix of Hartford, has completed 35 
years in the sevice of that company. He 


went with Phoenix in Louisiana and 
Mississippi, then was transferred to 
Pennsylvania and was called to the 


home office in 1914 as general agent. 
He was appointed assistant sec retary in 
1916, secretary in 1923 and vice-presi- 
dent in 1928. He started in the business 
in 1892 with Queen of Louisville. Be- 
fore going with Phoenix he was also 
with New York Underwriters Agency 
as an examiner. 

P. R. Willemson, head of Sterling Of- 
fices in New York, was in Chicago last 
Friday. His older brother, V. R. Wil- 
lemson, just recently took charge of 
Sterling Offices, Ltd., of Canada. Until 
that time he had been representative of 
Sterling Offices on the continent. P. R. 
Willemson is now relieved of the respon- 
sibilities in connection with Canada and 
he expects to be able to make more fre- 
quent trips throughout this country. 

John E. Shields, structural engineer in 
the Los Angeles office of the Pacific 
Board and most loyal gander of the Cal- 
ifornia Blue Goose, has been called to 


the colors as a captain in the army en- 
gineer reserves. He will be stationed 
in Honolulu. 

Wade Fetzer, Jr., assistant to the 
president of W. A. Alexander & Co., 
Chicago, and a member of the executive 
committee of the National Association 
of Insurance Agents, and Mrs. Fetzer 
announce the birth of a son, their third 


child. He is named Peter Otis Fetzer. 
[he paternal grandfather is Wade 
Fetzer, Sr., president of W. A. Alex- 


ander, 


G. W. Carter, president Detroit In- 
surance Agency, national councillor and 
past president of the Michigan and De- 
troit agents’ associations, and Mrs. Car- 
ter had as their guests the British con- 
sul and vice-consul and their wives at 
the British relief ball in Detroit. Mrs. 
Carter was one of the two chairmen. 


C. R. Tuttle, retired general manager 
of the western department of the 
North America, is ill at the Arcady in 
Los Angeles. He is spending the winter 
months there with Mrs. Tuttle. 

J. Roy Donham of Rightsell-Collins- 
Barry-Donham, Little Rock, former 
president of the Arkansas Association 
of Insurance Agents, has been elected 
illustrious potentate of Scimitar Temple 
of the Shrine, Little Rock. 

Duke R. Stephens, Indiana state 
agent of the Millers National, who went 
into the St. Joseph Hospital at Fort 
Wayne about two weeks ago with an 
attack of appendicitis, has been returned 
to his home in Indianapolis. Double 
pneumonia developed while Mr. Ste- 
phens was in the Fort Wayne hospital, 
which delayed his return to Indian- 
apolis. 

Thaddeus C. Field, 38rd, of T. C. Field 
& Co., St. Paul, was married to Miss 
Lucy H. Jones in Kansas City. 


DEATHS 


M. D. McNulty, 36, adjuster of the 
Underwriting Adjusting in Muncie, Ind., 
was fatally injured in a head-on collision 
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of his automobile and a truck near Rich- 
mond, Ind. He was formerly stationed 
in Indianapolis. 

James C. Murray, well known in- 
surance agent and broker of Pittsburgh, 
died suddenly while attending a Stephen 
C. Foster Memorial Service. 

He entered the business about 1912 as 
a member of Murray, Mohler & Cook. 
He was later associated for a short time 
with Hoover & Diggs, and upon termi- 
nation of his connection with that 
agency formed his own _ insurance 
agency under the name of James C. 
Murray & Son. 

He was president of the Insurance 
Federation of Pennsylvania 1921-1922, 
and a vice-president on the committee 
for many years. He took an active part 
in political matters in Allegheny county. 

Capt. A. P. Nash, 59, marine surveyor 
in New Orleans for 17 years, died there. 
He was a ship’s master for many years. 

Otto Schurr of Buchanan, Mich., who 
died at the age of 77, was the stepfather 
of Sam T. Johnson, Chicago and Cook 
county manager of Globe & Rutgers, 
and Harry Johnson of Chicago, former 
state agent of Globe & Rutgers. Mr. 
Schurr was a retired printer. 

Paul S. Settle, 66, vice-president of 
the Eastern Adjustment Bureau and for 
34 years connected with Pennsylvania 
Lumbermen’s Mutual Fire of Phila- 
delphia, died. 

Robert T. Runck, 63, Cincinnati lo- 
cal agent, died after an illness of about 
a month. He started in the business 
with his father, the late Charles F. 
Runck, more than 50 years ago. The 
agency will be continued by his son, 
Robert. 

Walter J. Wilson, 77 veteran local 
agent of Oakland, Calif., one of the 
original founders of the California As- 
sociation of Insurance Agents 30 years 
ago and prior to that with Continental in 
the east and on the coast, dropped dead 
at his home Monday. He was one of 
the colorful figures of the fire busi- 
ness in the earlier days. He also served 
for some time as manager for Northern 
Assurance on the coast. 

Miss Evelyn R. Snyder, active head of 
the Atlantic Highlands, N. J., agency 
of E. R. Snyder & Co. since the death 
of her father, died at her home. 

E. B. Broach of the Nall, Broach & 
MecRaven agency, Meridian, Miss., died 
there following a long illness. 

Ray Washburn, local agent and cash- 
ier of the Waldron State Bank at Wal- 
dron, Kan., died in an Anthony hospital 
from leukemia. 








Blackall Releases Survey 
of U. S. Agencies’ Insurance 


(CONTINUED FROM PAGE 3) 
erty of the federal government, except 
that which is being transported. The 
insurance of such property is prohibited 
by 50 Stat. 444. 

The national housing act permits the 
FHA to insure and it carries hazard in- 
surance on properties owned in fee sim- 
ple, and it is required that a purchaser 
of property must protect the interest of 
the administrator. 

William E. Linden, general counsel of 
the WPA, cites the ruling of the comp- 
troller general as follows: 

“The question of insuring government 
property has been the subject of nu- 
merous decisions and the established 
rule is that government officers ordi- 
narily are not authorized to incur ex- 
penses for the insurance of public 
property both upon the ground that the 
appropriations sought to be charged with 
the expenses are not available an# be- 
cause it was held to be the policy of the 
government to assume its own risks.” 
(4 C. G. 690). See also 7 C. G. 195; 11 
C. G. 59; 15 C. G. 293; 19 C. G. 211; 19 
C. G. 800.” 

The Smithsonian Institution from pro- 
vate funds in certain cases insures prop- 
erty where necessary, negotiating it 
privately under the discretionary power 
of its secretary. 

The Tennessee Valley Authority does 


Dallas Agent, Former 
Texas Commissioner, Dies 














A. R. ANDREWS 


A. R. Andrews, 63, head of the local 
agency of Andrews-McDowell Com- 
pany, Dallas, and former fire insurance 
commissioner of Texas, died in a Dal- 
las hospital. Burial was in his old home 
town, Terrell, Tex. Mr. Andrews was 
an active member of the Dallas Insur- 
ance Agents Association, of the Texas 
and the National associations and took 
a most active part in the 1930 and 1937 
conventions of the National association 
in Dallas, 

He went to Dallas after his term as 
commissioner to become manager of the 
Texas Inspection Bureau and later 
entered agency work. 

C. F. Thomas, manager of the West- 
ern Underwriters Association, an old 
friend of Mr. Andrews, got word of his 
death as he was approaching Dallas by 
automobile from the coast. Mr. Thomas 
attended the funeral and then went on 
to Mineral Wells, Tex., for a few days. 


not purchase insurance but it does re- 
quire purchasers of property from the 
authority on a long term basis to take 
out insurance to protect the TVA’s in- 
terest. This may be done by the pur- 
chasers under their own arrangements. 
Gordon R. Clapp general manager of 
the TVA, indicates the authority has 
found the policy of not insuring its own 
property to be sound in its operations. 
The commission of fine arts only in- 
sures its property in transit under a 
special statute. It does not insure its 
property in the District of Columbia. 


Alley Dwelling Authority 


The alley dwelling authority of the 
District of Columbia purchases insur- 
ance for the protection of its property 
against loss by fire, wind, cyclone, hail, 
etc., through competitive bidding as the 
competitive bidding is required, inas- 
much as the amount is over one hun- 
dred dollars. 

“T understand that the New York de- 
partment has ruled that the HOLC con- 
tract does not conform to New York 
laws and is inoperative there, and, no 
doubt, you have by now received a copy 
of that decision,’ Mr. Blackall con- 
cludes. 

“In view of the complete discussion 
of this question at our New York con- 
vention and of the information attached 
hereto, I await your advices as to 
whether or not it would be advisable to 
call our sub-committee together. 

“Apparently, there is no particular 
problem affecting the federal situation 
as a whole, and it would seem to me 
that the individual action of the states 
should take care of the HOLC situa- 
tion, particularly, as the contract expires 
in February.” 


New Illinois Director 
Intends to Move Slowly 


(CONTINUED FROM PAGE 4) 
to the list of possible appointees as 
Minnesota insurance commissioner. Be- 
fore he left for Washington to attend 
the inaugural, Governor Stassen had 
given no inkling of his choice. 

Reliable information is that the new 
commissioner will be announced Satur- 
day. Newell Johnson, Bemidji local 
agent, still is regarded as the likely ap- 
pointee. 


Confer on W. Va Auto Forms 


A committee, composed of represent- 
atives of the various types of companies 
writing automobile physical damage in- 
surance, met with the West Virginia de- 
partment to consider endorsements to be 
used in connection with the policy un- 
der departmental Ruling 12041. 

Upon the recommendation of the com- 


mittee, the department will approve for 
use in connection with the policy, the 
endorsements of the National Automo- 
bile Underwriters Association except 
certain specified riders. 

This committee also discussed the 
various ramifications in connection with 
the combining of the physical damage 
policy prescribed under ruling 12041 and 
the bodily injury liability policy pre- 
scribed under ruling 771. It was agreed 
that the committee would meet again 
soon to reconcile these ‘differences so 
that such combination form may be 
made available. 

The members of the committee are 
the following: Fred M. Herring, and 
Mr. Beck, National Automobile Under- 
writers Association; R. C. Mead, State 
Farm Mutual Automobile; Ambrose 
Kelly, American Mutual Alliance; B. B. 
Bridge, State Automobile Mutual of 
Ohio; Eugene L. Hensel, Farm Bureau 
Mutual Automobile, and a representa- 
tive of the National Bureau of Casualty 
& Surety Underwriters 














INTRODUCING 


a NEW Agency Service 











Two FOR ONE! Such is 
the client’s impression when an 
agent delivers this new copy- 
righted Personal Property In- 
ventory folder along with a 
household furniture policy. 


And such it is, because when completed by the client, the in- 


ventory safeguards full recovery on destroyed and damaged 


property. With its reminder listings, many articles rightfully 


belonging in his claim will not be overlooked as is frequently the 
case otherwise. It becomes, as it should be, a valuable supple- 


mentary record to the policy itself. 
Inventory booklets and forms of various kinds have been 


used for many years, but this one is so modern, so effectively 


associated with the policy itself, 


that in the eyes of the insuring 


public its use becomes distinctively a NEW agency service. 
A sales file folder containing the new inventory folder with 
a complete explanation of how to build sales through it is now 


available. 


forwarded. No obligation. 


If this idea appeals to you a courtesy copy will be 
Simply use the coupon below. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please forward a copy of your “Inventory” sales folder. I understand there 


is no obligation on my part. 
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ADDRESS. 
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“YOU YELLED PLENTY to Get the Right Foundation for Your House...” 


“Sure I did, Ed*—I got it, too.” 


“Well, I wish we'd pay as much attention to the foundation 


of our business—our renewals, I mean.” 
“We certainly work hard enough for ’em!” 


“I know it, and I’m telling you we could spend less time 
and get better results, with American Motorists, Tom. It’s just 
like Bill* What’s-His-Name, the fellow I met at the state 
convention, was telling me—American Motorists has always 
given its policyholders savings at renewal time. With AMICO 
savings as a convincer, I’m positive we could get more re- 
newals, spend less time at it, sell more new business, give our 
clients something they’d thank us for, and make everybody 


happy. Now, here’s AMICO’s story, from our point of view... .”’ 


If you’d like some of the details about AMICO — from 
your point of view — just write on your letterhead today. 
No obligation. 
*Bill, who has appeared as an AMICO booster in these 
columns in the past, has convinced his partner, Joe, they 


should represent AMICO in their community. So this month 
we move on to help another convincer convince. 


* TN ee 
MOTORISTS INSURANCE COMPANY 


Sheridan at Lawrence _ Chicago, U.S. A. 
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CASUALTY AND SURETY SECTION 


Page Seventeen 





Danger of Gaps in 
Coverage Seen in 
U. 5. Subcontracts 


N. Y. Credit Men’s Insur- 
ance Unit Recommends 
Members Be Notified 


NEW YORK-—Efforts of the govern- 
ment to speed up defense production by 
getting manufacturers with government 
contracts to let out as much as possible 
work to have 
brought about a new and serious need 
for the closest scrutiny of the insurance 
subcontractors. 3e- 


of the subcontractors 


carried by these 


cause many contractors are wholly un- 
accustomed to letting out contracts and 
because in the current haste to speed up 
production the important matter of in- 
surance may be overlooked, the insur- 
ance committee of the New York Credit 
Men’s Association, of which A. L. Carr, 
vice-president National Surety, is 
chairman, unanimously adopted a rec- 
ommendation that the association 
should notify all members of the spe- 
cial importance of checking subcontrac- 
tors’ insurance protection. 

The risk of a subcontractor’s lacking 
adequate insurance comes up in connec- 
tion with negotiated contracts, under 
which the requirement for a contract 
bond is waived. The contractor is re- 
sponsible to the government and_ the 
subcontractors are responsible to him. 
The main hazard is in connection with 
liability claims. If a subcontractor lacks 
complete liability coverage or carries in- 
adequate limits a serious accident may 
wipe him out financially and if his re- 
sources and his insurance are not 
enough to meet the claim the general 
contractor would almost certainly be 
brought into the case as a joint defend- 
ant. The danger of lack of financial 
ability to meet such a catastrophe and 
the likelihood of inadequate insurance 
are accentuated by the government’s 
pressure to have the work farmed out 
as widely as possible, even to small op- 
erators. 


Danger to Goods Being Processed 


In addition to the liability hazard 
there is an additional risk when the gen- 
eral contractor turns over material for 
processing to a subcontractor. If the 
subcontractor fails to carry adequate 
insurance of the right type on such ma- 
terial in his hands a fire or other catas- 
trophe might not only ruin the subcon- 
tractor financially but cause a heavy loss 
to the general contractor. 

Here again the fact that much of the 
work will be farmed out to small oper- 
ators heightens the necessity of looking 
closely into the insurance coverage, for 
the danger is correspondingly greater 
than-if the subcontractor were a large 
concern with ample financial backing. 
In this connection it should be noted 
that a manufacturer with an ample cap- 

(CONTINUED ON PAGE 35) 


Casualty Conference Held 
by Texas Agents in Dallas 


Important Factors to 
Watch in Claim Work 
Pointed Out 


DALLAS —Salesmanship plays an 
important part in claim adjusting, W. C. 


Jainsen, vice-president Hartford Acci- 
dent, pointed out before the Texas 
Association of Insurance Agents’ casu- 


alty conference here. The claim ad- 
juster sells fair and reasonable settle- 
ments and in turn buys a release for 





W. C. JAINSEN 


the assured. It is entirely possible to 
pay a man more than he is entitled and 
through poor salesmanship leave him 
disgruntled. On the other hand, a good 
salesman can convince a fair-minded 
assured or claimant that he is not enti- 
tled to any payment when such is the 
fact. Claim men probably interview 
and do business with over 1,000,000 
people in a year. To many assured 
and to most claimants the claim man 
is the only contact with the company. 
It is a fertile field for better public 
relations and a satisfied claimant should 
be a very receptive prospect for the 
agent, Mr. Jainsen said. 

No agency can underwrite poor claim 
service. The claim service which an 
agent receives is an indispensable factor 
in his success. The average assured 
and claimant are essentially honest citi- 
zens and the claim man should approach 
them with that attitude. However, they 
are comparatively ignorant of insurance 
problems and it behooves both the 
claim man and agent to use patience in 
explaining commonplace problems. 


Must Watch Unscrupulous 


In every walk of life, there are the 
avaricious and the unscrupulous people 
and against these groups the claim 
department must be ever-vigilant. Tre- 

(CONTINUED ON PAGE 35) 


Sales, Claims and 
Supervision Covered by 
Authorities in Field 


DALLAS—With approximately 300 
agents attending the first session of the 
casualty and surety meeting sponsored 
by the Texas Association of Insurance 
Agents in Dallas and a similar number 
at the second session in Houston, the 
third annual meeting of this kind in 
Texas showed a continued growth of 
interest. 

In opening the congress B. A. Cal- 
houn, Houston, president of the Texas 
association, said the purpose of the 
meetings is to assist the agents to gain 
a better knowledge of casualty and 
surety contracts, safety work and claim 
service. He stressed the importance of 
safety work at this time and asked each 
agent to appoint himself a safety com- 
mittee of one, especially in working 
with smaller assured. A resolution was 
adopted at a meeting of the directors, 
conference committee and legislative 
committee recognizing the cooperation 
that the company executives and field 
men have given to the Texas associa- 
tion in its educational program. Mr. 
Calhoun expressed the hope that the 
meeting would give Texas a flying start 
in fulfillment of the National associa- 
tion theme “Full Efficiency for ’41.” 


Education Gains Limelight 


The great wave of interest in insur- 
ance education that has swept over the 
country in recent years is one of the 
most important developments in asso- 
ciation work, J. W. Teagarden, U.S.F.& 
G., chairman of the companies’ com- 
mittee, said. This interest arises out of 
a realization that the agent of the future 
must have a broader knowledge of the 
business and must be better prepared 
to serve his clients, if he is to survive 
the competition of those who contend 
that his services are not worth their 
cost. 

Mr. Teagarden warned of the ever 
increasing demand on the part of the 
public for compulsory automobile in- 
surance. This demand arises out of the 
conceded fact that a certain percent, al- 
though it is smaller than is usually 
supposed, of those who are injured in 
automobile accidents without fault of 
their own, are unable to recover the 
damages to which they are entitled be- 
cause of the financial irresponsibility of 
the person at fault. As long as the 
public believes that compulsory cover- 
age is the solution of this problem, au- 
tomobile insurance is going to be in 
grave danger, he said. There are many 
reasons from the standpoint of the pub- 
lic why a law of this kind should not 
be enacted. The financial responsibil- 
ity measure provides a substitute that 
has most of the advantages claimed for 
compulsory insurance but none of its 
objectional features. 

Mr. Calhoun and Mr. Teagarden 
opened both meetings. Talks were in- 
terspersed with question periods so 

(CONTINUED ON PAGE 29) 


Study Features of 
New Comprehensive 
Liability Policies 

All Cover Blanket 


But Contractual, $150 
Minimum, Three Forms 


The expected comprehensive liability 
program of the National Bureau of Cas- 
& Surety Underwriters and the 
Mutual Alliance got under 
way Monday with the inauguration of 


ualty 
American 


one or more policies in every state ex- 
cept the Pacific Coast and casualty offi- 
cers dug in against a bombardment of 
questions and problems. The effective 
date had been generally anticipated and 
practically insurance 
business was on the alert to learn of 
the new policies and their possible ap- 
plication to his lines. 

The stock and mutual organizations 
jointly offered the comprehensive auto- 
mobile liability policy, covering all au- 
tomobile hazards of the assured under 
one insuring clause, and the comprehen- 
sive general liability policy, covering all 
hazards except automobile. The National 

(CONTINUED ON PAGE 24) 


everyone in the 








Lineup of States on 
Comprehensive Cover 


Although several last-minute 
changes were possible, the status 
of the different states regarding the 
comprehensive liability policies of 
the National Bureau of Casualty & 
Surety Underwriters and _ the 
American Mutual Alliance appear 
to be as follows at press time: 

In the seven Pacific Coast states 
of Arizona, California, Idaho, Ne- 
vada, Oregon, Utah and Washing- 
ton, the old standard policy used for 
some time in this territory remained 
in force and the new forms were 
not in effect. In Washington, how- 
ever, the new comprehensive auto- 
mobile policy and comprehensive 
general liability policy were avail- 
able as additional forms, under the 
titles “Special Automobile Liability 
Policy” and “Special General Lia- 
bility Policy.” 

The combined comprehensive 
liability form, with automobile and 
general liability covered under one 
insuring clause, was not authorized 
in Illinois, Louisiana, Massachu- 
setts, Minnesota, New Hampshire, 
North Carolina, Oklahoma, Texas, 
Virginia and West Virginia. 

The comprehensive automobile 
liability policy was not approved in 
Massachusetts, Texas, Virginia and 
West Virginia. 

The comprehensive general lia- 
bility policy was in force in all 
states except the Pacific Coast. 
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1s CA ol SALTY ; 
Buyers Suggest 
3D Policy Changes 


Employe Forgery Section 
Found Less Liberal Than 
Existing Separate Contract 


NEW YORK—Several ways in which 


the comprehensive dishonesty, disap- 
pearance and destruction policy might 


be improved or clarified were brought 
out during the discussion which fol- 
lowed the talk made by L. A. Sawyer, 
manager burglary and plate glass de- 
partment National Bureau of ‘Casualty 
& Surety Underwriters, at the meeting 
of Risk Research Institute. Mr. Saw- 
ver’s talk on the “3D” policy was re- 
ported in last week’s issue. 


Some Questions Are Raised 


Che membership, made up of insur- 
ance buyers of all types of business, 
appeared highly appreciative of the 
progress which the policy represented 
in consolidating existing coverages, but 
some questioned whether the new pol- 
icy was in all respects the equivalent of 
coverages already available separately. 
For example, the “3D” policy provides, 
under conditions precedent to recovery 
that “no employe to the best of the 
knowledge of the assured or of any 
partner or officer thereof not in col- 
lusion with such employe has committed 
any fraudulent or dishonest act in any 
position in the service of the assured 
or otherwise.” While this exclusion is 
contained in the standard fidelity policy 
it is not in the regular forgery policy 
and its presence in the “3D” policy has 
the effect of giving a more restricted 
forgery coverage than would be avail- 
able outside. 


“Trick or Device” Exclusion 


Another question was about the ex- 
clusion of loss through any “trick or 
device.” Some thought that this might 
be interpreted to mean a hold-up with 
an empty gun or a gunman pretending 
to hold a gun in his pocket. It was ex- 
plained that the clause was meant to 
exclude errors in judgment, such as a 
treasurer being high-pressured into ex- 
changing good securities for worthless 
ones by a confidence man. 

Someone brought up the question in 
this connection as to whether the clause 
would not also exclude a loss caused 
by a crook telling a runner that he was 
to return at once to the office because 
of an emergency and to turn over the 
securities or money to the bearer of the 
message, who would continue on the 
errand. Mr. Sawyer said that the “3D” 
policy was not designed to take care of 
this type of loss, since the loss rate 
would be likely to be very high. 
Although he did not mention it, an- 
other reason for not including this type 
of loss is that companies would not care 
to encourage the sending of young boys 
on responsible errands on which it 
would be only good judgment to send 
an older man, who would presumably 
be proof against a smooth-talking crook, 
or who at least would not be an ob- 
viously easy mark for a thief. 


Interest in Lower Limits 


While most of the buyers present 
represent large corporations there was 
interest in the discussion of the pos- 
sibility of lowering the $25,000 mini- 
mum fidelity limit so as to make the 
coverage available to a’ much broader 
market. A minimum of $10,000 was 
discussed. 

*, §S. Garrison, secretary Travelers 
Indemnity and one of the fathers of the 
“3D” policy was on hand and answered 
a number of the questions. He indi- 
cated that ‘suggestions such as the re- 
striction on forgery losses caused by 
employes with known previous records 
might well be modified or at least that 
such action sheuld certainly be con- 
sidered, also that the “trick or device” 
clause might be reworded so as to make 


Bureau Broadens 
Plate Glass Rule 
on Automatic Cover 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
changed the plate glass rule regarding 
filing a schedule of insured glass with 
the company instead of showing it on 
the policy. Under the new rule, this 
may be applied to all policies to an 
annual and manual premium of $100 or 
more, before the application of any 
rating plan. The policy provides auto- 
matic coverage on additional glass fall- 
ing within the same description. 

A mandatory endorsement has been 
included in the new manual page. It 
provides for automatic coverage for 
additional glass provided the company 
is notified within 60 days after installa- 
tion and pays the premium based upon 
manual rates as of the date of installa- 
tion. It calls for a general description 
of the glass covered by the policy, such 
as all exterior glass, all interior glass, 
all exterior grade floor glass facing a 
certain street, all exterior and interior 
glass, all exterior grade floor glass in 
fronts, returns in doors excluding upper 
lights, all interior glass on the grade 
floor, all interior showcases on the 
grade floor or “any other word descrip- 
tion of glass to fit the conditions.” 

The old rule permitted filing the 
schedule with the company only where 
all interior glass or all exterior glass 
or both, was covered, subject to the 
same minimum premium. This mini- 
mum was reduced from $200 to $100 
last September. 








First Day Health Cover 
Withdrawn by Aetna Life 


Aetna Life has now withdrawn from 
all states its general health policy, 
providing first day coverage, for new 
risks. The policy will be renewed but 
it is not available to new risks. In 
1933, the general health policy was 
withdrawn by Aetna Life from 29 
states. Now it has been taken off the 
market altogether for new risks. The 
other health policies of Aetna Life con- 
tain a two week waiting period except 
the sickness expense coverage, which is 
a hospitalization contract. 








it clear that holdup with an empty gun 
or the like would not be excluded. 

Some felt that the $8.50 rate for the 
disappearance feature was too high. It 
was explained that this was largely a 
judgment rate and would be modified 
according to the experience on the 
policy. 


Lacks Safe Deposit Feature 


George Rogers, insurance manager 
Robert Gair & Company, paper box 
manufacturers, New York City, pointed 
out that the “3D” policy does not in- 
clude money in safe deposit boxes. He 
admitted that ordinarily corporations do 
not keep money in safe deposit boxes 
but said that there might be unusual 
conditions under which this would be 
the case, such as in 1933 when it was 
necessary to do so in order to meet 
payrolls during the bank holiday. 

O. H. Perkins, U. S. Guarantee, a 
specialist in forgery insurance, observed 
that the saving of premiums obtainable 
under the “3D” policy, by excluding 
employe forgery from the forgery cov- 
erage and covering it under the fidelity 
section might not be worth while since 
to effect a small saving in premium the 
insured reduces the coverage, loses the 
desirable feature of bank immunity, and 
loses the protection he would other- 
wise obtain under the warranty of affi- 
davit clause. 

R. H. Bell, United Parcel Service, in- 
stitute president, was chairman. John 
G. Goetz, managing director, presided 
over the discussion. 


Other Carriers Act 
on Liquor Liability 


St. Paul-Mercury Increases 
Rates, Equity Mutual 
Cuts 30%, 


St. Paul-Mercury Indemnity _ this 
week increased its basic rates 25 per- 
cent on liquor liability coverage in Llli- 
nois the same increase as that made 
last week by London Lloyds. This 
amounts to 25 percent rate boost on 
single interest policies and approxi- 
mately 16 percent on policies covering 
two interests, such as property owner 
and also the lessee who operates a place 
selling liquor. 

It is probable that at least two more 
companies soon will announce similar 
rate increases. Western Casualty & 
Surety of Kansas has taken no action 
but is considering a rate advance. Car 
& General, which does considerable of 
the business in Illinois, has not yet in- 
creased. Zurich, which also writes a 
substantial volume, has made no rate 
change and does not contemplate one. 
U.S.F.&G. writes some liquor liability, 
but only as an accommodation line and 
on a different rating basis which works 
out about the same as the new London 
Lloyds scale. 


Equity’s New Rate Scale 


_ While the trend is toward increasing 
liquor liability rates to offset the legal 
costs of this business, Equity Mutual 
announced a rate decrease of approxi- 
mately 30 percent based on its own ex- 
perience. The business is handled 
through the Dobry Insurance Agency 
of Chicago and has been written in II- 
linois for six years. It was explained 
the new scale would result in deriving 
a premium of $68.75 on the combined 
policy covering property owner and 
tavern keeper compared to the old basic 
rate which would have been $80 both in 
Equity Mutual and London Lloyds and 
would be $112 under the new London 
Lloyds scale. 

The new Equity Mutual scale for 
public liability, property damage and 
loss of means of support coverage for 
the limits shown is: 

Prop. Dam. and Loss of Means of Supp. 
5/10 10/10 10/20 15/30 20/40 
2,500 2,500 2,500 2,500 2,500 

Res- 
taurants 
Receipts 
under $50 
daily ...$55.00 $59.40 $66.00 $70.40 $73.15 
Receipts 
$50-$100 
daily ... 65.00 70.20 78.00 83.20 86.45 
Package 
Stores 
Under 
$50daily. 35.00 37.80 42.35 45.15 46.55 
$50-$100 
daily ... 45.00 48.60 54.45 58.05 59.85 


Other Details of Rating Plan 


The premium is increased 15 percent 
by Equity Mutual for coverage on 
places whose receipts amount to over 
$100 daily, and all risks not classed as 
taverns—hotel—restaurant or package 
stores, must be specially rated, as must 
public liability limits in excess of $20,- 
000/$40,000. 

Property damage and/or loss of 
means of support in excess of $2,500 
may be secured at additional percent- 
ages of the basic $5,000/$10,000 rate, 
which for either property damage or 
loss of means of support are: $5,000, 
110 percent; $7,500, 115 percent; $10,- 
000, 120 percent; $15,000, 125 percent; 
$20,000, 130 percent; $25,000, 135 per- 
cent; $50,000, 145 percent; $100,000, 160 
percent. If both coverages are to be 
increased in a like amount the percent- 
ages shown are doubled. 

If regular entertainment is featured, 
the premium is increased 50 percent 
and if only limited entertainment of 
three nights or less weekly, 25 percent. 
Three year term premiums are three 


Aetna Life to Unite 
Chicago Offices 


Arrangements have now been con- 
summated for consolidating all of the 
Chicago offices of the Aetna Life com- 
panies in adjacent space. A lease has 
been signed for thé entire 15th and half 
of the 16th floor at 120 South LaSalle 
street, by Aetna Life with LaSalle 
Building Corporation, Inc. The life de- 
partment, which is now located at 1 
North LaSalle street, will occupy the 
16th floor while the Chicago office of 
Aetna Casualty; the Chicago office of 
Automobile and Standard Fire of Hart- 
ford and the western marine department 
of those companies will share the 15th 
floor. The latter offices are now located 
at 175 West Jackson boulevard. 

The building will spend about $40,000 
in modernizing the quarters and the 
a will probably be made in Novem- 
er. 

Consolidation of the various Aetna 
Life offices in the different cities has 
been a pet objective of President Mor- 
gan Brainard for the past several years 
and the Chicago move is in furtherance 
of that program. 

R. W. Myers, vice-president and 
comptroller, and B. P. Fleurot, assis- 
tant comptroller of Aetna Life were in 
Chicago the other day completing the 
arrangements. 


Pittsburgh Insurance Day 


Forum Speakers Announced 


PITTSBURGH—The forum speakers 
for Pittsburgh Insurance Day, Feb. 17, 
are as follows: 

Accident and Health—‘“Progressive 
Prospecting—Painless Presentation,” A. 
M. Holtzman, manager Mutual Benefit 
Health & Accident, Rochester, N. Y. 

Casualty — “Retrospective Rating,” 

John H. Eglof, supervisor field service 
Travelers. 
_ Casualty Claims—‘Public Relations,” 
C. S. Weech, vice-president in charge 
of claims New Amsterdam Casualty; 
“Claims Bureau Activities,” Barent Ten 
Eyck, general solicitor claims bureau 
Association of Casualty & Surety Exec- 
utives. 

Fire and Marine—“Use and Occu- 
pancy Insurance,” Clarke Smith, assist- 
ant manager brokerage service depart- 
ment Royal-Liverpool groups. 

Surety—“What Causes Dishonesty 
and Forgery Losses?” F. M. Selsor, 
claims attorney Fidelity & Casualty; 
“Effective Selling of Dishonesty Insur- 
ance,” M. F. Jonas, instructor of school 
for agents, American Surety and New 
York Casualty. 
__A cocktail party in honor of the vis- 
iting company executives will be held 
at 6 p. m., followed by a banquet. Paul 
Simmerman, New Amsterdam Casualty, 
is general chairman for the daytime 
program. Other chairmen are: A. C. 
Supplee, United States Fidelity & Guar- 
anty, surety; F. F. Spigger, Maryland 
Casualty, casualty claims; Lon C. Jeff- 
rey, Lon C. Jeffrey Company, accident 
and health. 











annval premiums less 20 percent. If 
payable 50 percent first year, 30 per- 
cent second year and 20 percent third 
year, the rate is three times the annual 
premium less 10 percent. 


Larger Risks, Blankets Blamed 


An underwriter commented that the 
liquor liability business in Illinois as it 
has been sold has not derived enough 
rate on the larger risks and blanket 
policies. He saw this as the chief rea- 
son for the rate advance. 

The so-called “association” business 
covering, at especially low rates, liquor 
dealers who are members of some 
liquor association, he felt to be an im- 
portant cause of the rate increase. He 
said these dealers’ experience while 
written as association business is no 
better than if they were to be written 
individually. 
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New Auto Rates in 
N. Y. State 7.8% 
Below Old Schedule 


Reduction Made in 
Private Car Tariff in 7th 
Consecutive Year 


NEW YORK—An over-all state 
wide reduction of 7.8 percent for bodily 
injury and property damage insurance 
rates on all private passenger automo- 
biles, commercial cars and garages in 
New York is announced by Superin- 
tendent Pink. 

In many communities the new rates 
are substantially lower. At a _ few 
points there are moderate increases. 

Mr. Pink estimates the reduction will 
produce premium savings of $3,450,000 
in 1941; of this amount private passen- 
ger automobile owners will save $2,- 
261,000 or 7.1 percent and commercial 
car Owners approximately $1,002,000 or 
9.6 percent. Garage owners will save 
about $185,000 or 9.3 percent. 


Effective Date Jan. 20 


The schedules were prepared by the 
National Bureau of Casualty & Surety 
Underwriters and Mutual Casualty In- 
surance Rating Bureau. The new rates 
went into effect Jan. 20 and policies 
written to become effective between 
Dec. 1, 1940 and Jan. 19, may be en- 
dorsed or canceled and rewritten on 
the basis of the revised rates. 

This is the seventh consecutive year 
that the bodily injury and property 
damage rates on private passenger cars 
have been reduced. In all but two 
years of this period the rates for com- 
mercial cars have also been reduced. 

New York is divided into 38 districts 
for rating purposes. Mr. Pink empha- 
sized there are already indications that 
claim losses are on the increase be- 
cause of more frequent and perhaps 
10re serious accidents, and that if this 
tendency continues there may be an in- 
crease in rates for 1942 or at least no 





Saratoga Springs Gets Big Cut 


Saratoga Springs, which had the sec- 

ond highest rate in the state, this year 
enjoys a reduction of 21.2 percent for 
bodily injury on private cars, the larg- 
est cut of all. The difficulty in Sara- 
toga Springs, according to Mr. Pink, 
has been claim-mindedness and a dis- 
position on the part of juries to be 
Over-generous in their verdicts. The in- 
vestigation conducted by the depart- 
ment and the interest shown by the 
Saratoga Chamber of Commerce proba- 
bly had something to do with the bet- 
ter experience. 
_ The classification of use plan adopted 
in 1939 is retained. Under that plan 
“B” rates are for cars operated for 
business as well as for private use; “A” 
rates apply to cars not used for busi- 
ness except in going to and from work; 
“A-1” rates apply to cars which qualify 
under “A,” but in addition are not 
driven more than 7,500 miles a year and 
are operated by not more than two per- 
sons, neither of whom is under 25 years 
of age. 

Under the preferred risk rating plan 
which went into effect in 1938 the 
amount of the premium varies with the 
accident record of the automobile. 

In New York City, the new “A” rate 
for P. L. and P. D. is $65.70 as com- 
pared with $73.75. The new “B” rate is 
$73 as compared with $81.95. 

In Westchester county, the new “A” 
rate is $36.35 as compared with $39.40 


Study Competition 
of Trust Companies 
With Surety in III. 


A committee of the Surety Associa- 
tion of Chicago is making a close study 
of the situation that has arisen asa re- 
sult of the amendment in July, 1933, of 
the trust company act in Illinois. The 
surety companies are losing an increas- 
ing amount of probate business because 
of the situation and the committee is 
undertaking to recommend what stand, 
if any, the surety companies should 
take. 

The amendment permits fiduciaries to 
deposit trust assets for safe keeping 
with trust companies. This, in effect, 
permits the court, in its discretion, to fix 
the penalty of the probate bond only 
on the remaining assets that are not 
placed in the hands of the fiduciary, in- 
stead of at 1% times personal assets of 
the estate, which provision is set out 
in the probate act of Jan. 1, 1940. 


Trust Companies Active 


Some of the trust companies are mak- 
ing an active bid for business, taking 
advantage of this provision. The charges 
that they exact for safekeeping are con- 
siderably less than the cost of surety 
bonds. Most of the quotations are well 
below 50 percent of the cost of a bond. 
These trust companies are bidding for 
estates that amount to $10,000 or more, 
thus leaving the chicken feed for the 
sureties. 

The surety people feel that the re- 
sponsibility that the surety company as- 

(CONTINUED ON PAGE 21) 








and the new “B” rate $40.40 as com- 
pared with $43. 

In Troy the new “A” rate is $53 as 
compared with $59.70 and the new “B” 
rate $58.90, old $66.40. In Albany, the 
comparable figures are $47.80 and $50.05; 
$53.10 and $56.65. 

In Syracuse the figures are $45.50 and 
$48.30; $50.55 and $53.70. In Roches- 
ter, $35.60 and $38.70; $39.55 and $42.95; 
in Buffalo, $37.50 and $41.75; $41.65 and 
$46.35; in Binghamton $32.95 and $32.10; 
$36.60 and $35.70. 


Quarry and Mine Hazard 
Demands Close Scrutiny 


Quarry and mine safety demands, as 
in all other industries, a knowledge of 
the hazards inherent to the production 


of the product, C. F.¢ chert chief 
engineer Bituminous Casualty, pointed 
out before the Casualty Engineers 


Association of Chicago. It is important 
in developing an accident prevention 
program to have experience in such 
operations so that practical solutions of 
the hazards may be made. 

There are three types of quarries in 


which various rock materials are pro- 
duced, namely, hillside, pit and under- 
ground. Hazards in the hillside and pit 


quarries are similar and consist of those 
in connection with removal of the over- 
burden which may involve cutting tim- 
ber, moving stumps, the use of mechani- 
cal devices and falling from high places. 
When blasting quarry face, extreme 
care must be used in the manner in 
which holes are drilled and care in 
handling and using explosives. After 
the face is shot, careful inspections 
should be made to see if any unfired 
explosives remain in the rock. Persons 
working about the quarry should seek 
suitable cover when shots are being 
fired to prevent being injured by falling 
material. The face of the quarry should 
be well scaled at all times to eliminate 
possibility of material falling from the 
face. Runaway cars on the haulage are 
responsible for many serious injuries. 


Proper Roof Control Important 


In underground quarries, the addi- 
tional hazard of proper roof control is 
important to eliminate having men and 
machines covered up by falling material, 
Mr. Herbert said. 

Good ventilation must be maintained 
to remove gases produced by firing ex- 
plosives. Suitable explosive storage 
magazines for dynamite and detonators 
should be maintained. At no _ time 
should both explosives and detonators 
be stored in the same magazine. Maga- 
zines should be located remote from 
occupied buildings or plant. 

The principal hazards of underground 





Suburban Auto in New Home Office 





fee. 


A handsome new home office building 
at Wheaton, IIl., has been purchased by 
the Suburban Auto of Lombard, IIL, 
and it will move to its new home office 
next Saturday. The structure was for- 
merly the home office of the Medical 
Protective which has moved to Ft. 
Wayne. The Suburban Auto erected its 
own home office building in Lombard, 
a modern store and office building, in 
1926. Its newly acquired home office 
quarters are much larger and more 
commodious in every respect. 

President Edwin F. Deicke arranged 
the purchase. He is the guiding spirit 
of the Suburban Auto, starting the 
company in the rear of his father’s store 
in Lombard in January, 1925. The 
company has made steady progress 





under his guidance and last year wrote 
over $500,000 in automobile premiums, a 
25 percent increase. Assets are approxi- 
mately $750,000 and capital and surplus 
of $300,000. It has 25,000 policies in 
force. It has a home office clerical and 
executive staff of about 35. It operates 
in Illinois, Iowa, Indiana and Ohio, 
having an agency force of 625. 

The Suburban Auto will occupy the 
first floor of its newly purchased build- 
ing, reserving the second floor for 
rental, although if the present rate of 
growth is continued it will need part 
of the second floor space within a few 
years. The company will hold open 
house soon at which time the general 
public will be invited to meet its officers 
and the personnel. 


coal mines are’ from falls of roof, haul- 
age and by machinery. Close supervi- 
sion is necessary in maintaining good 
roof control and adequate timbering 
must be done to remove possibility of 
roof fall accidents. Approximately 50 
percent of all coal mine fatalities are 
.aused by falls of roof. 

To remove the hazards of coal mine 
explosions, adequate ventilation must be 
supplied all underground mines. The 
air must be maintained as nearly nor- 
mal as possible. Close observation by 
mine safety engineers taking air samples 
and testing with safety devices deter- 
mine that conditions are maintained in 
a proper manner. 

Mine haulage underground is respon- 
sible for approximately 18 percent of 
the injuries occurring in and about the 
mine. To eliminate accidents from this 
source, equipment must be maintained 
in good condition and handled by com- 
petent men. 

Explosives are responsible for some 
of the more disastrous accidents and 
enter into coal mine explosions either 
from explosive gas or coal dust. Proper 
storage facilities are necessary, as well 
as proper handling and methods of 
loading and discharging shots con- 
sidered. 

In the modern mines, electricity offers 
many hazards and all of the hazards 
inherent to electrical installations should 
be considered to remove the possibility 
of injuries to workmen. 


More Rock Dusting Needed 


In underground mines it is very 
essential to remove the possibility of 
dust explosions. There were only 431 
coal mines rock dusted in the United 
States out of 16,000 bituminous mines 
operating in 1938. 

It is only possible through very care- 
ful inspections by competent practical 
men to successfully underwrite compen- 


sation insurance on underground coal 
mines. Mine safety engineers are able 
to save the operators considerable 


expense in their practical suggestions 
concerning coal mine safety. 


Accident Control Needed to 
Carry Out Defense Program 
MINNEAPOLIS — Unless accidents 


are controlled the nation will face seri- 
ous interruptions in its defense pro- 
gram, K. M. Fowler, manager engineer- 
ing department Continental Casualty, 
Chicago, told the Insurance Buyers As- 
sociation of Minnesota in his talk on 
“Industrial Safety.” 

The point which impressed the buyers 
most was Mr. Fowler’s statement that 
the insurance costs of an industrial ac- 
cident are only about one-fourth of the 
total cost. If company executives could 
be made to realize that there are in- 
direct losses, such as lowered morale 
and decreased production, as fhe result 
of an accident they might take a dif- 
ferent attitude toward accident control. 

Mr. Fowler said casualty companies 
have played an important part in acci- 
dent control. In later years it has been 
realized that human weaknesses have a 
lot to do with plant safety and educa- 
tional work has been stressed. It was 
agreed that small factories present more 
of a safety problem than the large ones. 


Changes in New Hampshire 

CONCORD, N. H.—Rates and rules 
regarding the New Hampshire statutory 
motor vehicle endorsement and request 
for cancellation (car out of service) 
have been revised effective Feb. 1. Be- 
cause of the changes the cancellation 
endorsement and the endorsement have 
had to be revised. 








Use automobile quotation blanks to 
increase premiums. Write Reprint De- 
partment, National Underwriter, for 
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Aetna Casualty 
Pushes New Forms 


Aetna Casualty was well prepared 
for the new comprehensive liability 
policies and got complete and thorough 
enueaihion to its producers with no 
loss of time. Its underwriters and field 
men were well supplied with sample 
forms, endorsements and instructions in 
advance of the effective date. To both 
employes ‘and agents the company dis- 
tributed an outstanding 24 page book- 
let, covering the policies completely by 
questions and answers, with an index. 
The booklet describes the coverages, 
options, handling of other insurance, 
premiums, prospects and advantages to 
agent and assured. 

The Chicago office of Aetna Cas- 
ualty held a meeting for its office agents 
and brokers which drew an overflow 
crowd. R. D. Hodson and D. K. 
Weiser, agency supervisors, catechized 
Louis Ollmert, automobile superintend- 
ent, and C. G. Wurth, compensation 
and hability superintendent, on the new 
policies, using the booklet as a guide. 
Following this, Messrs. Ollmert and 
Wurth answered a barrage of questions 
from the audience and applied local 
rates to the new forms. Mr. Ollmert 
said that there are many fleets which 
now meet the minimum premium and 
thus can secure comprehensive automo- 
bile coverage for only $30 additional. 

Mr. Weiser closed the meeting by 
pointing out the responsibility which 
the new policy places on the agent. He 
said that formerly an assured did not 
learn of an agent’s shortcomings until 
a claim arose, but now the auditor will 
discover lapses and an agent will have 
a difficult time with a client if he is 
required to pay a premium for an ex- 
posure which was never called to his 
attention. 


Safety Work, Retrospective 
Plan Vital to Defense 


An account of safety problems and 
insurance company service under the 
defense program, by J. W. Randall, vice- 
president Travelers, appears in the cur- 
rent issue of “Travelers Protection.” 
Mr. Randall points out that one of the 
greatest problems is the enforced em- 
ployment of “marginal” workers, who 
would not normally be hired but who 
must be utilized because of the labor 
shortage. These employes often lack 
apitude and are slow to learn how to 
protect themselves and fellow-workers. 
Combined with the speed-up of many 
plants, this has already increased in- 
dustrial accidents and only a thorough 
safety program can prevent the loss of 
production and destruction of valuable 
property from these causes. 

Mr. Randall also says that the pres- 
ent business situation makes retrospec- 
tive rating more valuable than ever. Not 
only does it “put industrial safety on a 
cash basis,” but it protects employers 
against heavy increases in compensation 
premiums due to wage raises and the 
prevalence of overtime. An employer 
who cooperates with his carrier and 
keeps his losses down can thus keep 
his compensation premium at the old 
level, which he could not do under guar- 
anteed cost plans. 


American Surety Writ 
in Georgia Is Set Aside 


The temporary injunction restraining 
the comptroller general of Georgia from 
relicensing American Surety, issued a 
short time ago, has been set aside and 
the complaint upon which it was based 
will be tried in the federal court. 


Broderick Heads Eureka Casualty 

M. J. Broderick, formerly vice-presi- 
dent and general manager, has been 
elected president of Eureka Casualty of 
Philadelphia, taking the place that has 
been vacant since the death of E. B. 
Creighton Dec. 6. 


Sees Defense Activity as 
Spur to A. & H. Sales 





CINCINNATI — Although insurance 
selling is commonly regarded as a busi- 
ness, there is in it a lot of philanthropy 
and human benefits, F. B. Alldredge, 
superintendent accident & health de- 
partment of Occidental Life of Los An- 
geles, asserted in an address before the 
Cincinnati Accident & Health Associa- 
tion. Accident and health insurance is 
more intimate and personal than any 
other type of insurance, he said, deal- 
ing as it does with the every day life 
problems and tribulations of living. It 
is also the most fundamental form of 
insurance, since it usually is the first 
policy bought by young persons when 
they enter business. The paycheck is 
most important in these cases, Mr. All- 
dredge pointed out. 

Group and salary allotment offer ad- 
vantages for increasing opportunities 
particularly with the quickening pace 
of the national defense program, Mr. 
Alldredge declared. It is likely that 
there will be quite an increase in the 
accident claim ratio with inexperienced 
men being called into technical jobs. In 
Canada this has been so and there also 
have been a great increase in accident 
and health sales. . 

Mr. Allredge stated that classification 
of prospects by occupation simplifies the 
prospecting problem. He cited two 
salesmen who had successfully concen- 
trated on advertising men and dentists. 

W. R. Dignan, W. E. Lord Company, 
president of the association, urged at- 
tendance at the mid-year meeting of the 
National Association at Indianapolis, 
Jan. 28-30. Mr. Alldredge was _ intro- 
duced by Max Abrams, Cincinnati man- 
ager of Occidental. 


Hartford Accident Holds 
Field Meeting in Chicago 


Field men of Hartford Accident held 
a three-day meeting in Chicago with 
Frank C. McVicar, secretary of the 
agency department in the home office, 
attending and George H. Moloney, vice- 
president in charge of the western 
department in Chicago, presiding. This 
was an informal round table to draw 
plans for 1941. 


J. W. Rietze, assistant manager in 
the western department, was chairman. 
C. N. Dubach, production manager 


department, had charge of 
An informal dinner was 
special agent, 


western 
arrangements. 
held with James Burr, ¢ 
Grand Rapids, presiding. Mr. McVicar 
exhibited and explained the “Blue 
Book,” a visualized sales document 
which has been prepared for use by 
Hartford Accident agents, showing the 
company’s strength and its setup. 





To Induct N. Y. A. & H. Officers 

NEW YORK—Robert Pope, Employ- 
ers Liability, will be inducted as presi- 
dent of the New York City Accident & 
Health Club bv H. F. Legg, assistant 
vice-president Fireman’s Fund Indem- 
nity, Thursday evening of this week at 
the George Washington hotel. 

Other officers to be installed are W. F 
‘Casey, Accident & Casualty, first vice- 
president; G. T. Beyers, Massachusetts 
Bonding, second vice-president; W. H. 
Schmidt, Travelers, third vice-president; 
J. J. Farrel, Metropolitan Life, treas- 
urer; H. A. Slayback, O’Hanlon Re- 
ports, assistant treasurer; and F. J. 
Kramer, United States Fidelity & Guar- 
anty, secretary. 


Kemper Index at New High 


Business established another all-time 
high in December according to the in- 
dex of industrial activity maintained by 
Lumbermens Mutual Casualty. The in- 
dex rose 10 percent over the previous 
high of November and stood 43 percent 
higher than December, 1939. The Pa- 
cifis Coast was strongest with a gain of 
16 percent over the preceding month. 


America Fore Fetes Millikan 
at Half Century Mark 


NEW YORK—James R. Millikan, 
general agent Fidelity & Casualty at 
Cincinnati, was the guest at a luncheon 
given by President Bernard M. Culver 
here Tuesday in observance of Mr. Mil- 
likan’s half century of F. & C. repre- 
sentation. 

Officers of Fidelity & Casualty and 
the other America Fore companies were 
present, including Vice-president E. A. 
Henne and Secretary H. W. LaRue of 
the western department. 

Congratulatory telegrams were read 
from Wade Fetzer, president of W. A. 
Alexander & Co., Chicago, and from F. 
& C. managers from all parts of the 
country. 

Mr. Culver expressed his personal 
pleasure and the happiness of the group 
in having Mr. Millikan present. He out- 
lined his distinguished career and men- 
tioned how fortunate the company has 
been to have such a representative for 
half a century. He then presented Mr. 
Millikan with a silver tray. 

Mr. Millikan was born in Indiana, 
and his early youth was spent on a farm 
near Newcastle Ind. When he was a 
boy his family moved to Indianapolis 
and it was there that he first became 
interested in insurance through a 
cousin. 

He started in 1888 as an agent for 
Equitable Accident of Cincinnati, cover- 
ing the Indianapolis territory. After a 
short time he became dissatisfied and 
decided to look for the representation of 
another organization. One of the circu- 
lars of Fidelity & Casualty came to his 
attention. It bore the name of E. B. 
Tidd, general agent for the central 
western states, who had headquarters in 
Cleveland. Mr. Millikan immediately 
got in touch with him and was appointed 
agent at Indianapolis in 1890. About a 
year later he was appointed a special 
agent for West Virginia, Ohio and In- 
diana. 

In 1893 Mr. Tidd died and Mr. Milli- 
kan was then appointed agent at Cincin- 
nati, becoming general agent in 1902. 

He has one of the longest service rec- 
ords in the casualty business and has al- 
ways been a profound student of it and 
greatly interested in its development. 

Quiet and unassuming, his advice and 
counsel are often sought. He was presi- 
dent of the Ohio Insurance Federation 
in 1928-29 and president of the Na- 
tional Association of Casualty and 
Surety agents from 1933 until 1935. 

He has maintained a close interest in 
the activities of the Association, beinz 
a moving spirit in its organization in 
1912 and a member of its executive 
committee continuously for twenty 
years. 





Security Mutual Hospital Rates 


The new hospital expense contract of 
Security Mutual Life of Binghamton is 
sold to provide maximum indemnity of 
either $5, $4, or $3 per day. Men may 
purchase either the $4 or $3 plans, as 
may unemployed women whose _hus- 
bands own a Security Mutual hospital 
policy, provided that the indemnity (in 
the case of unemployed women) does 
not exceed the amount carried by the 
provider; children, ages 2 to 16, may be 
covered only by ‘the $3 plan and then 
only in the event that the provider also 
is covered under|a Security Mutual hos- 
pital policy. 

The rate for the $5 per day maximum 
indemnity is $15 for the first year and 
$13 in subsequent years. For the $4 per 
day maximum indemnity, the rate is $13 
the first year and $11 in subsequent 
years. For the $3 per day maximum 
indemnity contract, the rate is $11 the 
first year and $9 thereafter. 


Commercial Standard Names Two 


LOS ANGELES—Henry Harris and 
Paul D. O’Neil have been appointed spe- 
cial agents for southern California by 
Don Kyler, Pacific Coast manager of 
the Commercial Standard. Both are ex- 
=e in the southern California 
ield. 


St. Louis Surety Group Puts 
Craig in as President 





ST. LOUIS—The Surety Underwrit- 
ers Association of St. Louis at its annual 
meeting elected the following officers; 
President, J. Earl Craig, superintendent 
bond department Aetna Casualty; vice- 
president, E. A. Luther, manager Na- 
tional Surety; secretary-treasurer, C. 
Crockett, manager surety department 
Maryland Casualty. 

The executive committee is: H. 
Martin, resident vice-president Sarytend 
Casualty; F. R. Doenges, manager Fi- 
delity & Deposit; J. L. Patterson, man- 
ager Massachusetts Bonding; J. E. 
Auchley, assistant manager 
States Fidelity & Guaranty; W. W. 
Peterson, manager Standard Accident. 
J. E. Auchley is the retiring president. 


La. Casualty Covers on War 
Projects Written Pro Rata 


The Louisiana Casualty & Surety 
Rating Commission has ruled that any 
and all forms of casualty insurance, in- 
cluding compensation, covering any op- 
erations in connection with the con- 
struction and maintenance of United 
States goverment military posts, Army 
or Navy camp and cantonment projects 
in Louisiana, may be issued on pro 
rata instead of the customary short 
rate basis, and any such existing policy 
may be canceled on a pro rata instead 
of the customary short rate basis. 

The commission has also ruled that 


the payment of the premiums under 
such policies may be made on a 
monthly basis as they are actually 


earned and it will permit the waiving of 
the customary deposit or advance pre- 
mium payment. 


New California Compulsory Bill 

SAN FRANCISCO — Reportedly 
backed by many new supporters a new 
bill proposing a compulsory automobile 
liability system for California has been 
introduced into the legislature by As- 
semblyman Norris Poulson. The bill 
provides that license plates cannot be 
secured without proof of adequate auto- 
mobile liability insurance. 

There is a decided increase in public 
sentiment in favor of a compulsory bill. 
Judges, experienced in cases having {o 
do with traffic accidents and in traffic 
courts; police officials and a number vi 
leaders in Civic organizations and safety 
groups, including official safety commis- 
sions in many counties, are definitely in 
favor of the scheme. 


Many Casualty Bills Appear 
NEW YORK—Although the present 
legislative season is still young a num- 
ber of important measures affecting cas- 
ualty interests have already made their 
appearance. Bills for compulsory auto- 
mobile liability insurance are before the 
legislatures of California, Colorado and 


Maryland. A _ bill in Massachusetts 
would repeal the compulsory law in 
that state. The Utah legislature is con- 


sidering a financial responsibility bill, 
while there is a measure in Maryland to 
convert the compensation state fund 
into a monopolistic insurer. 


World Names Two New Managers 


Norld of Omaha has appointed W. 

Dresler as state manager for Ne- 
braska, with offices located at 120 South 
17th street, Omaha. 

It has also appointed E. M. Sturman 
as Cleveland manager, with offices in 
the Perry-Wayne building. Mr. Stur- 
man was formerly employed in the home 
office. 

World Insurance Company for 1940 
had a 300 percent increase in premium 
income over 1939. 


Charles E. McGargel, manager of 
Fidelity & Deposit in Boston, will ad- 
dress the Newburyport, Board 
Wednesday on 


Mass., 
“Suretyship.” 
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Study Competition of Trust 
Companies with Surety in IIL. 


(CONTINUED FROM PAGE 19) 


sumes, beyond that of mere safekeeping, 
is a very important consideration. 

The situation is being studied in its 
various aspects. The point is made 
that permission to deposit securities is 
discretionary with the court. The law 


provides that in order to get such per-. 


mission, the fiduciary must show that 
the cost of the surety bonds is “bur- 
densome or excessive.” Moreover, some 
who have studied the situation believe 
that in order to be in a position to re- 
quest the court for such a privilege, the 
fiduciary must first have qualified under 
the probate act and have given bond in 
the amount of 1% times the assets of 
the estate. He might then, for instance, 
properly petition for the right to deliver 
securities for safekeeping to a_ trust 
company in order to avoid paying a 
renewal premium. 

Apparently the courts are sanctioning 
a procedure whereunder a fiduciary be- 
fore qualifying under the probate act, 
arranges for the deposit of securities with 
a trust company and then goes into 
court, 

The theory is advanced that the lia- 
bility of the trust company ceases 
when, upon court order, it subsequently 
releases securities to the fiduciary to 
sell. The fiduciary might abscond with 
the proceeds and the surety might be 
held liable even though it had received 
only a very small premium under a 
bond in an amount equivalent only to 
remainder of the assets. 

The committee consists of Ward Hil- 
ton, Hartford Accident; B. J. Nietsch- 
mann, National Surety; Edward Mo- 
roney, U. S. F. & G. and John J. Phelan 
of Maryland Casualty. 





May Wind Up Builders Mutual 


MADISON, WIS.—Liquidation of the 
defunct Builders Mutual Casualty may 
be completed in the near future, follow- 
ing seven years in the hands of the Wis- 
consin department. The circuit court 
here has ordered Commissioner Duel to 
submit in the next 30 days a list of judg- 
ment debtors and amounts, and a list of 
unpaid assessments. 

Counsel for the commissioner told the 
court Mr. Duel saw no possibility of any 
further assessment. Two 20 percent as- 
sessments were made, in 1935 for $451,- 
000, and in 1938 for $495,000, on which 
$383,373 was collected. 





Big Aircraft Bonds on Coast 


LOS ANGELES— Aetna Casualty, 
through its Los Angeles branch office, 
has executed a bond for the Consoli- 
dated Aircraft Co. of San Diego, run- 
ning to the navy department, to cover 
an $18,580,000 contract for flying boats 
for the navy. Most of the companies 
on the street participated in the line. 

The Los Angeles branch office of the 
United States Fidelity & Guaranty has 
executed a similar bond for the North- 
rup Aircraft Co., running to the war 
department, on a contract for pursuit 
planes totaling $1,367,000. 





Aetna Club to Study New Form 


J. C. O’Connor, editor “Fire, Casualty 
& Surety Bulletins,” of THe NATIONAL 
UNDERWRITER, will discuss the compre- 
hensive liability policy at a luncheon 
meeting of the Aetna Casualty & Surety 
Club next Monday at the Brevoort 
Hotel in Chicago. 

The Aetna club is now in its sixth 
year of regular programs at which im- 
portant developments in the business are 
discussed. It consists of agents and 





WANTED 

Office underwriter familiar with fidel- 
ity, casualty and surety lines by Chicago 
office of large, well known company, long 
established. Address M-71, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago, IIl. 








employes of Aetna Casualty’s Chicago 
office. R. B. Ayres is president and W. 
E. Beebe secretary. Both are Chicago 
office agents. 


Multi-Split Plan K. C. Topic 


KANSAS CITY—Leslie Stewart of 
the Central Surety will discuss the new 
multi-split experience rating plan as it 
applies to Missouri compensation risks 
at the meeting of the Casualty & Surety 
Underwriters Association Jan. 31. 





Use Accident & Health Week promo- 
tional material to increase sales. Write 
your company for details. 


Aetna Casualty Enters 
Accounts Receivable Field 


Aetna Casualty has now entered the 
field of accounts receivable insurance. 
The policy is being issued through the 
burglary and robbery department. 

A number of companies have been is- 
suing this coverage for some _ time, 
among them being Travelers, Indemnity 
of North America, American Surety 
and National Surety. 

In some states, it is understood, be- 
cause of departmental rulings, the cov- 
erage must be written under two poli- 


cies, One in a fire company covering the 
fire insurance features and the other in 
a casualty company. 





TenEyck in Minneapolis 

MINNEAPOLIS—Barent TenEyck, 
general solicitor in the claims bureau 
of the Association of Casualty & Sur- 
ety Executives, addressed the Minne- 
apolis Claim Men’s Association at its 
January meeting. 





Read the “Accident & Health Review.” 
Sample copy 10c. Al1946 Insurance Ex- 
change, Chicago. 








An organization whose aim 


and tradition have helped lay 


the groundwork for the larger 


American casualty re-insurance 


market of the near future. 


THE 


EACLSS 


INSURANCE COMPANY of AMERICA 
99 John Street, New York City 
Robert N. Rose, President 
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NEWS OF THE CASUALTY COMPANIES 





Standard Accident 
Head Makes Report, 
Analyzes Trends 


Standard Accident, which was one of 
the very first casualty companies to is- 
sue a complete report on 1940 operations, 
shows assets at the end of the year of 
$26,953,375 as compared with $23,450,- 
477 at end of the previous year. Loss 
reserve was $10,101,174 as contrasted 





CHARLES C. BOWEN 


with $9,349,559. Premium reserve was 
$6,447,920 as against $6,373,055. Capital 
was $1,759,380 and net surplus $7,170,870. 
Surplus to policyholders was $8,930,250 
as compared with $4,056,328. 

The balance sheet reflects the comple- 
tion of the new financing in December. 

Net premiums written in 1940 amount- 
ed to $14,751,724, a decrease of $103,218. 
The casualty premiums totaled $12,108,- 
413 which was a slight increase whereas 
the bonding premiums amounted to $2,- 
649,311, a decrease of $204,222. 


Special Reinsurance 


The production record is not truly re- 
flected by those figures, however, since 
Standard Accident ceded special reinsur- 
ance of $1,514,297 in addition to normal 
cession. 

President Charles C. Bowen in com- 
menting on the year, pointed out that 
rate reductions are having a telling ef- 
fect. In the casualty lines in 1939, the 
average premium per entry was $77.91, 
whereas in 1940 it had dropped to $74.94. 
3ecause the expense loading in the rate 
is a fixed percentage rather than a flat 
amount, a smaller sum is available to 
meet the cost of handling. 

There was a gain from underwriting 
of $928,175 or 6.3 percent of earned pre- 
miums. The loss experience on compen- 
sation, general liability and personal ac- 
cident was lower than for 1939. The 


automobile loss ratios were higher al- 
though the experience was still favor- 
able. The bonding lines showed a 


somewhat higher loss ratio although the 
year’s record on bonding was very satis- 


factory. Expenses were below those for 
last year both in amount and ratio, de- 
spite the slight decrease in net premium 
written. The increase in surplus to pol- 


icyholders was accounted for to the ex- 
tent of $2,271,421 by the new financing 
and $1,352,501 from operations and 
other sources. Standard Accident trans- 
ferred to surplus account the voluntary 
reserve of $1,250,000 which was carried 
at Dec. 31, 1939. 

The casualty claim department dealt 
with 85,757 notices of claim during 1940, 
an increase of 4 percent over 1939. At 
the end of the year there were 18,055 
claims in process of adjustment as 
against 15,370 the previous year. The 


average cost per closed case was consid- 
erably lower than in 1939 in the auto- 
mobile and other liability lines and in 
health claims. Personal accident claims 
closed ran slightly higher. 

Standard tried to a conclusion 412 law 
suits in the casualty end, winning ver- 
dicts in 230 instances or 55 percent. It 
made ultimate payments on the 182 cases 
that were lost of $66,205 more than had 
been reserved with respect to these. The 
salvage in the cases won amounted to 
$132,698, making a net salvage of all 
cases tried of $66,492 or 23 percent of the 
total case reserve for these claims. 

The bonding claim department dealt 


with 1,696 new claims during 1940 as 
compared with 1,724 during 1939, The 
claim frequency shows no significant 
change. 


Intensified Production 


Standard Accident has paved the way 
for an intensified production effort dur- 
ing 1941. The effort is more necessary, 
Mr. Bowen observes, in view of the trend 
of certain lines, notably surety, to offer 
a narrower available field of endeavor. 
Quotas have been established to stimu- 
late agencies and branches to greater 
productivity. 

Mr. Bowen said that a public relations 
division has been created in the agency 
department to make the company even 
better known and understood. 

Gain from underwriting and net in- 
vestment income and after federal in- 
come tax was $1,231,811. Adding to 
this the increase in premium reserve 
equity brings the total net earnings be- 
fore dividends to $1,257,921 or $7.15 a 
share. The earnings in 1939 were $7.78 
a share. Assuming a continuance of the 
present rate of earnings available for 
dividend purposes, the management ex- 
pects to declare dividends aggregating 
$2.50 per share in 1941. 


Continental Canncity 
Premium Gain for 1940 
May Set Record in Field 


The gain in premium writings by 
Continental Casualty in 1940 will un- 
doubtedly prove to be one of the best 
records in the country percentagewise 
and_ Vice-president Roy Tuchbreiter 
predicts that in the increase 


amount, 





ROY TUCHBREITER 


will exceed that of any other casualty 
company. He also expects that Con- 
tinental Casualty will advance to fifth 
place in respect of premiums written. 
Last year it was in eighth place. 

By amount, the increase in premiums 
last year was $2,373,773 and the incre- 
ment was 10.3 percent. Total premiums 
in 1940 were $25,372,293. 

The increase in 1940 followed four 
previous plus years. The increase in 
1939 over 1938 was 9.3 percent. In 


comparison with 1934 business, the 1940 
record was 74.5 percent higher. 

By departments, accident and health 
made the sharpest gain. Net premiums 
were $8,752,624, a gain of 14.36 percent. 

Automobile liability Was up 14.15 per- 
cent at $5,446,210 and auto P. D. 
increased 13.27 percent to $1,630,373. 
Automobile collision premiums 
amounted to $24,799, and were 4.17 
percent higher. 

Compensation premiums were $3,967,- 
000, an increase of 2.11 percent. Surety 
premiums increased 10.75 and amounted 
to $1,235,651. Continental Casualty is 
gradually becoming an increasing factor 
in the boiler and machinery business. 
Its 1940 writings in boiler were $117,000, 
an increase of 31.46 percent. In ma- 
chinery, the premiums were $34,000, an 
increase of 325 percent. 

Fidelity was the only line that showed 
a decrease. The premiums were $588,- 
000, a decline of .84 percent. However, 
the combined fidelity-surety business 
was 6.73 percent greater than in 1939. 


———» 


Olmsted Group Names New 
Officers of Ill. Casualty 


George Olmstead of Des Moines has 
now been elected president of Illinois 
Casualty taking the place of J. L. 
Pickering. Mr. Olmsted, who is vice- 
president of Hawkeye Casualty and the 
principal owner of that company re- 
cently, together with some associates, 
purchased Illinois Casualty. 

Perry D. Inhofe, who has been a direc- 
tor of Hawkeye Casualty, becomes vice- 
president of Illinois Casualty and he 
will be located in Springfield as the ac- 
tual manager. K. L. Crittenden of Des 
Moines becomes secretary and_ the 
Springfield law firm of Gillespie, Burke 
& Gillespie are general counsel. As- 
sistant secretaries are Reba Smith, Lyle 
Phillippe and John’ Brinkerhoff of 
Springfield. Mr. Brinkerhoff has been 
secretary under the former management. 
Directors are Louis Gillespie, G. W. 
Horsley, Mr. Olmsted, V. Y. Dall- 
man, Jr., K. L. Crittenden, Ernest Wil- 
son, Allen Whitfield, Mr. Brinkerhoff 
and Mr, Inhofe. 


Pickerings Have Left Company 


John L. Pickering, former president, 
and his son, Paul W. Pickering, former 
secretary of [Illinois Casualty, have 
gone to Florida for a vacation. The 
elder Pickering, now 80, is retiring. His 
son will return to Springfield in about 
two months to enter another business. 

Thirty employes of the Pickering or- 
ganization gave a farewell luncheon for 
J. L. Pickering. 

O. W. Inhofe of Midwestern Casualty 
of Des Moines, who was just elected 
secretary of the Iowa Claim Associa- 
tion, is a nephew of Perry D. Inhofe 
of Illinois Casualty. 





Denies Rumor of Purchase 


PHILADELPHIA—J. Victor Herd, 
vice-president of Fire Association, has 
gone on record here with an emphatic 
denial that his company has acquired or 
contemplates buying an interest in Ohio 
Casualty. 

“I can’t imagine how the rumor got 
started,” he said. “Possibly it was be- 
cause Ohio Casualty has offices in our 
building here and because that company 


took space in the adjoining building 
when we renovated it recently. With 
our name and that of Ohio Casualty 


linked through those circumstances talk 
of our buying seems to have spread, 
but it is absolutely without foundation.” 





Reject Assessment in Wisconsin 


MADISON, WIS. — Commissioner 
Duel holds that Wisconsin policyholders 
in the now defunct Central Mutual of 
Chicago are not liable for assessments 
against them under the Wisconsin stat- 
ute of limitation. The company had a 
large number of policyholders in the 
southern part of the state, including 
Madison. 

Early in 1940 former Director Pal- 
mer of Illinois brought receivership pro- 


ceedings on the ground of insolvency. 
An order was issued March 19 by the 
Cook county circuit court, imposing a 
100 percent assessment but notices dated 
Dec. 28, 1940, were not served on Wis- 
consin policyholders until late in Decem- 
ber or early in January. 

Under Wisconsin statutes no assess- 
ment is valid unless notification is re- 
ceived by the policyholder within six 
months after the liability, on which the 
assessment is based, has accrued. Since 
the Central Mutual assessment accrued 
when the court order was issued March 
19, notices on Wisconsin policyholders 
are held to have been served after the 
time limitation had expired 


Reports on Bloomington Reciprocal 


Assets of Union Automobile Indem- 
nity of Bloomington, a reciprocal, as of 
June 30, 1940, were $939,423 and sur- 
plus $416,643, according to a report of 
an examination by the Illinois depart- 
ment. Examiners state that the invest- 
ments are of good quality, the surplus 
exceeds the minimum requirement and 
the association has had consistently 
favorable experience. It operates in 
Illinois, Iowa, Indiana and Missouri. 

The attorney-in-fact receives 15 per- 
cent of the net annual premiums and 
50 cents per coverage account on term 
policies. The department states an 
item of $18,062, entered as dividends to 
subscribers is in reality the credit allow- 
ances made to subscribers under the 
merit rating system. For the first six 
months of 1940, premiums were $305,- 
778, total income $314,205, claims paid 
$106,361, total disbursements $244,966. 
Claim reserve was $207,523, premium 
reserve $263,041. 

It is operated under the same man- 
agement as Prairie —. _Farmers In- 
surance Association. L. F. Shepard is 
the main factor. 

The department has also made an 
examination of Prairie State Farmers as 
of June 30. Its assets were $111,979 and 
surplus $76,040. 


Wis. Mutual Action Deferred 


MADISON, WIS.—jJudge Hoppman 
in circuit court here has deferred action 
in the case brought by the Wisconsin 
department, requiring the Wisconsin 
Mutual, Madison automobile insurer, 
to show cause why it should not be 
liquidated. 

Hearing was postponed to Jan. 27 by 
mutual consent, to give company of- 
ficials time to acquire sufficient capital 
to place the mutual in a sound financial 
condition. The court said the company 
needs about $30,000, but that the exact 
amount would have to be determined 
by conferences of the department and 
the company. 

The company was reorganized by the 
present management about two years 
ago after it had been taken over by 
former Commissioner Mortensen in No- 
vember, 1938. A new group headed by 
E. A. Piepenbrink, now president, re- 
financed and rehabilitated the company 
under a plan approved by the depart- 
ment and the circuit court. 





St. Paul-Mercury Forges Ahead 


St. Paul-Mercury Indemnity, in its 
new annual statement shows an in- 
crease in assets of $2,218,186, in net 
surplus of $790,582; in net premiums 
$914,699, and in premium reserve $603,- 
633. Assets now stand at $14,291,319, 
premium reserve $3,751,292, loss reserve 
$3,639,080, capital $1,000,000 and net 
surplus $4,992,631. 

Net premiums in 1940 amounted 
to $7,365,233. There was a net under- 
writing profit of $729,465, interest on 
investments was $469,116 and apprecia- 
tion in market values $395,794. 

Automobile liability premium income 
jumped $237,072. Surety premiums 
were up $160,183. 





L. K. Osborne, Jr., has been elected 
president of Mayflower Mutual of Co- 
lumbus, O. 

Associated Employers Lloyds, Tex.— 
Assets, $249,067; unearned prem., $28,070: 
loss res., $1,063; liab. res., $3,123; comp. 
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res., $8,048; guaranty fund, $100,000; sur- 








plus, $101,889. Experience: 
Net Prems. Losses Pd. 
Auto liability ..... ft. jt SRae 
Other liability ..... — . sasee 
Workmen’s comp... 14,435 1,213 
Auto prop. damage. 5,791 85 
Auto collision Mee ¢ ) dentiee 
Other P. D. and coll. mee Wavean 
OLR BOW « cswcsse a: ero 
WE sda eaweue $ 40,129 $ 1,298 
Sunset Cas., Wash.—Assets, $176,260; 


dec., $31,421; unearned prem., $7,281; loss 
res., $18,042; capital, $100,000; surplus, 
$47,519; dec., $43,448. Experience: 

Net Prems. Losses Pd. 
Accident and health.$ 116,846 $ 47,166 





TOG 66006s keene $ 116,846 $ 47,166 
Kansas Bankers Surety—Assets, $626,- 
165; ine, $27,744; unearned prem., 


$39,122; loss res., $5, 000; liab. res., $55,000; 


capital, $318,250; surplus, $197,402; ine., 
$24,896. Experience: 

Net Prems. Losses Pd. 
Fidelity and surety.$ 87,509 $ 14,331 


Minn. Commercial Men’s Assn.—Assets, 
$314,561; dec., $6,277; unearned prem., 


2,321; loss res., $22,525; surplus, $287,- 
135; dec., $2,808. Experience: 

Net Prems. Losses Pd. 
CS ee ee $ 120,061 $ 90,818 
Ae 164.270 113,774 
Hospitalization 11,603 3,819 





Minn. Farmers Mut. Cas.—-Assets, 
$299,049; ine., $25,263; unearned prem., 
$90,106; loss res., $7,295; liab. res., 
$46,925; surplus, $151,222; ine., $10,854. 
Experience: 

Net Prems. Losses Pd. 
Auto fire & theft...$ 43,532 $ 15,660 
Auto liability 48,968 





eee 29,792 

Auto prop. damage. 20,769 8,283 
Auto collision ..... 56,939 28,533 
| $ 170,208 $ 82,269 


Detroit Auto. pusen-due. Exch.—Assets, 


$7,863,009; ine., $960,373; unearned prem., 
$3,035,821; loss res., $343,442; liab. res., 
$1,161,272; surplus, $2,870,095; ine., 
$50,000. Experience: 


Net Prems. Losses Pd. 
sobs $2,314,380 $ 698,436 
986,448 525,363 


Auto liability 
Auto prop. damage. 


Auto collision ..... 1,660,534 1,107,444 
Gee BGs ccc cees 920,318 334,248 
a eee $5,881,680 $2,665, 491 








~ WORKMEN'S COMPENSATION 





Broad Michigan Changes 
Are Sought in New Bill 


LANSING, MICH.—H. F. Hittle, 
chairman senate labor committee, is 
launching the anticipated effort to 


broaden the occupational disease pro- 
visions of the Michigan compensation 
act. He is offering a bill which elimi- 
nates the present schedule of com- 
pensable diseases and ailments, sub- 
stituting phraseology which permits the 
compensation commission to base an 
award on any disease or ailment con- 
tracted as a result of employment. 

In addition, the Hittle measure would 
raise the minimum weekly compensation 
paid for death or injury from $7 to $12 
and would make the following exten- 
sions in the compensation periods: 
For loss of an arm, from 200 to 300 
weeks; for loss of hand, from 150 to 200 
weeks; for loss of foot, from 125 to 200 
weeks; or loss of leg, from 175 to 300 
weeks, and for loss of eye, from 100 to 
200 weeks. 

It is anticipated that the Hittle meas- 
ure will be supported by Governor Van 
Wagoner, as he advocated broadened 
benefits in his inaugural message. 


Two Oklahoma Bills Introduced 


OKLAHOMA CITY—Senate bill 56, 
which has been introduced in the legis- 
lature, would amend the compensation 
act to include employes of street and 
interurban railroads operating motor 
buses and trucks. 

Senate joint resolution 10 would 
amend the compensation act to provide 
for actions in death cases, which are 
not provided for in the law as it stands. 











WANTED 
Casualty field man for northern Illinois 
territory by large, old established com- 
pany writing fidelity, surety and casualty 
lines. Address M-70, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago, 
Til. 














WANTED 

Personnel Director for midwestern company oper- 
ating in six states. Please give all information, 
including references, salary expected, and photo- 
graph if possible, in first letter. Should be over 
draft age but not over 40. Address M-68, The 
National Underwriter, 175 W. Jackson Blvd, 
Chicago, Ill. 














WANTED 

Automobile Underwriter for midwestern company 
operating in six states. Please give all informa- 
tion, including references, salary expected and 
photograph if possible, in first letter. Should be 
over draft age but not over 40. Address, M-67, 
The National Underwriter, 175 West Jackson 
Blvd., Chicago, Ill. 








N. Y. Course Aims to Control 
O. D. in Defense Program 
NEW YORK—The prevention and 


control of occupational diseases in na- 
tional defense industries through in- 
dustrial hygiene and health education 
will be emphasized in a new advanced 
course in “Industrial Hygiene and Oc- 
cupational Diseases” conducted during 
the spring term beginning Feb. 3 by the 
New York University Center for Safety 
Education. 

Designed principally for engineers 
and inspectors of insurance and indus- 
trial companies, the course will meet 
for 15 consecutive sessions Mondays 
from 6 to 8 p. m. at 60 John street. Ed- 
ward R. Granniss, director of the in- 
dustrial engineering division National 
Conservation Bureau, will be coordina- 
tor of the course. 

Speakers will include Dr. A. J. 
Lanza, assistant medical director Met- 
ropolitan Life; Henry D. Sayer, gen- 
eral manager Compensation Insurance 
Rating Board; Myron A. Snell, super- 
vising engineer Hartford Accident; 
Warren A. Cook, director industrial hy- 
giene and engineering research Zurich; 
J. Dewey Dorsett, manager casualty de- 
partment Association of Casualty & 
Surety Executives; F. A. Patty, direc- 
tor industrial hygiene laboratory Fidel- 
ity & Casualty; Reuel C. Stratton, su- 
pervising chemical engineer, and J. B. 
Ficklen, chemical engineer ‘Travelers; 
Fred W. Sehl, chemical engineer Aetna 
Casualty. 


Await State Fund Appointment 

NEW YORK-—Subject to confirma- 
tion by directors Jan. 31 the man ten- 
tatively selected as manager of the 
State Insurance Fund will assume the 
office which has been vacant since the 
retirement of Henry D. Sayer to be- 
come manager of the Compensation In- 
surance Rating Board last October. 
Pending the new appointment adminis- 
tration of the fund will continue in the 
hands of N. W. Muller, as executive 
director. Mr. Muller has been identified 
with casualty underwriting since 1904, 
and aided in the formation of the State 
Fund in 1914, with which he has since 
been a leading official. 


Probe New Arkansas Rates 

LITTLE ROCK, ARK.—Charges 
that rate schedules set up by the state 
compensation commission are unduly 
high will be investigated by a special 
state senate committee of which Senator 
Hendrix Rowell, Pine Bluff, author of 
the resolution, is chairman. 

Senator Abington, Beebe, took excep- 
tion to Rowell’s assertion that the new 
rates represent a burden on Arkansas 











If it’s an 
INSURANCE 
PROBLEM, 


Consult 


A. F. SHAW 
& COMPANY 


Usual & Unusual 
Founs of Insurance 


ACCOUNTANTS LIABILITY 
BEAUTY PARLOR LIABILITY 
HOTEL COMPREHENSIVE LIABILITY 
HOSPITAL COMPREHENSIVE LIABILITY 
PHYSICIANS, DENTISTS and SURGEONS 
MALPRACTICE LIABILITY, ETC., ETC. 


FOR PARTICULARS 


A.F.SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone, WABASH 1068 
NEW YORK, 107 William St. Phone, WHITEHALL 3-8240 

















specialists 


(not building contractors) 


but we are out to build up 
the automobile premiums 
in your agency 


Write Paul W. Pickering, Secretary 


ILLINOIS CASUALTY COMPANY 


SPRINGFIELD 


SPECIAL AGENT—NORTHERN ILLINOIS - - - - - - RAY L. BRITT 
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industry. He cited the petroleum and 
public utilities classifications as receiv- 
ing rate reductions. 

Rowell in his private law 
represents a number of lumber 
panies and sawmill operators. 


New Comprehensive 
Liability Policies 


practice 
com- 


(CONTINUED FROM PAGE 17) 


the combination 
embodying both 


Bureau alone offered 
comprehensive form, C 
coverages under a_ single insuring 
clause. This last form was not ap- 
proved in a number of states which au- 


thorized the other two. The latest 
status of the different states will ‘be 
found in another column. 
Basis of Premium 

All three policies provide for auto- 
matic coverage on all liability of the 
assured, except as may be deleted by 


endorsement. An advance premium is 
based upon the assured’s estimated ex- 
posures and the final premium is deter- 
mined by audit. 

The final premium is the sum of the 
premiums developed by the assured’s 
exposure, determined on the same basis 
which would be used if the assured car- 
ried, individual policies, plus 1 percent 
for comprehensive coverage. The mini- 
mum additional charge for comprehen- 
sive coverage is $10 for bodily injury 
liability and $5 for property damage li- 
ability, applying separately to automo- 
bile and general liability, whether one 
or two comprehensive policies are used. 
Minimum annual premium for automo- 
bile and general liability is $100 for 
bodily injury liability and $50 for. prop- 
erty damage liability, again applying to 
automobile and general liability sepa- 
rately, whether one or two policies are 
carried. There is a further minimum 
premium for comprehensive automobile 
liability of five times the light class 5 
premium in the assured’s headquarters 
territory, plus the non-ownership and 
hired car minimum premiums, plus the 
$15 minimum premium for comprehen- 
sive coverage. Light class 4 rates are 
used when class 5 is not in force. 


Features of Cover 


Judging by ‘the first inquiries, the fol- 
lowing features of coverage under the 
contract appear most important: 

1. Automobile property damage li- 
ability insurance must be carried. Other 
property damage coverage ‘is optional. 
The combination form has two prop- 
erty damage insuring clauses, one for 
automobile and the other for property 
damage liability from other causes. 


Contractual Liability 


2. Under both the general and the 
combination forms, contractual liability 
is the only feature on which there is 
not automatic blanket coverage. The 
policies automatically cover contrac- 
tual liability from warranties of goods 
or products and written leases, easement 
agreements, agreements required by 
municipal ordinances, sidetrack agree- 
ments and elevator and escalator main- 
tenance agreements. Contractual liabil- 
ity from other agreements, including 
the multitude of service, delivery and 
work contracts which have caused 
much trouble, must be covered specifi- 
cally. The policy may be endorsed to 
provide blanket contractual liability 
coverage. 

It is generally believed that this plan 
was adopted because many assured do 
not have an adequate idea of the liabil- 
ity assumed in contracts of the latter 
type and that there would inevitably be 
many disagreements should the com- 
pany demand a premium for covering 
all the'contractual hazards disclosed by 
audit. 

3. Conversely, the combined com- 
prehensive and comprehensive general 
liability policies include complete prod- 
uct liability coverage in their basic con- 
ditions, including liability arising out of 


completed operations of the assured. 
This coverage, however, is optional and 
may be deleted by endorsement. Spe- 
cific product liability insurance, cover- 
ing particular phases of the assured’s 
work or products, may be written in 
connection with the comprehensive pol- 
icy by endorsement, or the hazard may 
be covered by a separate policy. 


4. Under all policies, there is a 
single bodily injury liability limit per 
person and per accident. A_ separate 


ageregate bodily injury liability policy 
limit applies to product liability claims. 
In the combined policy there is a sepa- 
rate automobile property damage liabil- 
ity limit, and in both the combined and 
the general forms aggregate property 
damage limits apply to operations of 
the assured, protective, product and 
contractual claims. 


Policy. Exclusions 


5. The comprehensive automobile 
liability form excludes use of any owned 
or hired automobile as a taxicab, public 
bus, public or private livery convey- 
ance or in the business of trucking for 
others or beyond the limitations of any 
restricted use endorsement, unless no- 
tice is given to the company within 10 
days after commencement of the use; 
to owned or hired automobiles operated 
by a person under legal age; contrac- 
tual liability; liability to employes and 
damage to property owned by, rented 
to, in charge of or transported by the 
assured. 

The general liability form excludes li- 
ability from aircraft and from water 
craft and automobiles away from the 
assured’s premises, except when part of 
operations performed by independent 
contractors; liability assumed by con- 
tracts other than those mentioned pre- 
viously as covered; liability to em- 
ployes, except that assumed under 
contract covered by the policy; prop- 
erty owned, occupied, used by or rented 
to the assured; property in the care, 
custody or control of the assured, ex- 
cept when the accident is caused by the 
use of an elevator or escalator; and 
damage to goods or products manufac- 
tured, sold, handled or distributed by 
the assured or work completed by or 
for the assured out of which the acci- 
dent arises. The combination form 
combines these two sets of exclusions. 


OTHER INSURANCE 








A point which was prominent in many 
Giscussions and which will undoubtedly 
continue to be so for some time is the 
writing of comprehensive coverage for 
an assured who is protected under sev- 
eral other policies with different expira- 
tion dates. Policies in the same com- 
pany may be canceled pro rata and 
insurance included in the comprehensive 
contract. In the so-called “closed” 
states, if the policies are in other com- 
panies, the risk covered by the other 
policies must be excluded entirely from 
the comprehensive form up to the ex- 
piration date of the other contract, and 
both the premium for this exposure and 
the 1 percent charge for comprehensive 
insurance eliminated from the compre- 
hensive policy premium. This applies 
in Louisiana and New York for both 
general and automobile liability and 
also in New Hampshire, North Caro- 
lina and Oklahoma for comprehensive 
automobile liability insurance. 

In other states, this method may be 
used, but it is also permissible to make 
the comprehensive policy excess over 
current coverage, to the extent that the 
limits of the comprehensive policy ex- 
ceed the amount “actually collectible” 
under other coverage. The comprehen- 
sive policy thus automatically goes into 
effect if the other insurance is termi- 
nated before expiration and also applies 
if the other carrier becomes insolvent 
or there is no coverage because of a 
policy violation. For coverage on this 
basis, the 1 percent additional charge 
for comprehensive insurance is made 
and the company writing the compre- 
hensive insurance is entitled to a pre- 


mium if an exposure actually develops. 

Underwriters anticipate a reasonable 
number of cases in which assured will 
wish to retain certain policies with par- 
ticular companies or agencies for busi- 
ness or other reasons, but will want 
comprehensive coverage. The rules 
provide that credit may be given for 
special contracts carried in order to 
comply with state or federal require- 
ments and also for other coverage car- 
ried “to comply with requirements be- 
yond the assured’s control.” Exactly 
what this will constitute promises to 
be an interesting question. Most com- 
panies will apparently require home 
office reference on these matters. 


TIME LIMIT VARIES 


In the “closed” states, the compre- 
hensive automobile policy may be writ- 
ten for one year only. In the “open” 
states, it may be written for three 
years, but at no reduction, and with 
the rates subject to annual revision. 
The comprehensive’ general liability 
form may be written for three years, 
with the regular term reduction on the 
premium developed by owners, land- 
lords and tenants, elevator, contractual 
and saddle animals liability exposure. 
The premium created by other public li- 








ability exposures is not subject to a 
term discount, but the rates apply 
throughout the three year term. The 


combined comprehensive form may be 
written for three years, with the same 
conditions applying to each part of the 
coverage. There is no reduction in 
minimum premiums for three year cov- 
erage. 


Endorsement for Individuals 


Because the broad insuring clause 
covers virtually all liability of the as- 
sured, where the comprehensive policies 
are written for individuals or partner- 
ships, the rules provide for an endorse- 
ment eliminating liability for personal 
activities of the assured or the individ- 
ual partners and liability as a member 
of any other partnership, other individ- 
ual business activity or as a receiver, 
director or executive officer of a cor- 
poration. Most companies will include 
personal liability insurance for an indi- 
vidual assured in the comprehensive 
contract if he wishes it. 

In practically all larger cities, the 
minimum premium for automobile com- 
prehensive liability insurance will be 
considerably more than the $150 pre- 
scribed minimum. The minimum 
premium for combined hired cars and 
non-ownership liability and property 
damage liability insurance is $15 and 
the comprehensive minimym additional 
charge is $15. This, plus five times the 
light class 5 or light class 4 rates, will 
be more than_$150 in most cases. For 
example, in Chicago, the light class 5 
premium is $67, so the minimum com- 
prehensive automobile premium will be 
$335 plus $30, or $365. In Detroit the 
minimum premium will be $215 and in 
Cleveland $425. 

In cases where the assured does not 
own enough automobiles to work up 
the minimum premium, but has suffi- 
cient hired car and non-ownership ex- 
posure to make up the difference, this 
will qualify for the policy. The mini- 
mum premium requirement is one of 
amount, rather than segregation of spe- 
cific charges. 

On the whole, the reaction to the 
policies was favorable, although many 
confessed that the contract was so new 
that they had not as yet formed an 
opinion. Some had hoped that the bu- 
reau would bring out a policy covering 
all liability for a premium to be deter- 
mined entirely upon the assured’s pay- 
roll or sales, but most observers agreed 
that such a course would not be prac- 
tical without more experience. 


DISCUSSED IN LOS ANGELES 


LOS ANGELES—Casualty Insur- 
ance Association of Southern California 
devoted its entire session to discussion 
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Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 
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Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 




















XUM 


941 

















XUM 


January 23, 1941 


HeNATIONAL UNDERWRITER 


CASUALTY 25 








———I5 





of the comprehensive liability policy, 
whose terms, underwriting rules and 
regulations have just been made public. 
The discussion centered around its ap- 
plicability nationally and how it would 
apply on the Pacific Coast. The ques- 
tion of correlating the underwriting 
rules with those now in force in Cali- 
fornia was given particular attention. 
This is due to the fact that casualty 
companies operating in California have 
been writing the policy for the past year 


PERSONALS 


E, J. Ptacek, general superintendent of 
claims of United States Fidelity & Guar- 
anty, Chicago, was honored on his 30th 
year with that company at a dinner in 
which employes of the office were hosts. 
W. O. Schilling, manager, was toast- 
master. Mr. Ptacek was presented a set 
of luggage by the staff, and a bouquet of 
30 roses, gift of the home office. He is 
planning to take five weeks vacation un- 
der the U. S. F. & G. system of giving 
three weeks on the 20th anniversary, 
four weeks on the 25th, etc. 

Mr. Ptacek started as office boy in the 
U. S. F. & G. office at Chicago and he 
has been connected with that company 
continuously during his business career, 
doing mostly claim work. He has been 
general superintendent for about 10 
years. 

Arthur Fox, who just joined Travelers 
Indemnity in Detroit as field assistant 
for bonding lines, had previously been 
connected with Employers Liability and 
American Employers at New Haven. 
His earlier surety experience was with 
National Surety. His father is Gordon 
Fox of Chicago, surety manager of 
Marsh & McLennan. 

W. E. McKell, president New York 
Casualty and vice-president American 
Surety, has been elected president of the 
public library board of Millburn, N. J., 
where he has long resided. 

A. A. Jackson, assistant manager in 
New York for U. S. F. & G., was guest 
of honor at a dinner marking his long 
service with the company. About 100 
were present. Speakers included R. 
Howard Bland, chairman U. S, F. & G.; 











A. G. Oakley, executive vice- -president 
in New York; Philip F. Lee, vice- _— 
dent and agency director; Harry F. Og- 


den, president Fidelity & ‘Guaranty Fire; 
W. H. Eswick, New York manager. 

Mr. Jackson was presented with a gift 
by the home office of U F. & G. and 
another from officials of F. & G. Fire. 
He was given a handsome watch by his 
associates in New York. 

W. A. Williams, vice-president of 
Fred L. Gray Co., spoke at the conven- 
tion of the Northwest Petroleum Asso- 
ciation in Minneapolis on liability cov- 
erage for oil jobbers. 

Miss E. E. Meares, president of the 
St. Lawrence Life of New York, died 
at her home in Rutherford, N. J. For 
many years she was assistant secretary 
of the St. Lawrence Life and later be- 
came secretary in charge of the claim 
department. On the death of J. 
3arnsdall, organizer of the company and 
its president for 40 years, she suc- 
ceeded him in the presidency. 

James E. McInerny, 51, vice-president 
and secretary of the Pacific Indemnity, 
died in Los Angeles after an illness of a 
year. He had been with the Pacific In- 
demnity since its formation in 1925. 








Fidelity & Casualty 
Premiums Are Up $622,923 


Fidelity & Casualty in its new state- 
ment shows assets, $51,106,279; premium 
reserve, $12,415,999; claim reserve, $18- 
746,574; reserve for taxes and expenses, 
$2,323,002; reserve for all other liabili- 


ties, $1,200,000; capital, $2,250,000; net 
surplus, $14,170,705. Net premiums 


written were $24,703,118; losses and ex- 
penses incurred, $11,692,082. 


War in England Creating 
Awkward Problems 


The war in Britain is showing more 
effect on motor insurance than any 
other branch of the business, according 
to the “Review,” London insurance 
publication. Along with the declining 
premium revenue owing to the laying 
up of private cars and virtual suspen- 


sion of the sale of new cars, motor 
underwriters are concerned with the 
increasing hazards of the roads. Third 


party claims for accidents in blackouts 
continue to be high and risks attached 
to motoring are greater than before the 
war. Added to this is the suspension 
of driving tests, which had given people 
with no previous driving experience a 
chance to learn correctly. The compa- 
nies are endeavoring to meet the situa- 
tion by imposing added charges to con- 
tracts. 

Another feature of the air raids 
causing an awkward insurance problem 
is the looting of household articles and 
other valuables found in wrecked homes, 
the “Review” points out. For a time 
it could not be decided whether private 
insurance interests or the state were 
liable for such claims, but the Board 
of Trade has decided that it is not 
liable and that householders will have 
to make claims on their companies 
under any existing burglary or compre- 
hensive policies. 

Injuries sustained in public or private 
air raid shelters have raised the ques- 
tion as to who is liable. A judgment 
in a case brought by a woman who fell 
down the stairs of a public air raid 
shelter was handed down in Leicester. 
The firm on whose premises the shelter 
was established had been joined as de- 
fendant. It was found that the firm 
was not liable but that the Leicester 
Corporation was. 


Reveals Foreign Substance 
Racket Can Be Broken Up 


“Food, Teeth and Larceny,” a book 
dealing with the foreign substance 
racket and products liability insurance, 
written by Dr. C. A. Levinson, Brook- 
line, Mass., discusses the many false 
personal injury suits involving foods, 
which have reached the staggering sum 
of $500,000,000 annually. It reveals how 
dishonest claimants work, and how the 
food manufacturers as well as insurance 
companies are at fault paying off dis- 
honest claims in order to hush any pos- 
sible detrimental publicity about the 
product of the manufacturer. 

Dr. Levinson, in his exposé, urges 
that all parties concerned band together 
to break up this insidious racket. He 
says it is eating into the very heart of 
the food industry and is the main reason 
why many insurance companies do not 
like products liability insurance on their 
books. He points out that claim men 
too often believe the dishonest claimant 
and will make a settlement immedi- 
ately to avoid a court case. Many times, 
the doctor writes, the suit would never 
reach the courts if the insurance com- 
pany were to call the claimant’s bluff. 

“Food, Teeth and Larceny” is pub- 
lished by Greenberg, New York City, 
and may be purchased for $3 per copy. 





New Speed Trap Device 


CINCINNATI — A _ new electrical 
speed checking device has been put in 
operation by the Cincinnati police de- 
partment in its war on speeders. It 
consists of two cables, placed 76 feet 
apart which are laid across a roadway, 
and a clock which registers the speed 
at which the vehicle running over them 
is going. An officer sits in a police car 
watching the clock. When a car ex- 
ceeds the legal limit, 35 miles an hour 
on arterial highways, he flashes on his 
car’s police light which signals another 
officer two blocks down the street. 

A difficulty has been that motorcycle 
police frequently can’t make arrests 
because the stretch isn’t long enough 
for a pace. The first motorist convicted 
under evidence furnished by the device 
was fined $10 and costs for traveling 48 
miles an hour on Parrock road. 
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PLATE GLASS REPLACEMEN r 


Because the American Glass Company concentrates its plate 
glass replacement service in a limited territory—Chicago and a 
50-mile radius—it serves your clients with the highest efficiency. 








Here’s an organization that has the facilities, training and 
experience to give your clients a dependable plate glass re- 
placement service, quickly, when and where needed in Chicago 
and vicinity. That is why the American Glass Company today 
is the acknowledged leader in the Chicago plate glass replace- 
ment field. 


For quick, dependable service— 


Phone MOHAWK 


1100 


1030-42 NORTH BRANCH STREET- CHICAGO 
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ACCIDENT AND HEALTH 





Setup for National A. & H. 
Group Annual Meeting 


LOS ANGELES — Tentative pro- 
gram for the annual meeting of the Na- 
tional Accident & Health Association 
in Los Angeles, June 23-25 was outlined 
at a meeting of the convention com- 
mittee of the Accident & Health Man- 
agers Club of Los Angeles. 

Following registration of delegates 
and meetings of committees, the morn- 
ing session June 23 will be given over 
to the welcoming addresses and re- 
sponses, with a golf tournament in the 
afternoon. 

A regular session of the convention 
will be held the morning of June 24, 
with the afternoon given over to meet- 
ings of company officials with their rep- 
resentatives who may be in attendance at 
the convention. 

The program for Wednesday, June 
25, calls for a convention session in the 
morning and a business session in the 
afternoon, at which officers will be 
elected and the place of next conven- 
tion selected. Immediately following, 
the California Association of Accident 
& Health Clubs will hold its business 
session. 

Among the entertainment features 
already outlined for the convention are 
luncheons, the annual banquet, beach 
club activities and a trip to Catalina 
Island. Sightseeing and entertainment 
features will be provided for the ladies. 


Pacific Mutual “Non-C-m” 
Insured Lose First Round 


LOS ANGELES—Superior Judge 
Vickers, after almost a week of trial, 
ruled against the “non-can” policyhold- 
ers of the old Pacific Mutual Life who 
composed Group 1 in the litigation filed 
last October, and vacated the sums al- 
lowed by the liquidator of the old com- 
pany, thereby sustaining Commissioner 
Caminetti. 

In group 1, 





15, out of more 
than 200 involved, were those who 
neither accepted nor rejected the re- 
habilitation agreement approved in De- 
cember, 1936. Because of this failure 
to elect either way, under the rehabili- 
tation they automatically were classed 
as having accepted it, and thereby be- 
policyholders of the com- 


totaling 


came new 
pany. They then did not pay their 
premiums and by the terms of the 


agreement their policies lapsed Feb. 20, 
1937. 


- 


Chicago Underwriting Course 


Indications are that the attendance 
for the first session of the underwriting 
course arranged by the Chicago Acci- 
dent & Health Association, Feb. 6, will 
tax the capacity of the Insurance Ex- 
change Grill, where the meeting will be 
held. Dinner will be served promptly 
at 6 p. m., followed by a combination 
lecture and quiz session. There will be 
no charge for the course and the cost 
of the dinner will be 75 cents. 

Armand Sommer, Continental Cas- 
ualty, will be in charge of the course, 
arranged by A. D. Anderson, Occiden- 
tal Life, chairman educational commit- 
tee of the Chicago association. The 
panel of experts assisting Mr. Sommer 
at the first session will include Hugh 
Purple, Travelers; C. O. Pauley, Great 
Northern Life; F. B. Alldredge, Occi- 
dental Life, Los Angeles, and J. L. 
Elliott, Washington National. 

The purpose of the course is to give 
underwriters, policy writers and others 
in, home offices and general agencies a 
better knowledge of why they are doing 
the things that they are doing. 





D. W. Donley, manager of accident 
and health production of the General 
Accident, Philadelphia, attended a 
luncheen of agents of Frank J. Callanan, 
Pittsburgh manager. 


Heyer Tells What Happens 
to A. & H. Premium Dollar 


NEWARK—Accident and health com- 
panies certainly cannot be charged with 
fattening off their policyholders, in the 
face of figures presented by J. C. Heyer, 
vice-president Commercial Casualty and 
Metropolitan Casualty at the home office, 
in an address before the Accident & 
Health Underwriters Association of 
Newark, which showed that stock com- 
panies entered in New York state made 
an underwriting profit of only 1.6 per- 
cent on their accident and health busi- 
ness for the seven years 1933-39 inclu- 
sive, and that for the seven years prior 
to 1933 they sustained a substantial un- 
derwriting loss in that business. 

Mr. Heyer’s subject was “What Be- 
comes of the Accident and Health Pre- 
mium Dollar?” He showed that for the 
year 1933-39 period, 51.27 percent of the 
earned premiums went back to policy- 
holders and beneficiaries in losses in- 
curred, with 4.3 percent for loss expense. 

The next largest item is 29.98 percent 
for production costs, which includes that 
portion of the accident and_ health 
earned premium dollar that flows back to 
the producer, and such other acquisition 
cost proper to allocate against this figure. 
Other items were: General administra- 
tion expense, 9.3 percent; inspection and 
bureau expenses, .48 percent; taxes, li- 
cense and fees, 2.94 percent, leaving 1.63 
percent as profit from underwriting. 

While he pointed out that the narrow 
margin shown “surely invites our recog- 
nition of the many ‘pitfalls surrounding 
accident and health business” he said 
that he finds much encouragement in 
present trends and is truly optimistic in 
regard to the outlook. 


Plan Detroit Study Course; 
Hear Talk on Group Cover 
DETROIT—A complete course in 
accident and_ health fundamentals 
and selling of coverage will be of- 
fered to members of the Detroit Acci- 
dent & Health Association as a group 
study proposition, R. J. Long, Great 
Northern Life, chairman of the educa- 
tional committee, reported at the Janu- 
ary meeting. Final action on the pro- 
posal will be taken at the February 
meeting, President H. H. Jones, Com- 
mercial Casualty state agent, said. 
. J. Roesch, personnel director 
Briggs Manufacturing Co., talking on 
“Insurance and Industrial Relations,” 
traced the history of group accident and 
health and compensation insurance in 
industry. Labor turnover is one of in- 
dustry’s greatest problems, he declared, 
adding that group insurance takes care 
of the men when they are not at work 
and thus completes the job that com- 
pensation does for them in the factory, 
thus tending to keep the men satisfied 
and reducing labor turnover. 


New Group Selling Approach 


A new approach in selling group ac- 
cident and health was recommended by 
Mr. Roesch. “The employer should 
be told that you have some informa- 
tion for him on a better human rela- 
tions program for his plant, rather than 
just that you can supply group accident 
and health insurance,” he said. 

In adjusting accident and_ health 
claims under group contracts it should 
be borne in mind that there are three 
sides to every claim, he added—the em- 


‘ployer’s side, the employe’s side and the 


right side. Claims should be adjusted 
equitably rather than on a basis to fa- 
vor one or the other of the contractual 
parties. 

Worry on the part of employes is one 
of the greatest causes of plant acci- 
dents, he declared, adding that group 
accident and health coverage and hos- 
pitalization insurance do much to give 
the employes peace of mind and conse- 


quently to cut down accident and com- 
pensation claims. 


Claim Association Committees 


C. E. Anstett, New York Life, presi- 
dent International Claim Association, 
has appointed his committees. Chairmen 
are: Program, J. A. Blanchfield, Aetna 
Life; entertainment, F. M. Walters, Gen- 
eral Accident; membership, W. C. But- 
terfield, National Casualty; hotel, K. E. 
Patterson, Bankers of Iowa; legal, J. W. 
Fischbach, Minnesota Mutual Life; 
press, V. L. Fox, Colonial Life. 

A feature of the Atlantic City conven- 
tion in September will be an exhibit of 
claims banks used by companies and as- 
sociations writing life, health and acci- 
dent insurance. 


Donley Speaks in Philadelphia 
PHILADELPHIA—D. W. Donley, 
superintendent accident and health pro- 
duction General Accident, spoke to the 
Accident & Health Association of 


Philadelphia, stressing the importance 
of prospecting. He told how to pro- 
ceed in keeping prospect files up to date 
while soliciting business and securing 
applications. He also presented several 
interesting sales presentations. 





Chicago Company Criticised 
Modern Life & Accident of Chicago, 


an assessment health and _ accident 
company, had assets $18,974 and net 
surplus of $163 as at June 30, 1940, 
according to a report of the [Illinois 


department. The examiners state that 
the cash position is poor and 92 percent 
of the assets are represented by real 
estate. The department states that 
Modern Life & Accident has not settled 
a number of claims in accordance with 
a number of the provisions of the poli- 
cies and these must be reopened and 
satisfactorily adjusted. 

The agency handling collections of 
premiums on industrial business has 
been consistently delinquent in remit- 
ting. The examiners state the manage- 





territories. 


2? YEARS OF SERVICE 


During the past twenty-two years, the Pennsylvania 
Casualty has progressed steadily and has maintained 
service that has helped it attain its present position. 
Avail yourself of our excellent opportunities in your 


Write today for agency information. 


PENNSYLVANIA CASUALTY COMPANY 
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Sell the public 
what it wants— 
complete personal protection. 


SELL THEM WHat 


You can 
build a good volume with the Federal 
Life and Casualty's accident—health—life protection for both men 
and women and juvenile life for children. Territory open in 30 states. 


FEDERAL LIFE AND CASUALTY CO. 
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In Detroit It's Peterson 


Clients like Peterson Glass Service 
because Peterson not only gets the 
right glass, in the right size, to the 
job on time and sets it properly, but all Peterson work- 
men are trained to respect property, to avoid damage, 
to avoid causing inconvenience. Peterson Glass Serv- 
ice Is Clean, Courteous, Competent. 


PETERSON GLASS COMPANY 





DETROIT, MICH. 
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ment must insist that these premiums 
be promptly remitted. Policy fees col- 
lected ahd retained by agents must be 
properly recorded on the books. Loss 
ratios have averaged about 13 percent 
and first year and renewal commission 
ratios have been 73 and 34 percent re- 
spectively. Ralph Manno is president, 
Joseph V. Luppino, vice-president and 
Mary Manno, assistant secretary. 


Los Angeles Officers Installed 


LOS ANGELES—New officers of the 
Accident & Health Managers Club of 
Los Angeles were installed at a dinner 
meeting by H. G. Burford, California 
Agencies, one of the original members of 
the club. They are: President, F. B. 
Alldredge, Occidental Life; vice-presi- 
dent, Otto Kloppenburg. Hartford Acci- 
dent; secretary-treasurer, George How- 
ell, Maryland Casualty. 

The annual report of the secretary- 
treasurer showed the club in splendid 
financial condition and that the member- 
ship had shown an increase. John Ford, 
Pacific Mutual Life, chairman of the Ac- 
cident & Health Week committee, out- 
lined plans for its observance and asked 
cooperation from the members and their 
home offices. Brief talks were made by 
Mr. Burford, W. E. Lebby, Mr. Alli- 
dredge, Mr. Kloppenburg, George Neale 
and C. M. Beale. 

Byron D. Williams, Connecticut Gen- 
eral Life, retiring president, was pre- 
sented a diffused lighting desk lamp in 
recognition of his services. 


Plastic Surgeon in Milvraukee 


Dr. G. V. I. Brown, colonel in the 
U, S. army medical corps, who served 
under General Gorgas during the world 
war as head of the surgery division of 
the army, will address the Accident & 
Health Underwriters of Milwaukee at 
a meeting Thursday on plastic and re- 
constructive surgery, illustrated with mo- 
tion pictures and photographic exhibits. 





Surgeon Pittsburgh Speaker 


PITTSBURGH—Dr, H. N. Malone, 
surgeon and instructor at the University 
of Pittsburgh, spoke on “Unusual As- 
pects of Brain Injury” at the January 
meeting of the Pittsburgh Accident & 
Health Insurance Association. 

The talk was the first in a_ series 
which Dr. Malone will give before the 
group. He will speak April 21 on “Un- 
usual Aspects of Bone Injury.” Walter 
M. Ivey, Monarch Life, was selected 
to attend the mid-year meeting of the 
National Accident & Health Association 
in Indianapolis. 


Provident L. & A. in Big Gain 

The Provident Life & Accident re- 
ports that its accident and health pre- 
mium income in 1940 was $7,489,012, a 


increased $1, 866, 347. Surplus 
$3,601,576. 


Assets _ 
to policyholders is now 





Clarence Osterberg, Minneapolis man- 
ager of North American Life & Cas- 
ualty, has completed six years as a 
member of the company’s App-a-Week 
Club. He received a message of con- 
gratulations from President H. P. Skog- 
lund and a check for $60 in bonuses. 

Senator Hammond, chairman of the 
Michigan senate’s insurance committee, 
has introduced a bill requiring compa- 
nies writing life and industrial accident 
and health in combination to have a 
minimum capitalization of $225,000. 


Hold Schou for Agents 
LANSING, MICH.—The 


Owners has started a casualty 


Auto- 
school 


for its agents, bringing them in 32 at 
a time for a two-day course in charge 
of R. J. Icks. I. W. York, superinten- 
dent of agencies, announced that the 
annual agents’ convention, usually held 
in Lansing, will be held in Grand 
Rapids April 2-3. 


Accident & Health Week comes March 
24-29. Stage a drive. Write your com- 
pany for promotional material. 


FIDELITY AND SURETY 





Condemns Waiver 
of Bonds on Cost 
Plus Contracts 


Edward H. Cushman of the Phila- 
delphia and District of Columbia bar, in 
an article in the January issue of 
“Credit & Financial Management,” rec- 
ommends that all future legislation re- 
lating to negotiated contracts of the 
federal government include the require- 
ment that the contractor furnish bonds. 

Under the present setup for the 
handling of defense work, the right to 
Waive bonds in connection with cost- 
plus-a-fixed-fee contracts is discretion- 
ary in the interested department. Mr. 
Cushman states that the department 
head should not waive the bond unless 
there seems to be a good reason for do- 
ing so. Whenever he does waive this 
protection, he should be required to file 
a memorandum giving his reasons for 
that decision. 


Protection to Government 


The government should be protected 
under the bond against padding of pay- 
rolls by erroneously classifying common 
laborers as skilled mechanics, etc., and 
by employing more labor than can be 
economically used; against the use of 
improper or unnecessarily expensive 
materials or the use of expe nsive ma- 
terials where cheaper materials is called 
for; against the waste of materials by 
diverting them to personal use of other 
contracts; by allowing them to deterio- 


rate or by leaving them exposed to 
vandalism or theft; against careless or 
faulty construction; against the pur- 


chase of unnec essarily expensive equip- 
ment which may be salvaged only as 
scrap upon completion of the work and 
the loss of expensive small tools; against 
the raising of the amount of bills for 
materials purchased. 

Mr. Cushman recalled that in the 
world war many contracts were awarded 
on a cost plus a fixed fee basis. The 
contractor received a percentage profit 
and there were many scandals, Those 
favoring a cost plus a fixed fee basis 
believe that this arrangement eliminates 
the danger of fraud that existed under 
the percentage plan. However, under 
the present setup, Mr. Cushman pointed 
out that if the total cost of the project 
exceeds the estimated maximum cost, 
the contractor may secure a departmen- 
tal determination that the increase was 
a material one. In the long run the 
government must pay just as much un- 


der one system as the other, he con- 
tends. 
Evidence of Payment 

The suggestion has been made that 


the government will be protected by the 
requirement that the contractor and 


sub-contractor must produce evidence 
of payment of their labor and material 
bills before they in turn can receive 


payment. Mr. Cushman observed that 
as the rearmament program progresses 


negotiated contracts may be given to 
firms that are not financially well bal- 
lasted. Contractors and sub-contract- 


ors may be unable to pay their bills be- 
fore they receive payment from tie 
government. Where speed is a vital fac- 
tor, he suggests that the government 
will regard prompt performance para- 
mount to payment. 

Mr. Cushman undertakes to refute the 
theory that waiving of bonds will save 
money for the government. He pointed 
out that the surety companies reduced 
from 1% to .4 percent the rate for bonds 
in connection with cost plus a fixed fee 
contract. That is a small price for pro- 
tecting the government against the risks 
involved in addition to assuring prompt 
payment to material men. Moreover, 
the cost to the government for auditors 
and checkers who are charged with as- 
certaining if labor and material men 


have been paid, equal the small 


bond premium. 


may 


Surety Men Have Eyes on 
Three Large Projects 
NEW YORK-—Bids for the con- 


struction of three large projects for 
each of which substantial surety bonds 
will be required will be received within 
the next 30 days. The Louisiana de- 
partment of highways Jan. 29 will re- 


ceive bids for construction of the pro- 
posed Morganza Floodway Bridge, 
Krotz Springs, Lavonia Highway, 
Pointe Coupee Parish, the cost of 


which is estimated to exceed $2,500,000, 
and for which a performance bond of 
100 percent of the contract price will 
be required. The Towner Bureau rate 
is $12 for the first $2,500,000 and $11.50 
for the next $2,500,000. 


Bids will be received by the St. Louis 


Housing Authority Jan. 31, for con- 
struction of approximately 658 dwell- 
ing units, a community building and 


and other work incidental 
Square Vil- 
Here a per- 


boiler house, 
to completion of the Carr 
lage project in St. Louis. 


formance bond of 50 percent of the 
contract price together with a payment 
bond of like amount, must be fur- 
nished. 

On Feb. 20, the United States engi- 
neer’s office, Little Rock, will open 
bids for the construction of a concrete 
dam near Norfolk, Ark. Estimating the 
cost of the work as more than $2,500,- 
000 and the time for its completion 
1,200 calendar days, a performance 
bond of not less than 50 percent of the 
contract price and a payment bond of 
$2,500,000 must be _ furnished. The 
bond rate has been fixed at $14.63 for 
the first $2,500,000; $14.02 for the next 
$2,500,000; $13.41 for the third $2,500,- 
000, and $12.19 for the excess over 
$7,500,000. 


Insurance Premiums Not 
Covered by Material Bond 


PITTSBURGH Unpaid casualty 
premiums of a defaulting contractor do 
not constitute a valid claim against the 
surety companies under a labor and 
material bond, the common pleas court 
of Allegheny county at Pittsburgh has 
held in a group of three cases arising 
out of the “default of the Ley Building 
Company. 
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where the need for plate glass insurance is emphatically brought 


home to others. 


The Pheenix-London agent keeps in close touch with glaziers. 
As soon as a break occurs, he loses no time soliciting all adjacent 


stores and offices. 


Owners and occupants are in a receptive mood at such a time, 
and the agent's efforts meet with less sales resistance. The agent 
also has taken advantage of an opportunity to please his prospects 
with Pheenix-London service—a big help in securing other lines. 


PHEENIX-LONDON (fro? 


55 FIFTH AVENUE, NEW YORK CITY 


FIRE COMPANIES 
Pheenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen's Insurance Co. 





The Union Marine & General 
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under various contract bonds, including 
Continental Casualty and American 
Bonding. The court expressed the opin- 
ion that there was nothing that would 
prevent the obligee from requiring in 
labor and material men’s bonds a con- 
dition broad enough to include insurance 


premiums, but the language in the pres~ 


ent bonds cannot by the broadest in- 
terpretation be so interpreted as to now 
include them. 

One of the bonds contains in addition 
to the expression “material furnished” 
the expression “services rendered.” The 
court said that this could cover only 
personal services rendered in connection 
with the actual work of the contract 
and as a necessary incident to its suc- 
cessful completion. The insurance fur- 
nished by London Guarantee was a con- 
dition prerequisite to the awarding of 
the contract. It did not contemplate or 
require the rendering of any service 
subsequent to the work. 





Wood Writes Insurance 
Review for Banks 


NEW YORK—R. T. Wood, New 
York, manager bank division American 
Surety, is the author of a concise re- 
view of the essential features of han- 
dling insurance of a bank. It appears 
in the January number of the “Na- 
tional Auditgram,” organ of the Na- 
tional Association of Bank Auditors & 
Comptrollers. American Surety has 
distributed reprints of this article. 

Among the points brought out in Mr. 
Wood's article are analyzing the bank’s 
operations to determine the need for in- 
surance, including banking risks proper 
and “non-banking risks,” or those com- 
mon to any owner or lessee of property 
or operator of a business, recommenda- 
tions to operating departments to elimi- 
nate or minimize risks, determining 
which risks should be insured, amounts 
and forms of policies, establishment of 
insurable values, relations with and se- 
lection of agents, brokers and insurance 
companies, examination of borrowers’ 
insurance covering collateral on mort- 
gage loans, expiration records, securing 
compliance with policy conditions, op- 
erating departments of the bank, re- 
porting losses, keeping insurance poli- 
cies abreast of the bank’s operating 
changes and maintaining close con- 
tacts with operating departments to 
keep hazards properly covered as they 
develop. 

Mr. Wood recommends making use 
of the service of competent agents and 
brokers, including giving them com- 
plete information at all times and also 
subscribing to insurance periodicals and 
insurance information services. 





Surety Worried by Mo. Tangle 

JEFFERSON CITY, MO —State 
Treasurer Bell has asked Attorney- 
general McKittrick for a ruling as to 
whether to pay out state funds on reso- 
lutions passed by the legislature in lieu 
of appropriations acts. The resolutions 
had the approval of Governor Stark. 
Bell had been notified by his bonding 
company to hold up payment of funds 
due to the refusal of the Democratic 
majority in the assembly to seat Gov- 
ernor-elect Donnell and the subsequent 
action of Stark in vetoing the resolution 
of the General Assembly calling for 
an investigation into the election of 
Donnell. There is a question whether 
the assembly can do anything of a 
lawful nature until Donnell takes his 
seat. 


$1,000,000 Administrator's Bond 


Travelers Indemnity has written the 
$1,000,000 administrator’s bond for the 
Woodward estate of Rockford, IIl., 
through the Brodine agency there. Ad- 
ministrators bonds of that size are ex- 
tremely rare these days. 





Would Have State Pay Premiums 


LANSING, MICH.—Two bills in the 
Michigan legislature transfer to the 
state the burden of paying premiums 


CHANGES IN CASUALTY FIELD 





Standard Accident Is 
Expanding Its Organization 


A number of changes in the safety en- 


gineering department of Standard Acci- 
dent have been instituted by Harry 
Richardson, head of the division. Stand- 


ard Accident is exerting special produc- 
tion efforts this year and the safety en- 
gineering department is being expanded 
to handle the extra work. 

C. F. Jackson, who has been safety en- 
gineer at Atlanta, is being transferred 
to Chicago where he will serve in a 
production capacity as special agent. 


Claude Saum, formerly of Employers 
Liability, also was recently appointed as 
a new special agent in Chicago, and 


Manager V. H. Bartholomew expects 
to put on a third new man. 

Succeeding Mr. Jackson in Atlanta is 
O. J. Harlson, formerly of Kansas City. 
The_ new Kansas City safety engineer 
is E. F. Koehler, who has been with 
Globe Indemnity in Buffalo for the past 
eight years. Prior to that he was with 
Standard Accident. 

There has been added to the safety 
engineering department in Chicago 
Charles R. Shields, who has been lo- 
cated at Omaha for General Accident. 
Mr. Richardson accompanied Mr. 
Shields to Chicago the other day and 
eee introduced him to his new 
field, 





H. G. Kemper Chairman of 
James S. Kemper & Co. 


H. ." Kemper, former president of 
James S. Kemper & Co. Chicago, has 
been elected chairman of the board and 
J. E. Magnus replaces him as president. 
Other officers elected are W. C. Beem, 
B. W. Davis and F. J. Smith, vice-presi- 
dents; M. D. Rector, secretary; Mark 
Kemper, treasurer; R. E. Howe and H. 
E. Larson, assistant secretaries. 

H. G. Kemper is executive vice-presi- 
dent of the Kemper companies and 
other affiliated units under the manage- 
ment of James S. Kemper. He has been 
a member of the Kemper organization 
since inception in 1912, and is recog- 
nized as one of the outstanding fire and 
casualty underwriters in the business. 

Mr. Magnus has been a vice-president 
of James S. Kemper & Co., and man- 
ager of the central department since 
1934. He went to the organization as 
sales manager in 1932, prior to that 
time having been vice- president of the 
Pabst Company of Milwaukee. He is 
a secretary of Lumbermen’s Mutual 
Casualty. 





Anderson Made General Agent 


Howard S. Anderson, Columbus, O., 
has been appointed general agent of the 
Commercial Casualty. He represents 
two of the fire companies of the Fire- 
men’s group. 








on surety bonds which, under the exist- 
ing law, may be required by the secre- 
tary of state from wholesale gasoline 
dealers to guarantee compliance with 
provisions of the gasoline tax law and 
full payment of the 3 cents per gallon 
levy imposed. 


Bortz to Speak in Cleveland 


CLEVELAND—The monthly meet- 
ing of the Surety Association of Cleve- 
land has been postponed to Jan. 27. 





George Bortz, Detroit manager. of 
Fidelity & Deposit and American 
Bonding, will speak on “Commercial 


Blanket Bonds and How to Sell Them.” 





The Surety Association of Minnesota 
at its regular monthly meeting in Minne- 
apolis discussed the school treasurer 
bond situation. 

The annual meeting of the Surety As- 
sociation of Pittsburgh will be held 
Feb. 11. 


Eader and Pennington with 
Travelers; Osgood Shifted 


Thomas F. Eader, formerly with the 
surety department of Great American 
Indemnity at Columbus, O., has been 
appointed assistant manager of fidelity 


and surety lines for Travelers Indem- 
nity at Milwaukee. He has had 

18 years of experience in the surety 
business. 

Harold Pennington has been ap- 
pointed assistant manager of fidelity 
and surety lines of the Richmond 
branch. He has been connected with 


the bonding business for a number of 
years at Greensboro, N. C. 

The headquarters of John F. Osgood, 
field assistant of casualty lines in the 
Pittsburgh branch office, have been 
changed to Wheeling, W. Va. 





Bituminous Appoints Wight 
Acting K. C. Manager 


"Talbot Wight has been appointed act- 
ing manager for the Kansas City branch 
office of Bituminous Casualty, succeed- 
ing Robert A. Braddock, who resigned 
to join R. B. Jones & Sons of Kansas 
City. W. C. Bray, cashier, becomes 
office manager and Dick Jones will 
continue as special agent. Western 
Missouri, Kansas, Nebraska and south- 
western Iowa are served by the Kansas 
City office. 

Mr. Wight started with Western Cas- 
ualty & Surety and joined Bituminous 
Casualty in 1937 as manager of the Mi- 
ami, Okla., claim office. He was trans- 
ferred to Kansas City as claim manager 
in July, 1940. 





Aetna Life’s Agency Changes 
in Louisiana and Arkansas 


New agency arrangements are being 
made by Aetna Life involving offices at 
Little Rock, New Orleans and Shreve- 
port. For some years the agencies «at 
New Orleans and Shreveport have been 
on a partnership basis with Gordon H. 
Campbell, who for 29 years has been 
general agent at Little Rock. The 
New Orleans agency has been Campbell 
& LeLaurin, and at Shreveport Camp- 
bell & Throgmorton. 

The New Orleans office will be 
headed by Fred E. LeLaurin, and Louis 
E, Throgmorton takes over the Shreve- 
port office. This arrangement is con- 
cluded according to the wishes of Mr. 
Campbell, who originally established 
both offices. 

In addition to his activities as life 
general agent for Arkansas, Mr. Camp- 
bell is a member of the firm of Camp- 
bell, Mallory & Throgmorton, general 
agents for Aetna Casualty in Little 
Rock. Mr. Campbell will be relieved of 
his duties in the Louisiana territory and 
will devote his entire attention to Ar- 
kansas. 


G. A. Howell, Jr., Casualty Head 


George A. Howell, Jr., has been 
named casualty manager in Los Angeles 
for Maryland Casualty. He succeeds 
J. W. Hosford, resigned. Mr. Howell 
went with Maryland in 1930 as a travel- 
ing payroll auditor. In 1936 he was 
transferred to the casualty underwriting 
department in Los Angeles. 

Mr. Howell started with Moore, Case, 
Lyman & Hubbard in Chicago. He 
went to southern California in 1927 and 
for three years was with Union Indem- 
nity. 

He is secretary of the Accident & 
Health Managers Club of Los Angeles. 


Expands Service in Florida 

Julius Johnson has been appointed 
special agent in north Florida for Hart- 
ford Accident. He has been claim rep- 
resentative for Hartford in various 
southern states for several years. His 
appointment is the result of an expan- 


sion of Hartford service in Florida. The 
company will now have two, special 
agents, one handling north Florida and 
the other handling south, rather than 
one as in the past. 





Illinois National Promotions 


Frank C. Hoff has been appointed 
claims manager; C. R. Crump, assist- 
ant claims manager, and Charles J. 
Beck, former special agent for northern 
Illinois, has been made superintendent 
of agencies of Illinois National Cas- 
ualty of Springfield, Ill. 





J. M. Sorrell of the San Antonio, Tex., 
claims office of Travelers has been trans- 
ferred to the Houston office. N. B. Hol- 
man of the Houston office was assigned 
in charge of claims at Corpus Christi, 


ASSOCIATIONS 


Chicago Casualty Group 
Has Big Dinner Crowd 


The first dinner meeting of the Cas- 
ualty Underwriters Association of Chi- 
cago attracted an overflow crowd of al- 
most 200. J. C. O’Connor, editor “Fire, 
Casualty and Surety Bulletins” of THE 
NATIONAL UNDERWRITER, discussed the 
new comprehensive automobile and 
general liability policies. The holding 
of the meeting on Monday, when the 
new forms became effective, was most 
fortunate and the crowd was decidedly 
on its toes. Representatives of virtually 











every company and large agency, as 
well as a number of brokers, were 
present. 

Many Questions Asked 

Mr. O’Connor reviewed the high 


points of the forms and a number of 
questions were brought out in an in- 
formal discussion. There was much in- 
terest in the contractual liability fea- 
ture. Mr. O’Connor emphasized the 
need for care in securing information 
and in explaining to the assured that 
he will be expected to pay a premium 
on all exposures developed by audit, 
unless they are specifically excluded. 


Milwaukee Board to Elect 


MILWAUKEE—The annual meeting 
of the Milwaukee County Board of Cas- 
ualty & Surety Underwriters will be held 
Thursday evening. Carl Taylor, execu- 
tive vice-president Wisconsin Savings & 
Loan League, will speak on “What Made 
America a Great Country?” 

Present officers are Frederick Kasten, 
president; Otto Gaedke, vice-president; 
Theodore Johnson, secretary-treasurer; 
Robert B. Ebert, executive secretary. 

The nominating committee will pre- 
sent the following slate: President, T. S. 
Johnson; vice-president, B. F. Zinn; 
treasurer, W. F. Koc 





Evans Reelected President 


DENVER—H. F. Evans, president 
Cashman & Evans, Denver, was re- 
elected president of the Mountain States 
Casualty & Surety Association at its 
annual meeting. Frank Spencer, Trav- 
elers, Denver, was named vice-president 
and R. L. Barton, agency superinten- 
dent Standart & Main, Denver, secre- 
tary-treasurer. 

Commissioner Kavanaugh discussed 
the Colorado insurance situation. Com- 
mittee reports showed that the associa- 
tion has been active in solving casualty 
problems in Colorado and Wyoming in 
the past year. 





To Hold Joint Meetings in N. J. 


NEWARK—At the February meet- 
ing here of the Casualty Underwriters 
Association of New Jersey, the mem- 
bers of the Surety Underwriters Associ- 
ation of New Jersey will be guests. 
There will be an address on a topic of 
interest to members of both associa- 
tions. 
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that the agents might gain any addi- 
tional information they desired. A true 
or false quiz program closed both 
sessions. 

E. B. Gill, assistant secretary Glens 
Falls Indemnity, discussed the develop- 
ment of the standard comprehensive li- 
ability policy and warned that success- 
ful presentation of this policy to the 
public requires work and efficient plan- 
ning by both agents and companies. 
Agents must understand their clients’ 
businesses in order to visualize the pos- 
sibilities which may arise to cause them 
financial ruin. They must make their 
clients understand what protection is 
being offered them and that a premium 
is being charged for the hazards which 
exist when the policy is written and 
which will arise during the policy 
period. 

Mr. Gill pointed out that the former 
method of selling liability has been re- 
versed. Now the insurer assumes all 
liability except those specific hazards 
the assured wants eliminated instead of 
the assured having to pick out the spe- 
cific hazards he wishes covered. This 
change makes it more necessary for the 
insurer to know exactly what hazards 
will develop in the insured’s business 
and for which it will be liable, he em- 
phasized. 





AUTO LIABILITY 





Automobile liability and property 
damage coverage is important to every 
person exposed to the hazards of 
streets and highways either as a pedes- 
trian or a driver, N. T. Hill, Walter N. 
Hill & Co., Dallas, declared. The ma- 
jor cause of automobile accidents is to 
be found in careless driving rather than 
defective equipment. Engineers and 
safety experts are doing their utmost 
but the accident toll is as great as ever. 

In writing policies, Mr. Hill sug- 
gested including the name of the wife 
and children of legal age in the policy 
to avoid possible complications. For 
example, if the policy is made out in 
the name of the husband and the wife 
permits someone else to drive the car, 
the policy technically does not cover 
the driver as the husband himself did 
not give permission. 


Buy for Selfish Reasons 


The majority of people buy public li- 
ability and property damage coverage 
for selfish reasons. They desire to pro- 
tect their bank accounts, and property 
which they have accumulated. In 
Texas under the homestead exemption 
law a man’s home can’t be taken away 
from him to satisfy a judgment result- 
ing from an automobile accident, but it 
doesn’t prevent the title from being 
clouded. Mr. Hill related several in- 
stances of difficulties with judgments. 
“A judgment lies awake 24 hours a 
day. It never sleeps and suddenly 
reaches out to wreck the best laid plans 
of men,” he declared. 


Increased Pressure for Compulsory 


The long arm of the law keeps peo- 
ple from running away from judgment. 
All but two states have laws to facili- 
tate suits and collection of judgments 
against non-residents. All but 14 states 
have financial responsibility laws. 

Texas does not have a financial re- 
sponsibility law but Mr. Hill believes 


that any financial responsibility law is 
a step in the right direction. 

The public is putting an increasing 
pressure on law-making bodies for leg- 
islation intended to reimburse victims 
of automobile accidents. Proponents 
of automobile compensation laws aim 
to reimburse anyone who suffers as a 
result of am automobile accident re- 
gardless of liability. The other alter- 
native in this direction is compulsory 
automobile liability. There are many 
evils in both plans. The trouble with 
both is that nothing is done toward 
solving the problem of how to cut down 
the total number of traffic deaths and 
injuries. There is also the likelihood of 
the creation of a state fund which 
would be a plaything of politicians and 
a source of spoils. Mr. Hill warned 
that if the agents and companies do not 
awaken to their responsibilities in see- 
ing that automobile liability and prop- 
erty damage protection is more widely 
distributed, some form of compulsory 
protection financed by state fund may 
result. 


Prospects for Non-Ownership 


Every employer is a good prospect 
for non-ownership coverage. It is up 
to the agent to tell employers how they 
shou!d protect themselves against this 
hazard. The cost shouldn’t stand in the 
way for the rates for non-ownership in- 
surance are almost negligible. Mr. Hill 
said the blanket non-ownership cover- 
age is most desirable as it will cover 
new employes automatically entering 
employment without immediate notice 
to the company. Many firms have tried 
to save the expense of non-ownership 
by requiring their employes to carry 
priniary coverage but this is not a fool- 
proof plan. It may be costly. The 
employe may drive an uninsured car 
other than his own, or an employe may 
be negligent in obtaining insurance. 

He pointed out the possibilities of 
selling the $1,000 single limit policy, 
Mr. Hill said that many times this cov- 
erage can be sold where larger limits 
cannot. Insured with limited incomes 
are good prospects as they feel they 
cannot afford to pay the regular rates 
but do want a small amount of cover- 
age. It is an advantage to them in hav- 
ing it, rather than no coverage at all 
because they immediately have the fa- 
cilities of the company behind them in 
investigations, expense of witnesses, 
court cost and good attorneys, in addi- 
tion to the $1,000 limit. The policy is 
a good weapon to use on a prospect 
who has never carried P.L. and P.D. 
before. After he carries the single 
limit policy a year it is not hard to re- 
new his policy at standard or even ex- 
cess limits. 


Cover Injuries by Rider 


The new medical payments policy 
covering either the named assured or 
members of the family or guests riding 
in the insured’s car regardless of liabil- 
ity is now being offered. The rates 
are practically the same as the recent 
reduction in public liability rates in 
Texas. Many agents are having good 
success with writing this coverage at 
the renewal of regular P.L. and P.D. 
policies by explaining to their assured 
that they are getting broader protection 
for the same premium as they paid for 
P.L. and P.D. alone the previous year. 

A great many agents overlook sell- 


ing adequate limits to their clients, Mr. 
Hill pointed out. Different people have 
a need for different limits. 


Mr. Hill answered the “Can’t Afford 
It” contention to buying automobile 


P.L. and P.D. This coverage costs 
from 3 to 4 percent of the expense of 
maintaining an automobile and is a 
smaller item of expense than the cost 
of gasoline, maintenance, depreciation 
or interest on the investment. Present 
figures show that in Texas only 10 per- 
cent of the registered private passenger 
cars and trucks are insured for P.L. 
and P.D. Insured vehicles pay an ap- 
proximate premium of $10,000,000 which 
produces a commission of $2,000,000 to 
Texas agents. “What are we agents 
going to do about the other $18,000,000 
commission?” Mr. Hill asked. “Are we 
going to continue to pass it up?” 


BOILER IMPORTANT 








3oiler insurance, always one of the 
most important coverages in any in- 
dustrial plant, has become even more 
essential today in view of national de- 
fense activities, T. B. McMath, Mary- 
land Casualty boiler and machinery 
underwriter, declared. 


Emphasizing the value of expert in- 
spection which accompanies boiler in- 
surance, Mr. McMath pointed out how 
conservation of boilers aids national de- 
fense by safeguarding against interrup- 
tion and eliminating need for replace- 
ments which divert material from essen- 
tial industries. 


Important Coverages 


“Boiler is one of the most important 
forms of insurance to any assured and 
most certainly should be particularly 
stressed now because of our country’s 
defense plan. Boilers are the heart of 
any manufacturing plant, any public 
building or any other occupancy. A 
power boiler eenerating high pressure 
steam is the essential source of power 
for the manufacturer. Failure in a boiler 
is sure to result in a production inter- 
ruption,” he declared. 

It is becoming increasingly difficult 
to replace destroyed equipment and by 
calling for repairs and replacements to 
boiler equipment it ties up definitely the 
defense output of the factories, Mr. Mc- 
Math pointed out. 

3oiler insurance provides two phases 
of protection. The first and most im- 
portant of these is preventive inspec- 
tions. No other type of insurance con- 
templates more than a fraction of the 
amount of money spent for inspection. 
As a result production losses have been 
reduced just as much as physical prop- 
erty losses have been reduced. The sec- 
ond phase covers the indemnity feature 
of the policy. 

Selling of boiler insurance requires 
relatively little technical knowledge. 
Agents understand the basic subject of 
insurance and 95 percent of all policies 
written are on a simple boiler installa- 
tion which represent no technical prob- 
lem from a sales standpoint. “If you 
know what insurance coverage is pro- 
vided under a boiler policy, you can go 
into the subject with no more fear than 
with any other commonly sold insur- 
ance policy. Only two sales arguments 
need discussion to make a sale: service 
and insurance.” 

3ig premium risks are attractive and 
when an agent gets an opportunity to 
sell large risks, he can then turn to his 
company and its inspectors to guide 
him. 





Accident & Health Week comes March 
24-29. Stage a drive. Write your com- 
pany for promotional material. 


Texas Editor Tells 


What He Wants of 
His Insurance Agent 


DALLAS —“I want my insurance 
agent to be my agent and I want him 
to be personally interested in me and 
my possessions-—and if I have a loss I 
want my agent to drop everything else 
and come at once not only to adjust 
my loss but to sympathize with me,’ 
said John H. Purnell, editor of the 
Marshall, Tex., “News - Messenger,” in 
his talk to the Dallas Insurance Agents 
Association. 

“The fact that ‘me’ and ‘mine’ are the 
most important things in the world to 
me is of no interest to local fire and 
casualty insurance agents but it is of 
vital importance to every agent that I 
am a human being and all human beings 
are just like me—it is human nature to 
be selfishly interested in our own af- 
fairs. The smart insurance agent makes 
his assured feel that each of them is 
his most important assured and that 
the assured’s loss of hub cap from his 
flivver is much more important than the 
last night’s bombing of London. 


Wants Agents to Fill Blanks 


“When I have a loss I want to call 
my agent on the telephone, day or night, 
and pour out my grief and my loss to 
him and I want him to calm my fears, 
adjust my lossand doall the pencil work 
—I have a complex against filling in 
blanks and I want my agent to do that 
for me. I once had a loss on an auto- 
mobile that was financed and insured in 
Detroit and I had so much correspond- 
ence and so many questionnaires to fill 
out that I finally threw the whole thing 
in the waste basket and paid the loss 
myself—and then I received a letter from 
some clerk that made me feel I had 
imposed on that insurance agent a thou- 
sand miles away by even suggesting 
that I had a just claim. Hereafter some 
local agent that I know personally is 
going to write every penny of protec- 
tion I need and I am depending on him 
to tell me what I need. I want him to 


tell me about the ‘exclusions’ when I 
buy the policy and not after I have a 
oss. 

“IT want my local fire and casualty 


agent to belong to his local, state and 
National associations. I belong to sev- 
eral newspaper associations because I 
owe that to my profession and because 
I must meet certain requirements that 
elevate our standards. I also want my 
local agent to be an active citizen who 
does things to make our city a better 
place in which to live. He does not need 
to be the chief bell-ringer but he must 
be interested in all worthwhile activities. 

“After my unhappy experience in try- 
ing to get a loss settled by long dis- 
tance I looked over the list of local 
agents in my town who belonged to the 
local exchange and then I picked out 
a man who is active in the chamber of 
commerce, in his church, in his luncheon 
club and in all civic affairs. I know he 
represents good companies but I don’t 
know one company from another but 
depend on my local agent to give me 
a sense of security which should be a 
part of every insurance transaction. 

“That commission which my agent 
receives is my money—the company 
doesn’t pay him, I pay him and I want 
him to earn that commission. That’s 
not selfishness, that’s human nature. 
And every assured you have on your 
books is filled with human nature. Make 
each assured feel his importance and 
he will love you.” 
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ROBERT M. HILL COMPANY 
INSURANCE ADJUSTERS 
Fire, Automobile, Marine, Jewelry, and Furs 
1714 Union Guardian Bldg. 
Detroit, Michigan 
Telephones: Day Cherry 4380 
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Consolidated Bldg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mer. 








THOS. R. TADLOCK 


Insurance Adjuster 

For companies only 
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EMPLOYES ADEQUATELY BONDED 

Office: 500 WALNUT ST., PHI hambersborg— 
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NICHOLS COMPANY 
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Insurance Adjustments 
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Fire Departments Are First 








“In London and other English cities 


arise by giving fire departments special 


sociation of Insurance Commissioners in 
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the fire departments are more impor- training in war-time fire prevention and Detroit June 9-11, Secretary Jess G. 





Line of Nation‘s Defense tant today than the army, which has extinction based on knowledge gained Read is sending out letters urging 
wi os ‘ : comparatively little to do,” Mr. Vernor by the English fire departments and fire those planning to attend to make im- 
_ DETROIT In time of war or na- asserted. “England is decidedly fire- wardens in their work.” mediate reservations. The Statler ho- 
ee N emergency, _ po a Sonera, Even the women have been ——- tel will be headquarters. Indications 
of the: nation are the first line of de- trained to put out magnesium and ther- : oint he D 
fense, R. E. Vernor, Western Actuarial mite fire beaaiie. . Much Interest Shown in of dhe. tneigete cos Tadeing an ae 
Bureau, Chicago, told the Detroit Insur- “We may soon be faced again with a Commissioners’ Detroit Rally umber of early inquiries. 
ance Women’s League. Mr. Vernor national emergency in which fire pre- Y Luke J. Kavanaugh of Colorado, has 
was introduced by Elmer Salzman, vention work will assiime outstanding OKLAHOMA CITY—In response to been appointed zone manager of Zone 
executive secretary Detroit Association importance, and we are already prepar- the many letters of inquiry regarding 5, to succeed M. J. Harrison, Arkansas 
of Insurance Agents. ing for such an emergency should it the annual meeting of the National As- former commissioner. 15) 
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O'Neill and Berry Speak to 
Detroit Association 
DETROIT—Setting an all-time at- 


tendance record for annual meetings, 
members of the Detroit Association of 
Insurance Agents gathered to elect four 
new directors and to hear F. J. O’Neill, 
president Royal Indemnity, and to greet 
Commissioner Berry, who made his first 
public appearance before an insurance 
group since he took office. 

Edwin S. Karrer, who is one of the 
most aggressive of the younger insur- 
ance executives of the city, was elected 
president Tuesday at a meeting of the 
directors. He served as treasurer last 
year and has been a director since 1939. 
He succeeds D. T. Marantette, Detroit 
Insurance Agency, who becomes chair- 
n 7 

. C. Espers of Arthur J. Rhode, Inc., 
who has been a director for two years, 
was reelected vice-president. Mr. Esper 
heads the new safety and accident “1 
vention campaign committee.  C. 
Waldo of Bosquett & Co., elected to the 
board last week, was named treasurer. 
Elmer Salzman continues as secretary- 
manager. 

The new directors are: P. G. Clifton, 
resident manager Marsh & McLennan: 
B. A. Carse, president Alexander H. 
Sibley agency; C. Waldo, Bosquett 
& Co. partner, and H. W. Peacock, 
partner Kelly-Halla-Peacock agency. 
Mr. Peacock was president of the De- 
troit association in 1939 and has com- 
pleted his first three-year term on the 
board. 

The year 1940 was described as the 
most successful the association has ever 
had and plans for 1941 include an ex- 
tensive program that will fit in with the 
annual convention of the National As- 
sociation of Insurance Commissioners to 
be held in Detroit in June. 

President D. T. Marantette, Detroit 
Insurance Agency presided. Mr. O’ Neill, 
who toured Europe about the time of 
the Munich pact, told of his conversa- 
tions with prominent Europeans and 
commented upon present conditions. 

Commissioner Berry expressed desire 
to give Michigan citizens a fine type of 
public service. He said he appreciated 
the opportunity to learn something 
about insurance from men who have 
become successful in it. “I shall wel- 
come help, counsel and cooperation 
from all groups in the interests of better 
protection of the public so far as they 
are affected by insurance,” he said. 


Seek Minn. Qualification Act; 
Fight Compulsory Auto Plan 


MINNEAPOLIS—Steps to get an 
agents’ qualification law in Minnesota 
were taken at a meeting here of insur- 
ance men of various groups. Every 
branch of insurance that would be af- 
fected by such a law was invited to be 
represented in order to get ideas from 
the various groups as to what should go 
into such a law. 

Forces also are being lined up for the 
expected battle over compulsory auto- 
mobile liability insurance. So far such a 
bill had not made its appearance in either 
house although members of the Minne- 
sota State Bar Association are the chief 
backers of. the legislation. The case 
against compulsory insurance is being 


presented at various meetings by 
Wheaton A. Williams, vice-president of 
the Fred L. Gray Co. He has prepared 


a chart talk which is proving very effec- 
tive and he is much in demand at public 
gatherings. A special dinner meeting of 
the Insurance Exchange of St. Paul has 
been called for Jan. 30 to hear Mr. Wil- 


Land Bank Head Explains 
Reason for Insurance Plan 


ST. PAUL—A detailed defense of 
the insurance placing policy of the 
Federal Land Bank of St. Paul, which 
serves four states, has been issued by 
President F. W. Peck in answer. to 
criticisms by mutual companies. From 
the standpoint of the bank it is much 
better to deal with one (stock) com- 
pany with a 45-day binder privilege 
without cost to the bank or the bor- 
rower, with its errors and omissions 
clauses feature and with the insurance 
written without inspection, he said. 

In answer to the contention that mu- 
tual rates are less than stock rates and 
that it appears unfair to ask the 
farmer to pay more for his insurance, 
Mr. Peck said the practice encourages 
the farmer to carry his own insurance. 


Legal Problem Involved 


In addition there is a legal problem 
involved, Mr. Peck pointed out. “It 
has been stated that were the land bank 
to place insurance with mutual compa- 
nies rather than with a stock company, 
it would in effect become a policyholder 
of the mutual company subject to the 
assessment of that company. With the 
greater part of the prefered stock of 
the bank owned by the federal govern- 
ment, the legality of the bank’s pledg- 
ing those assets toward the payment of 
an assessment has been one of the un- 
derlying thoughts in placing the insur- 
ance in a stock company.” 

Mr. Peck expressed sympathy 
the mutual plan of insurance. “As one 
cooperative to another, nothing would 
please the land bank more than to see 
all its borrowers write their insurance 
with mutual cooperative companies.” 
He said the bank believes in coopera- 
tive principles and encourages its bor- 
rowers to handle their insurance in that 
way. Approximately two-thirds of the 
300,000 policies supplied by borrowers 
as collateral security for loans are in 
mutual companies. 


Agent Gets $5,000 Verdict 
in Auto-Owners Suit 


KALAMAZOO, MICH. — H. C. 
Woodruff, Kalamazoo agent, was 
awarded $5,000 damages in the circuit 
court in a suit against the Auto-Owners 
of Lansing. Mr. Woodruff claimed 
extensive losses in business and prestige 
as the result of certain communications 
sent out by the Auto-Owners to as- 
sured in cancelling their policies after 
cancelling out Woodruff’s agency con- 


with 


tract. 
Witnesses included W. O. Hilde- 
brand, secretary-manager Michigan 


Association of Insurance Agents; C. B. 
Smith, Lansing, former president Na- 
tional association; H. B. Corell, deputy 
commissioner, and Seth Burwell, head 
of the Michigan department’s licensing 
division. 

Mr. Woodruff presented figures show- 
ing that the 1,611 policyholders on his 
books were reduced to 975 after circu- 
larization of policyholders by the Auto- 
Owners. The letter stated it was cus- 
tomary to notify policyholders of the 
cancellation of an agency where trouble 








liams, who also gave his talk Jan. 20 ata 
luncheon meeting of the Minnesota Blue 
Goose, 

The perennial anti-discrimination bill, 
forbidding casualty companies to deny 
automobile liability insurance on account 
of race already has been introduced. 


exists, which Mr. Woodruff held was 


damaging to his business. 


Nebraska State Hail Cover 
Likely to Be Abandoned 


LINCOLN, NEB.—Indications are 
that the state of Nebraska will with- 
draw completely from writing hail in- 
surance. Insurance Director Fraizer has 
approved a recommendation drawn up 
by John S. Logan, department attor- 
ney, and forwarded to the chairman of 
the insurance committee of the legisla- 
ture, that the state hail bureau be abol- 
ished and the law repealed. 

Mr. Logan said experience has shown 
that there is no longer any demand for 
state insurance, with only two applica- 
tions received in 1940 and four in 1939. 
He regards it as dangerous also be- 
cause farmers confuse it with wheat 
crop insurance offered by the federal 
government, and look upon the state as 
a guarantor of the payment of all losses 
sustained. 


Committees of Wisconsin 
Association Are Announced 


MILW AUKEE—Grover Miller, Ra- 


cine, president Wisconsin Association of 


Insurance Agents, has announced his 
committee appointments. On the execu- 
tive committee are — Lutze, She- 
boygan, chairman; T. S. Johnson, Mil- 


waukee; Walter F. Scher. Madison, and 
John Battenburg, Racine. Chairmen of 
other committees are: Legislative, W. J. 
Tucker, Beloit; fire prevention, C. F. 
Gerhardt, Neenah; membership, August 
Lutze, Sheboygan; auditing committee, 
W. F. Koch, Milwaukee; rural agents, 
Leonard Umbreit, Berlin. The advisory 
council will be composed of one member 
from each of the coextensive boards at 
Kenosha, Racine, Sheboygan, Burling- 
ton, Oshkosh, Fond du Lac, Dodge 
County and Sauk County. 


Trip to Laboratories 


Plans have been completed for a spe- 
cial train from Milwaukee to Chicago 
Jan. 28 for a luncheon and tour of inspec- 
tion at the Underwriters’ Laboratories. 
Special railroad rates have been made 
available and accommodations will be 
provided for 150 persons. Local agents 
will bring city and department officials 
as guests. The Milwaukee Board has in- 
vited Mayor Zeidler, Fire Chief Stein- 
keliner, Police Chief Kluchesky and 
Sheriff Shinners. 

The state association will conduct its 
second mid-year insurance school in 
Madison March 25-26. Local arrange- 
ments are in charge of Walter Schar of 
Madison. General sessions for talks and 
discussions will be held the first after- 
noon and second morning, with an in- 
formal dinner and buffet luncheon. This 
will permit time to attend the legislative 
session at the capitol. 





Ohio Licensing Ruling 

COLUMBUS Attorney - general 
Hebert has advised the Ohio depart- 
ment that only those officers or em- 
ployes of an incorporated agency who 
procure, receive or forward applications 
for insurance and who do not represent 
themselves to be merely solicitors, or 
those officers or employes who counter- 
sign policies, are required to be licensed 
as agents. He also holds that officers 
and employes of a corporate agency 
may be licensed as agents for some of 
the companies for which it is agent and 
need not be licensed for all companies 
the agency represents. 


Sold Cancelled Policy; Arrested 
MILWAUKEE—Charged with forg- 

ery in connection with selling a $1,500 

fire insurance policy on household goods 





Smrha Backs Bills Before 
Nebraska Legislature 





LINCOLN, NEB.—Bills backed by 
insurance interests and recommended 
by retiring Insurance Director Smrha 
have been introduced in the state legis- 
lature. 

Execution of reinsurance, merger or 
consolidation contracts is provided. 
Rights of dissenting policyholders are 
provided. 

To be licensed domestic mutuals must 
put up a fund of at least $50,000 for 
each class of business written, proceeds 
to be used for payment of losses only. 

Another bill requires all domestic 
companies to apply for and secure ap- 
proval by insurance director of issuance 
6f surplus notes which shall not be a 
lien upon the assets and which shall be 
issued in a maximum amount, proceeds 
applicable only to payment of losses. 

The state board of education is given 
a lien upon fire insurance proceeds of 
burned property on leased school land 
to the amount of rentals due. 

Authorization is given the writing of 
accident and liability policies for owners 
of property for the benefit of persons 
injured on their premises or as guest 
passengers in a motor vehicle, guaran 
teeing payment of medical, hospital and 


funeral benefits, regardless of legal 
liability. i 
Authority to write juvenile life and 


accident insurance on lives of children 
10 years old or under is withdrawn and 
the age raised from 10 to 14 years at 
which a minor may contract for his o1 
her own coverage. 





and collecting a $6 premium for which 
he delivered a previously cancelled pol- 
icy which had been carefully “doctored,” 
Max J. Siebert has been arrested on com 
plaint of Mrs. Ellen Loeffler that Siebert 
sold her the worthless policy. Siebert is 
not a licensed insurance agent or solic- 
itor. 

The policy was One issued by the old 
Guaranty Fire, which discontinued busi- 
ness in 1932 and reinsured with the 
Globe & Rutgers. Although no liability 
existed, the latter gave the woman tem- 
porary coverage when the facts were 
brought to its attention. Mrs. Loeffler 
tried to file a loss claim after the wind- 
storm last November. Siebert deferred 
action until she suspected something 
wrong and brought the policy and facts 
to the Milwaukee Board. 


Kiracofe South Bend Head 


SOUTH BEND, IND.—New officers 
elected by the South Bend-Mishawaka In- 
surance Exchange are: President, J. H. Ki- 
racofe, Osceola; vice-president, D. Swad- 
ener, Mishawaka; secretary-treasurer, 
Paul Shanahan, South Bend; directors, 
C. E. Hass, South Bend; Mr. Swadener, 
"at os Mogle, Mishawaka, and Eugene 
Happ, South Bend. 

Mr. Happ, the retiring president, was 
complimented in a resolutidn on his suc- 
cessful leadership the past vear. 


Indiana Fire Marshal Renamed 


Clem A. Smith of Terre Haute has 
been reappointed Indiana fire marshal by 
Governor Schricker. He was a member 
of the Terre Haute fire department for 
13 years and for six years was secretary 
of the Indiana Firemen’s Association. He 
has been state fire marshal since 1933. 


Munising Bank Agency Change 

O. E. Brown, past president of the 
Upper Peninsula Association of Insur- 
ance Agents, has resigned as cashier of 
the First National Bank of Alger county 
at Munising, Mich., because of ill health 
E. O. Erickson, former manager of the 
Piqua-Munsing Wood Products Com- 
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is the new cashier. 
Brown plan to spend the 
Florida. 


Would Revise Farm Mutual Laws 
INDIANAPOLIS — Identical | bills 


have been introduced in the Indiana 
house and senate to revise the laws gov- 
erning farmers mutuals, permitting them 
to write on farm property the same cov- 
erages now written by other fire insur- 
ance companies and establishing mini- 
mum standards to guarantee their sta- 
bility. 


pany in Munising, 
Mr. and Mrs. 


winter in 


Name Fire Prevention Secretary 
WICHITA — Edward Holden has 


been appointed secretary of the Wichita 
fire prevention committee, representing 
the staff of the Wichita chamber ot 
commerce, which he has recently joined. 
His father general manager of the 
Fort Worth, Tex., chamber. 


New Ann Arbor Placing Board 

ANN ARBOR, MICH.—The city 
created a board of insurance ad- 
ministration to coordinate and place all 
forms of insurance covering municipal 
properties and activities. All city de- 
partment heads have been ordered to 
make a complete report of coverages 
carried and their needs to the new 
board. 


1s 


has 


———— 


Controversy Over Sioux City Chief 

SIOUX CITY, IA.—The Sioux City 
Fire & Casualty Underwriters Associa- 
tion has entered the controversy over 
appointment of a fire chief and issued 
a statement giving its stand in the mat- 


ter. Representatives of the National 
soard recently visited Sioux City to 
investigate the controversy. 

The association’s statement opposed 
Lieut. John E. McNally’s court attempt 
to win C. B. Kuhl’s job as fire chief. 
McNally has demanded the appoint- 
ment, recently given Kuhl, on _ the 


strength of the Iowa’s soldiers’ 
ence law. 

Pointing to “outside influences, such 
as the soldiers’ preference law, in pro- 
motions of firemen as being detrimen- 
tal” to the fire department, the agents 
stated that insurance rates might be in- 
creased if the Sioux City department 
loses “its high standing.” The state- 
ment set forth that promotions in the 
department “have been based on indi- 
vidual merits,” and that “qualifications 
as determined by civil service exami- 
nations” should govern advancements. 
Liscomb Business Forum Chief 

MINNEAPOLIS — C. F. 
past president of the National Associa- 
tion of Insurance Agents, has been 
asked to preside at a luncheon meeting 
here Jan. 27 in connection with a 
regional open forum conference: on 
American business and national defense. 


He is president of the Duluth chamber 
of commerce. 


Cleveland Field Men Put on Skit 


Members of the Cleveland Field Club 
put on a selling skit before the Insur- 
ance Board of Canton, O. Smith Wild- 
man, president of the Canton Board, 
presided at the dinner meeting and wel- 
comed the Cleveland men. F. J. Weber, 
Firemen’s group, chairman of the pub- 
lic relations committee of the Cleve- 
land club, introduced the playlet, “Sell- 
ing Points on Parade.” The _ cast 
included J. W. Weddell, Western Fac- 
tory; William Starkweather, Caledon- 
ian; G. E. Woodfield, Firemen’s group, 
and B. W. Hopkins, Hartford. 


prefer- 


Liscomb, 





Miller Entertains Associations 
RACINE, WIS. — Grover Miller, 


president Wisconsin Association of In- 
surance Agents, was host to the Racine 
Insurance Board and Racine County 
Assotiation of Insurance Agents at his 
home here for the January meeting and 
installation of officers. Dewey Liegler 
is president and John Rowland vice- 
president of the local board, while Sid- 
ney Nelson, Racine, and George Davis, 


Three Educational Rallies 
Are Staged in Michigan 





LANSING, MICH. Three zone 
meetings in the educ ational series spon- 
sored by the Michigan Association of 
Insurance Agents were held the past 
week in Flint, Owosso and Lansing. 

At the Flint meeting, for agents of 
Genesee, Oakland and Lapeer counties, 
C. L. Zook, National of Hartford, De- 
troit, presided. Fire speakers were: R. 
D. Billings, Detroit F. & M.; J. J. 
\hern, North America, and C. H. Metz- 
ner, Phoenix of Hartford, all of Detroit. 
H. J. Crowder, Aetna Casualty, and 
W. O. Gamble, Zurich, both of Detroit, 
talked on liability and boiler coverage, 
respectively, and H. P. Reinhold, United 
States Fidelity & Guaranty, Detroit, 
discussed fidelity and surety bonds. 

At the Owosso meeting Ray Jennings 
of Lansing, state agent American, and 
Howard Taylor, Owosso agent, were 
chairmen. Norman Reynolds, Lansing 
manager Western Adjustment,  dis- 
cussed cooperation between agents and 
adjusters; G. S. Linke, superintendent 
marine department American, Rockford, 
Ill., talked on marine lines; J. R. Bar- 
rett, Fidelity & Casualty, Detroit, on 
casualty coverages, and Harold Mc- 
Grew, Fidelity & Deposit, Detroit, on 
surety bonds. This meeting was for 
Shiawassee, Gratiot and Clinton coun- 
ties. 

The Lansing meeting, for Ingham, 
Livingston and Eaton counties, also had 


Mr. Jennings as chairman, with Ray 
Waller, Lansing, representing the 
agents, and Carl Trager, Lansing, state 
association educational chairman, also 


present. Mr. Linke, Mr. Reynolds and 
Mr. Reinhold discussed their specialties 
and L. J. Goulet, Standard Accident, 
Detroit, talked on casualty lines. Mr. 
Trager asked the agents attending to 
stand in silent tribute for a few moments 
at the hour of the funeral in Detroit 
of George Brown, former secretary of 
the Michigan association. 








3urlington, hold similar positions with 
the local board. Henry Schultz, Ra- 
cine, is secretary of both groups. 
More than 30 agents attended, dis- 
cussing various problems, including the 
comprehensive automobile policy and 


some of the unusual types of losses 
under this contract. Plans were made 
for a large delegation to attend Wis- 
consin Day at the Underwriters Labora- 
tories in Chicago, Jan. 28, with city 
and county officials as guests. 





Ohio Legislative Representatives 


R. S. Tidrick, Springfield Fire & 
Marine, and Virgil G. Martin, secretary 
of the Ohio Association of Insurance 
Agents, will represent the fire insurance 
companies and agents, respectively, be- 
fore the present session of the Ohio 
legislature. They have registered with 
the secretary of state. 





Badger Mutual Expanding 


Badger Mutual Fire of Milwaukee is 
entering Iowa and Indiana. Harold 
Gillaspy, Rockford, Ill., will supervise 
the Iowa territory in addition to Illinois, 
and E. J. Brons, Detroit, is adding 
Indiana to his Michigan territory. 


Warms Against Sabotage 


ST. PAUL—Fire is the most destruc- 
tive form of sabotage, W. C. Braun, 
National Board, told watchmen, engi- 
neers and janitors attending a four day 
short course here. To date there has 
been little if any actual sabotage in 
defense plants but it will become a seri- 
ous threat if the country becomes in- 
volved in war. 


Seek Revision of Hail Notice 

DES MOINES—A bill requiring 10 
instead of a 60 day notice by the in- 
sured of loss to growing crops by hail 
for companies operating under chapter 
404 of the Iowa code was introduced in 





the Iowa house by James Lucas. Stock 
companies operating under chapter 406 
now have 10-day notice. 


Over 500 at St. Louis Celebration 


ST. LOUIS—More than 500 agents, 
brokers and company men attended the 
dinner dance celebrating the 69th anni- 
versary of the St. Louis board. John 
J. O’Toole, F. D. Hirschberg & Co., 
was installed for his third consecutive 
term as board president. 

A gold medal was presented to the 
St. Louis fireman who rendered the 
most valued service during 1940. 

Guests included Superintendent 
Lucas. 





Radio Man Wichita Speaker 
WICHITA—Herbert Hollister, pres- 
ident of radio station KANS, Wichita, 
spoke to the Wichita Association of 
Insurance Agents, discussing problems 
of the radio broadcasting industry. 
Methods of furnishing insurance cover- 
age for a rapidly expanding airplane 
training school sponsored by the Wich- 
ita board of education, whose insurance 
needs have been handled by the Wich- 
ita board for nearly 20 years, were pre- 
sented by Dwight Smith of the Smith- 
Stone-Snyder agency and approved. 
eee sale 
Plan Kansas School in June 


H. J. Weltmer, Hiawatha, chairman 
of the fire school committee of the 
Kansas Association of Insurance Agents, 
held a meeting of his committee in 
Topeka last week to plan the fire and 
casualty school to be held at oy Uni- 
versity of Kansas, Lawrence, in June. 


Name N. D. Federation Officers 


The executive committee of the In- 





surance Federation of North Dakota 
has appointed W. H. Hart, Bismarck, 
secretary, and J. D. Byrne, Bis- 
marck, treasurer. They will also 


act as the group’s legislative commit- 
tee. Clay D. Smith, Fargo, is chairman 
of the executive committee. Other 
members are Harold E. Boe, Grand 
Forks; S. D. Stow, Dickinson; D. W. 
Crabtree, Ellendale; S. E. Bickard, 
Fargo; H. W. Montgomery, Minot; 
H. T. Murphy and W. H. Hart of Bis- 
marck. 


Seek New Neb. Tax Setup 


LINCOLN—The Nebraska League 
of Municipalities has named a commit- 
tee to press passage by the legislature 
of a bill taxing all fire companies 2 
percent on their gross premiums in lieu 
of all other taxes. The fund thus col- 
lected would go mainly to the state fire 
prevention bureau, with a liberal slice to 
cities and towns for support of fire 
departments. 


NEWS BRIEFS 


Harvey Girard, Milwaukee, state agent 
Providence Washington, spoke on fire 
insurance and the work of the stock 
companies and the National Board at a 
luncheon of the Ripon (Wis.) Kiwanis 
Club. 

With the consent of the directors, the 
Ohio department has taken over for re- 
habilitation the General Mutual of Mar- 
ion, organized in 1938. L. M. Francis 
is president and F. H. Lawson secre- 
tary-treasurer. 

H. G. Dougherty, independent adjuster 
of Indianapolis, is now convalescing at 
home from an abdominal operation. He 
expects to be able to return to his office 
in about a month. 

R. D. Voss, Omaha district manager 
Stock Company Association, will ad- 
dress the Des Moines Women’s Insur- 
ance Association Jan. 29. B. C. Hop- 
kins, president Insurance Federation of 
Iowa, will introduce him. 

H. J. Colburn, professor of English 
in Washburn College, spoke at the 
January meeting of the Topeka Asso- 
ciation of Insurance Women. 

Six regional fire department schools 
of instruction under the supervision of 
State Fire Marshal Davis will be held 





in Nebraska in February, with J. Burr 
Taylor, Western Actuarial Bureau, Chi- 
cago, general chairman. 

Leonard Lund, deputy Minnesota 
commissioner, spoke at the Jan. 20 
meeting of the Fire Adjusters Club of 
the Twin Cities in St. Paul. 

John Bodine, local agent of Neodesha, 
Kan., was injured critically in a grade 
crossing crash with a freight train, suf- 
fering a skull fracture and broken jaw. 

Feb. 4 has been set for the annual 
“bosses day” luncheon of the Insurance 
Women of Wichita. 

Morris Knisely, North Robinson, O., 
has been elected president of the Rich- 
land Equity Mutual, Shelby, O., suc- 
ceeding James Morrow of Shelby, who 
retired after 20 years’ service, 

The Indiana senate insurance com- 
mittee legislature has two insurance 
men as members, C. Herman Pell, 
Brazil, chairman, and Edward J. Green, 
Indianapolis. 


W. S. O'Rourke, Jr., 
& Co. agency, Fort 
been elected a director of the Fort 
Wayne National Bank. 

G. R. Burr has taken over the McCoy 
& Burr insurance agency, Sioux Rapids, 


head of O’Rourke 
Wayne, Ind., has 


Ia. Mr. McCoy died in an automobile 
accident recently. 

Donald Sicafuse has purchased an in- 
terest in the George Bishop agency, 
Poland, O. 

L. K. Osborne, Jr., has been elected 
president of the Mayflower Insurance 


Agency, Columbus, O. John G. Case of 
the Case & West agency, is secretary- 


SOUTH 


Tennessee Code Revision 
Bill Is Introduced 


NASHVILLE—A complete revision 
of the entire Tennessee insurance code 
is proposed in a bill introduced in the 
legislature. The bill was prepared by 
Commissioner McCormack and _ap- 
proved by Governor Cooper before 
introduction. The revision would in- 
clude complete rearrangement and 
needed clarification at vital points. 

One of the important points to be 
cleared up is whether or not the com- 
missioner has the authority to refuse the 
licensing of certain types of agents, par- 
ticularly in the fire and casualty field, 
a bone of contention for many years. 

The fact that the Tennessee depart- 
ment is now licensing more than 8,300 
agents, with between 1,100 and 1,200 of 
these in Nashville and Davidson county, 
is said to be proof of inadequate legal 
provisions, During 1940 the licensing 
division, headed by E. D. King, required 
every agent to submit new affidavits 
and qualifying statements, but it will 
be several months before investigation 
of all these statements and affidavits is 
completed. 














Texas Commissioners Guests 
of San Antonio Exchange 


SAN ANTONIO—The first regular 
meeting of the San Antonio Insurance 
Exchange each year is an invitation 
meeting at which the exchange is host 
to members and their guests, This 
year about 150 were present to greet 
the Texas insurance commissioners. _ 

W. W. Altgelt, newly installed presi: 
dent, presented the honor guests: Reu- 
ben Williams, chairman of the board 


and life commissioner; Marvin Hall, 
fire commissioner, and J. P. Gibbs, 
casualty commissioner. All of them 


voiced their desire to serve efficiently 
both the insurance buying public and 
those employed in providing and selling 
protection. 

Mr. Hall criticized appointments of 
non-writing policy agents. He _ ex- 
pressed a desire to cooperate with 
agents and companies, but considers the 
writing of policies in the home office or 
other office of the company as bad both 
for the agency system and for the com- 
pany securing business in such a man- 
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ner. He said that as other companies 
learn of such a scheme they too will 
offer the policy-writing service to the 
agents. This, he said, would result in 
no lasting gain in business volume and 
yet would increase the overhead cost of 
company operation. He said that as 
soon as his department learns of an 
agent who does not write his own poli- 
cies, that agent’s license will be can- 
celed. 

Mr. Gibbs, himself a local agent, de- 
scribed the agent as an important factor 
in the insurance business and said he 
will welcome suggestions and new ideas 
from any agents. 


Expect Cotton Crop Cover 
Bills to Pass Congress 
BIRMINGHAM, ALA. 


able interest is being shown in the 
south in identical bills introduced in 
Congress by Senator John H. Bankhead 
and Representative John H. Sparkman 
of Alabama providing for cotton crop 
insurance. 

A similar bill passed both houses of 
Congress last year, but was vetoed by 
the President on recommendation of the 
bureau of the budget, on the grounds 
that wheat insurance, inaugurated in 
1939, had not been in effect long enough 
to determine just how practical and 
worthwhile crop insurance is. 

Agricultural leaders in Congress and 
elsewhere now believe the administra- 
tion is pleased with the result of the 
wheat insurance program and that the 
President will not frown upon the ex- 
tension of the insurance to cotton and 
probably also corn. 

Representative Fulmer of South ‘Caro- 
lina, chairman of the House committee 
on agriculture, has expressed confidence 
that favorable action would be taken by 
the present Congress and that this 
— be endorsed by President Roose- 
velit. 


— Consider- 


West in Western Virginia 


Oscar H. West, manager of the Vir- 
ginia Association of Insurance Agents, 
was on a speaking tour in western Vir- 
ginia this week, talking before local 
boards in Roanoke, Lexington and 
Clifton Forge. 


_—— 


Okla. Council Stages Big Drive 


OKLAHOMA CITY—The member- 
ship drive staged by the Oklahoma 
Capital Stock Insurance Council is 
meeting with marked success, accord- 
ing to T. Ray Phillips, America Fore, 
vice-president. The state was divided 
into eight districts and three or four 
field men designated to work in each 
district with a local agent appointed 
from that district by the Oklahoma As- 
sociation of Insurors. Mr. Phillips at- 
tended the ang of the Tulsa Insur- 





Students Visit See ae Office 


NEW YORK—Under the guidance 
of C. S. Toole, instructor of the insur- 
ance brokerage course of Pace Institute, 
members of the class visited the head 
office of the Home Tuesday, being 
shown and having explained to them the 
routine followed in an insurance office 
in handling its business. 


Agent Heads Iowa Insurance Unit 

DES MOINES—Carroll Johnson of 
Knoxville, a local agent, was named 
chairman of the insurance committee of 
the Iowa house. 





Robert W. Sumner, associated with 
his father, Wm. W. Sumner, Detroit 
agent, is vacationing in Florida. 


Reduce Insurance Rates 
Recommend 


JUSTRITE 


OILY WASTI 
AND SAFETY CANS 





ors Exchange and before adjournment 
every local agent present had signed up 
with the council. From reports reach- 
ing his office workers in other districts 
are meeting with practically 100 per- 


cent cooperation from local agents, he 

said. 

Oklahoma Bills Introduced 
OKLAHOMA CITY—Several in- 


surance measures are now before the 
Oklahoma legislature. 

Senate bill 50 provides that the gov- 
erning board of any county, city, town 
or school district, dependent or inde- 
pendent, may insure public buildings 


and property at the cost of the munic- 


ipality, in addition to other tangible and 
insurable assets held by such munic- 
ipality. 


Attorney’s fees would be limited to 
15 percent of the amount recoverable 
in actions against insurance companies 
in house bill 58. 

House bill 60 provides that the face 


value of any policy in fire, tornado, 
windstorm, lightning, hail, theft, bur- 
glary, shall determine and fix the 


amount of recovery, and the plaintiff in 
such action will not be required to offer 
proof on the value of the property cov- 
ered by such insurance. The measure 
abolishes the three-fourths value clause 
and the rule requiring the plaintiff in 
such actions to prove the value of the 
property destroyed or damaged. 


Moore to Act for City 


BIRMINGHAM, ALA.—The city 
commission has appointed Ed H. 
Moore, secretary of the Birmingham 


Association of Insurance Agents, to 
act as authorized agent of the city in 
any fire loss not exceeding $5,000. The 
resolution provides that the agent will 
have the authority to sign proofs of 
loss and accept payments for the city 
in any fire losses. 





- 


Reelect New Orleans Officers 


NEW ORLEANS—At the annual 
meeting of the New Orleans Insurance 
Exchange, all officers were reelected as 
follows, W. L. Ferguson, president; 
M. J. Hartson, Jr., vice-president; L. F. 
Braud, secretary, and Auguste Coiron, 
treasurer. New members of the ex- 
ecutive committee are: Joel Conway, 
B. H. Talbot, Jr., and Douglas Drennen. 
Holdovers are J. J. Lynch, Raoul Val 
lon Jr., and L. M. Wise. Vice-presi- 
dent Hartson is chairman of the com- 
mittee. 

President Ferguson’s annual report 
reviewed the highlights of the year, and 
the report of the finance committee, 
read by George Wegmann in the ab- 
sence of Chairman Bodenheimer, showed 
the exchange to be in excellent financial 
condition. 


Plan Another Ala. Short Course 


BIRMINGHAM, ALA.—The Ala- 
bama Association of Insurance Agents 
will hold another short course school 
for fire and casualty agents this year, 
it was decided by the executive com- 
mittee at a meeting here. L. J. Thomas 
of Dothan, former state president, will 
be dean again with James L. Rankin of 
Decatur, assistant dean. They will be 
assisted in arranging the school by 
Charles Morris of Tuscaloosa, presi- 
dent, and Ed H. Moore of Birmingham, 
secretary of the association. 

The first school was held last year 
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at the University of Alabama with a 
record attendance of 243. Most of 
those attending have indicated they 
will register for the 1941 school. The 
school will probably be held the first 
half of June, but the place has not 
been selected. 


Stage Insurance-Credit Program 


RICHMOND—A program at which 
questions regarding insurance and fire 
prevention were discussed featured the 
January meeting of the Richmond Asso- 
ciation of Credit Men. Stuart Ragland, 
Richmond, past president of the Vir- 
ginia Association of Insurance Agents, 
was program chairman. Questions pro- 
pounded during v7 discussion were 
answered by B. P. Carter, Hiter Atkins 


and Warren Curtis. It was the first 
time that a program of this kind had 
been staged by the Richmond credit 
men. 


Tennessee Mutual Clinics Planned 

CHATTANOOGA, TENN.—E. R. 
Sloan, president, announces a series of 
clinics with those in charge to be held 
by the Tennessee Association of Mutual 
Insurance Agents as follows: Knoxville, 
Feb. 10, Clarence Beeman; Chattanooga, 
Feb. 12, Mr. Sloan; Nashville, Feb. 15, 
J. W. Barker, executive vice-president, 
and Jackson, Feb. 16, Will Hall. Spe- 
cial agents scheduled to talk are: Ern- 
est Petrey, Central Manufacturers Mu- 
tual, Van Wert, O.; Hubert O’Donnel, 
Northwestern Mutual Fire, Wash.; J. D. 
McNeese, Merrimack Mutual, and J. Se 
Speight, State Automobile, Columbus, 
Ohio. 

The annual convention 
in Chattanooga in May. 


will be held 





West Speaks in Tennessee 
JOHNSON CITY, TENN. — The 
Johnson City Exchange heard O. H. 
West, manager Virginia Association of 
Insurance Agents. Mr. West was the 
guest of W. M. Harris, president Ten- 
nessee Association of Insurance Agents. 
R. T. Cawthon, Nashville, manager 
Tennessee association, attended. The 
exchange will be hosts to the state an- 
nual meeting in June and preliminary 
plans for the convention were discussed. 


Casualty Quiz in Okla. City 
OKLAHOMA CITY—At a recent 
meeting of the Oklahoma City Insur- 
ors Exchange a “Dr. Quiz” program 
was presented by a group of casualty 
men covering the new comprehensive 
form 3-D policy. A. G. Smith, Central 
Surety, acted as Dr. Quiz and called on 
several managers for answers and ex- 
planation of vital points connected with 
the policy, including C. W. Hammers, 
Fidelity & Casualty; George Wingo, 
National Surety; Charles Duffy, Fidelity 


& Deposit, and Clarence Quinn, Hart- 
ford Accident. 
NEWS BRIEFS 

J. E. Denike, San Antonio, special 


agent of the Texas General Agency of 
that city, was married there to Miss 
Dorothy Buckley. 

For the third successive year, Will S. 
Eberle, general agent, has been named 
chairman of the fire prevention commit- 
tee of the Oklahoma City chamber of 
commerce. He has been chairman ever 
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since creation of the committee three 
years ago. 

More than 500 attended the “open 
house” held by the Lafayette Fire of 
New Orleans in connection with its an- 
nual meeting. President John X. Weg- 
mann reported a very satisfactory year. 
The loss ratio for 1940 was 36 percent. 

J. H. Pugh, who has been operating 
the Oklahoma Insurance Agency in 


Muskogee, Okla., for several years, has 
been appointed clerk of the United 
States court there. 

The E. J. Phelps Agency, Muskogee, 
Okla., has been purchased by Moffatt- 


Duncan-Nichols. Mr. Phelps died Dec. 290 





Ray Murphy Headliner for 
Baltimore Insurance Day 
BALTIMORE — The 


3altimore Insurance Day, sponsored by 
the Binder Club, Saturday evening 
Feb. 8 will be dedicated to the surety 
business. 

Commissioner Gontrum of Maryland 
will be toastmaster, and the principal 
speaker will be Ray Murphy, assistant 
general manager Association of Cas- 
ualty & Surety Executives. 

Guests of honor will include Gover- 


program of 


nor O’Conor, the presidents of the 
Maryland home companies and the 
presidents of the various insurance or- 


ganizations. 

The Binder Club, which is composed 
of the younger executives from every 
branch of the business, started the Bal- 
timore Insurance Day observance three 
years ago with a program to commemo- 
rate the anniversary of the Baltimore 
fire which occurred on Feb. 7-9, 1904. 

F. Addison Fowler of Central Fire of 
Baltimore is chairman of the committee. 

President of the Binder Club is 
James H. Gorges, Danaher Gorges & 
Co.; First vice-president, Bertram L. 
3oone, II, Poor, Bowen, Bartlett & 
Kennedy; vice-presidents, Ross W. 
Coker and John T. Robertson, Jjr., sec- 
retary, Charles L. McCoy; treasurer, 
T. B. McMath. 





New Buffalo Fire Code Proposed 
BUFFALO—A new fire code has 
been submitted by the city law depart- 
ment to Fire Commissioner Castimore, 
placing rigid restrictions on the manu- 


facture, sale and display of goods con- 
taining “pyroxylin plastics,” a highly 
inflammable substance blamed for the 


rapid spread of the Buffalo Toy & Tool 

Works fire in which two girl employes 

died several months ago. 
Following generally 


the ordinance 
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form recommended by the National 
Board, the new code brings up to date 
all the fire ordinances and adds several 
new sections to cover specific. hazards. 

A fire prevention bureau is created 
with broad enforcement powers. 


Lockport Board Elects 


LOCKPORT, N. Y.—Charles C. 
Bewley was elected president of the 
Lockport Board of Fire & Casualty Un- 
derwriters at the annual meeting, suc- 
ceeding Ben D. Wright, president for 
four years. 

E. H. Babbage, vice-president, and 
Miss Nellie E. McCarthy, secretary- 
treasurer, were reelected. Herman 
Miller, Rosemary McParlin and John 
Lester were elected on the executive 
committee. 


Paui L. Avery Hartford President 
Paul L. Avery was elected president 
of the Hartford Board at the annual 
luncheon meeting which was attended 
by 95. Thomas F. Oakes is vice-presi- 
dent and E. S. Cowles, secretary. The 
executive committee consists of A, A 


Watson, chairman; John T. Campion, 
G. B. Fisher, III, Nathan Canter and 
kb... 3. “2eger. 


Commissioner Blackall was a 


the luncheon. 


guest at 


Production Forums Well Received 

NEWARK—tThe “production _for- 
ums” which are being held under the 
auspices of the New Jersey Association 
of Underwriters are meeting with great 
success. The second series completed 
in December showed much enthusiasm 
among those taking the course. They 
will continue on through June. 


London & Lancashire Champions 


The London & Lancashire basketball 


team captured first place in the first 
half of the 1940-41 Hartford Insurance 
Basketball League. They won _ six 
games and lost none. Factory Insurance 





PACIFIC COAST 


Association was second with four wins 
and one defeat. 


Educational Conferences Held 


George W. Scott, director of the edu- 
cational division of the National Asso- 
ciation of Insurance Agents, has been 
conferring with leaders in Massachu- 
setts, Connecticut and Rhode Island on 
educational developments. In Massa- 
chusetts tentative details were arranged 
for educational courses this summer 
under the sponsorship of the Massachu- 
setts Association of Insurance Agents. 
They will be given at the Massachusetts 
State College at Amherst June 10. 


Third Generation President 
George Burgess Fisher, III, 
elected president of the George B. 
Fisher agency of Hartford. He takes 
the place left vacant by the death of 
his father recently. He is the third gen- 
eration to serve in the presidency of the 
agency which was founded in 1872. The 
new president has been with agency 
since 1934 and has been secretary and 
a director. Tom W. Brown becomes 
vice-president in addition to treasurer. 
W. H. Huntting is the new secretary. 


| 


Harvey Preston Is Reelected 

Harvey R. 
reclected 
Insurance 








has been 


Preston of Springfield was 
president of the Associated 

srokers & Agents, Inc., at 
the annual meeting in Boston. Alfred 
R. Miner of Boston is treasurer and 
L. H. Hoffmann, Boston, clerk. 

E. S. Oppenheimer reported as gen- 
eral manager. He stated that a bill to 
limit surplus of mutual casualty com- 
panies has been filed. 





W. F. Turner, president of the Van 
Houten, Sherwood Company agency ot 
Jersey City, has been elected a director 
of the Bergen Trust Company of that 
city. 

The Mutual 
leysville, Pa., 1 
Jersey. 


Har- 
New 


Automobile Fire of 
as been licensed in 


AND MOUNTAIN 





Proposes Consolidation of 
Utah Insurance Department 
SALT LAKE CITY—A drastic re- 


arrangement of the state executive de- 


partment proposed by Governor Maw 
includes the consolidation of the state 
insurance department under the de- 
partment of service and inspection 


along with about 10 other departments. 
How this will effect Commissioner 
Neslen is not known, but it is expected 
that he will be retained as the direct- 
ing head under the proposed arrange- 
ment should it become ‘effective. Com- 
missioner Neslen has expressed no 
omment on the proposed changes or 


whether he will wish to continue as 
commissioner under changed circum- 
stances. Insurance interests are ex- 


pected to object to transferring the de- 
partment. 

The governor has also recommended 
that the state industrial commission be 
continued with three members but he 
would transfer the state insurance 
fund and the firemen’s pension fund to 


the department of finance. Under the 

governor's program hundreds of sepa- 

rate units would be consolidated into 
less than 20 divisions. 

General Men at Home Office 
SEATTLE — Managers, field men 


and adjusters of the General of Seattle 
group from Washington, Oregon, 
Idaho, Utah, Colorado, Montana and 
New Mexico attended a special confer- 
ence at the home office, when plans for 
1941 activities were made. H. K. Dent, 
president, told the group business of 
the companies reached a new record 
high in 1940 with an increase of 20 per- 
cent over 1939. 


New California Bureau 
to Appraise Real Estate 


SAN FRANCISCO—To secure more 
accurate appraisal reports covering 
holdings of insurance companies and 
to maintain a continuous scrutiny of 
the mortgage and real estate holdings, 
Commissioner Caminetti is establishing 
a new bureau of valuations and ap- 
praisals as part of the present bureau of 
conservations and liquidations. H. A. 
Benjamin, assistant commissioner is in 
charge. 

In addition to handling supervision 
and control over all appraisal and valua- 
tion work, Mr. Benjamin will also 
handle hearings upon applications for 
approval of reinsurance, mergers, 
entrance of foreign companies, issuance 
of certificates of indebtedness and simi- 
lar phases of departmental activities. 

More detailed appraisal report forms 
have been prepared and instructions to 
official appraisers have been amplified 
as a first step toward a more adequate 
check on insurer’s holdings. Greater 
care is also to be exercised in the selec- 
tion of official appraisers. 


French to Address Forum 
SAN FRANCISCO—W. S. French, 


chairman executive committee Society 
of Insurance Brokers, will address the 
Fire Underwriters Forum Jan. 29, out- 
lining the aims and objects of the 
society as one of the problems confront- 
ing brokers in their relations with com- 
panies and the insurance-buying public. 


Fingerprint Ruling Clarified 

LOS ANGELES—Chairman James 
Cairns of the Los Angeles board of 
fire commissioners has clarified the rul- 
ing recently announced relative to fin- 


gerprinting fire adjusters. The new or- 
der does not affect in any way adjusters 
employed by fire companies and paid 
directly by them. 

It does apply to all public adjusters. 
Adjusters on the payroll’ of the Fire 
Companies Adjustment Bureau also are 
subject to the order. The fire commis- 
sion holds that, while the bureau is 
owned and operated by the insurance 
companies, it is a separate corporation. 





Plan Public Relations Program 


SAN FRANCISCO — An_ educa- 
tional and public relations program 
through company employes will be the 
major objective of the Fire Underwrit- 
ers Forum of San Francisco, according 
to President Jack Helms, who outlined 
plans at a closed meeting. Weldon Ox- 
ley, metropolitan manager Springfield 
Fire & Marine, discussed the importance 
of fire insurance in business and eco- 
nomic life, particularly under present 
conditions. 


— 


Big Spokane Hotel Loss 


SPOKANE, WASH.—Loss in_ the 
fire which gutted the Fairmont Hotel 
in Spokane is estimated at over $100,- 
000. The fire was caused by leaky gas 
mains. The loss was partly insured. 


Brink and Lazzaretts Named 


Phoenix of Hartford has appoined 
Joe R. Brink as marine special agent at 
Los Angeles, and W. H. Lazzaretts, 
for 21 years chief underwriter in the 
Pacific Coast department, as agency 
superintendent at San Francisco. 








- 


Will Open San Diego Office 

SAN DIEGO—E. P. Fay, chief 
sistant insurance commissioner, and D. 
P. Luckham, assistant commissioner, 
while in San Diego for the annual meet- 
ing of the San Diego Insurance Ex- 
change made preliminary arrangements 
for opening a branch office of the de- 
partment here. 


as- 


Mills Heads F. U. A.P. Nominators 


SAN FRANCISCO—Harold F. Mills, 
Pacific Coast manager Aetna Fire, 
president of the Fire Underwriters As- 
sociation of the Pacific, will serve as 
chairman of the nominating committee 
to select candidates for election at its 
annual meeting here March 19-20. 
Other members of the committee are 
J. C. Bunyan, manager Commercial 
Union group; G. V. Lawry, Travelers 
Fire; William Deans, Selbach & Deans, 
and H. Clyde Edmundson, vice-presi- 
dent America Fore. 

John H. Martin, Standard Forms Bu- 
reau, is chairman of the annual dinner 
committee, serving with H. H. Osborn, 
assistant manager North British & 
Mercantile; F. J. Pelletier of Hinch- 
man, Rolph and Landis; B. F. Weaver, 
assistant manager, Royal-Liverpool; T. 
J. Craig, assistant manager North 
America. 


NEWS BRIEFS 
Mrs. 


Caspar M. Brown, executive 
secretary Girls and Women’s Housing 
Bureau, addressed the San Francisco 
Insurance Women’s League. 

Louis LaBow, of LaBow, Haynes 
Company, spoke to the Seattle Blanket 
Club, young insurance men’s organiza- 
tion, on the type of coverage on the ill- 
fated Tacoma Narrows bridge. 

J. I. Goodman, manager Portland of- 
fice of Hansen & Row land, has resigned. 
Temporarily the office is in charge of E. 
V. Publicover of the Tacoma staff. 

Miss Norma V. Marino, assistant sec- 
retary of the “Western Underwriter” 
and with the Pacific Coast office of 
Tue NATIONAL UNDERWRITER for 11 
years, was married in Reno, Nev., to 
W. W. Cox of San Francisco. 

F. N. Belgrano, Jr., president Pacific 
National Fire, will be the principal 
speaker at the Republican party Lincoln 
Day banquet in Seattle Feb. 12. 


CANADIAN 


Fire Agents Want Tax Exemption 

TORONTO — Fire and_ casualty 
agents in Ontario are seeking exemption 
from the stiff excess profits tax which is 
now in effect in Canada and which must 
be paid with income taxes before 
April 30. The tax is 75 percent on ex- 
cess profits on 1940 income over the av- 
erage income for the preceding four 
years. 

As a result of the efforts of the Life 
Underwriters Association of Canada lite 
agents were placed in the exempt list 
insofar as this special tax is concerned. 
The help of the Ontario Fire & Casualty 
Insurance Agents Association has been 
secured to take the case of fire and 
casualty agents before the Dominion 
government. 





Lower Loss Ratio Indicated 


OTTAWA — Superintendent Finlay- 
son estimates the 1940 fire loss ratio 
for Canadian companies as approxi- 
mately 35 percent, compared with 38 
percent the previous year. He predicts 
a 5 to 10 percent gain over 1939 in fire 
and casualty premium income. In 1939, 
the combined premium income was $81,- 
000,000. Mr. Finlayson believes this 
figure may have been increased to $85,- 
000,000 for 1940. 





French Insurers Nationalize 

MONTREAL—General Fire of Paris 
and General Casualty of Paris will 
both henceforth operate under the 
name of General Security of Canada. 
A. Samoisette is president and manag- 
ing director of the new company. 


NO CHANGE IN U. 8S, SETUP 

The Canadian operations of General 
of Paris are entirely separate from those 
in the United States. General of Paris, 
which operates here exclusively as a re- 
insurer, is making no change in the 
United States. Prior to the outbreak of 
the war but not in anticipation of hostil- 
ities the head office of General was 
moved from Paris to Vichy. It owned 
a large hotel there that was converted 
into an office structure. 





Lawrence Brown, senior casualty un- 
derwriter in Ontario for the Liverpool & 
London & Globe, has resigned to join 
the Royal Canadian Air Force. Evan 
Hendry, senior automobile underwriter 
for the same company, also has joined 

A. F, 


~ MARINE 


Big Field in Government 
Service Floater Seen 
DES MOINES—Mobilization of re- 


serve officers and national guardsmen 
into the regular army has brought an 
increase -in government service floater 
business for personal property protec- 
tion, according to reports in Iowa. 

Several of the larger inland marine 
writing companies have been turning 
their attention to the special coverage 
with the result that agents have in- 
creased this business. Iowa field men, 
however, pointed out that there is still 
a fertile field in the smaller communi- 
ties which so far is virtually untouched. 

The service floaters cover personal 
property belonging to or used by mem- 
bers of the army, navy, marine corps or 
diplomatic service and their families 
while in service in this country or its 
possessions, but do not cover while on 
duty in a foreign country without extra 
premiums. 

The average policy runs approxi- 
mately $600 to as high as $2,500 or bet- 
ter while rates vary from 2 to 2% per- 
cent. The Inland Marine Underwriters 
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Association has not standardized forms 
or rates. 





North America Revises 
Chicago Marine Setup 


North America announces changes in 
personnel in the Chicago service office. 

T. A. Strahle, acting manager of the 
Cleveland service office, is transferred to 
Chicago to be in charge of production 
of all marine lines. 

E. S. Mason will serve as underwriter 
of ocean, inland and lake business. 

F. C. Bird is transferred to the home 
office for important duties there. 





Canada Marine Board Elects 


MONTREAL—tThe Canadian Board 
Marine Underwriters at its annual 


of 

meeting “reelected C. M. Ormston 
president. E. P. Schauffler is vice- 
president; H. C. Beatty, secretary- 
treasurer; George Falconer, J. B. Hall 


C. Capper, executive committee- 


and 
men. 





Kemsley Heads Marine Group 

SAN FRANCISCO—Ivan N. Kem- 
sley, manager Pacific Marine Insurance 
Agency, was elected president of the 
Association of Marine Underwriters of 
San Francisco at the annual meeting. 
Cary A. Jones of Parrott & Co. was 
elected vice-president, and Emmet Cum- 
mings, Marine Office of America, secre- 
tary-treasurer. H. V. Manor, Balfour, 
Guthrie, was elected an honorary mem- 
ber. 


Danger of Gaps in 
Coverage Seen 





(CONTINUED FROM PAGE 17) 


ital structure for its normal operations 
may be called upon to expand its pro- 
duction several-fold with the result that 
its capital cushion bears a correspond- 
ingly smaller relation to its volume of 
business. 


Must Follow Through 


In some cases there will be general 
contractors who will be letting con- 
tracts to subcontractors who in turn 
will let out part of the work to other 
subcontractors. In each of these cases 
the prudent manufacturers receiving a 
contract should check closely on the in- 
surance carried by not only the imme- 
diate subcontractor but any other sub- 
contractors down the line. While it is 
a remote possibility that there would be 
any trouble from a claim against a sub- 
subcontractor yet because of the dilution 
of capital structures caused by expan- 
sion of plant facilities it is not incon- 
ceivable that an extremely heavy claim 
against a sub-subcontractor might hit 
the general contractor. 

In addition to looking out for insur- 
ance requirements the general contrac- 
tor should demand a bond of the sub- 
contractor if there is any doubt about 
performance. Even where there is no 
reason to have such a doubt it is wise to 
exact a bond, since there is considerable 
danger that in the rush of handling the 
contracts the contractor may fail to in- 
vestigate properly while the surety 
companies are in a much better position 
to investigate the subcontractor’s finan- 
cial standing and character. 


Treasury Requires Insurance 


The importance of proper insurance is 
indicated also by Treasury order 5000 
which calls for insurance to be carried 
by the general contractor whether the 
bond requirement is waived or not. The 
general contractor must obtain fidelity 
insurance, hold-up insurance and the 
like, but ‘the Treasury specifies nothing 
as to subcontractors. However, since 
the general contractor is permitted to 
include these insurance coverages as 
legitimate items of cost presumably the 
subcontractor can also include them. 


Important Factors in Claim Work 


(CONTINUED FROM PAGE 17) 





mendous progress has been made in 
this direction. 

A major portion of the casualty busi- 
ness is to provide coverage to indi- 
viduals or corporations for claims made 
by third parties who claim injuries 
through the negligence of an assured. 
Policies providing such coverage are 
not promises to pay unconditionally. 
They have two important sections—one 
to investigate, negotiate and settle or 
defend any claim within the policy 
coverage; the other to pay, within the 
limits, the loss imposed by law upon the 
assured, 

The law provides that one injured 
without fault on his part through the 
negligence of another shall be entitled 
to money damages. Negligence is 
synonymous with carelessness but if the 
assured is not careless, theoretically he 
or his insurer should not pay. If he is 
careless, then he or his insurer should 
pay. 


Evaluation Is Difficult 


The evaluation of an 
an extremely difficult task. It is not 
subject to mathematical certainty. It 
involves many factors. Even the facts 
of the accident are not capable of defi- 
nite ascertainment as there are usually 
two versions. The extent and nature 
of the injuries and the consequences of 
them are difficult of determination. To 
promptly pay legitimate claims and to 
resist improper or exaggerated claims 
to the utmost are the first functions of 
a casualty claim department. 

The Texas law which does not permit 
the defendant the right of a medical 
examination of the injured person cre- 
ates difficulties which, Mr. Jainsen feels, 
should be given serious consideration 
by the Texas agents. 

The agent, who has the confidence of 
the assured, should cooperate with the 
engineering department at the inception 
of the risk so that much can be accom- 
plished in reducing or eliminating 
claims. The agent should also do mis- 
sionary work in educating the assured 
as to the necessity of reporting every 
accident, securing witnesses and report- 
ing all available information promptly 
and fully. Handling of claims thus will 
be more satisfactory. 


Report Claims Promptly 


injury case is 


Agents are becoming increasingly 
conscious of the value of promptly 
reporting to the claim department, and 
in the event of a serious accident, 
reporting by telephone or telegraph. 
Educational work in recent years has 
shown a marked improvement on this 
particular point. 

The alert agent is fully acquainted 
with the coverages he has afforded and 
in those isolated cases where perhaps 
no coverage exists or it is subject to 
doubt, the agent with a few apt words 
can materially lessen the burden of the 
claim man and foster much good will. 

Under the ever increasing broad 
forms of coverage and the increasing 
knowledge of agents, claim complica- 
tions are becoming fewer and fewer. If 
there is doubt as to the coverage, the 
company desires to be helpful, but does 
not want to assume a claim that neither 
it nor the assured intended to cover and 
for which the assured paid no premium. 
If the facts are not definite in the first 
report, an investigation is required. It 
may require court adjudication to 
determine the facts. The company then 
asks the assured to execute a non- 
waiver agreement which is a separate 
contract which permits the company to 
investigate or defend the suit, but the 
company does not waive its right to 
rely upon the provisions of the policy. 
It fully protects all the assured’s rights 
in the premises but at the same time 
allows the company to handle the claim 
for the assured until such time as the 
true facts and the obligations arising 
from them can be determined. Such a 
situation does not often arise, but the 
agent should be thoroughly acquainted 


with the problem so that if it does arise 
he can serve his assured and the com- 
pany in such cases. 

There is considerable misunderstand- 
ing regarding residence employers’ lia- 
bility claims, Mr. Jainsen pointed out. 
The company pays the loss only if the 
assured is liable because of negligence. 
In many households, however, there 
arises a moral or sentimental obligation 
covered in the straight residence em- 
ployers’ liability. When an accident 
occurs to a domestic on the assured’s 
premises, the housewife usually calls her 
own doctor or takes the injured servant 
to the hospital and looks to the insur- 


ance company for reimbursement, re- 
gardless of the fact that there is no 
liability on the part of the assured 
unless the accident occurred through 
the negligence of the assured. Such a 
policy, however, can be endorsed to 


cover medical and hospital bills within 
certain limits irrespective of negligence. 
If the assured, however, is in a position 
to pay for voluntary compensation 
coverage, then the company is liable for 
all medical bills and compensation pay- 
ments within the terms of the policy. 

The same sort of situation is faced in 
injuries to automobile guests. The new 
medical endorsement fits into that pic- 
ture and tends to eliminate such claim 
situations. 


Agent Should Protect Self 


When the assured becomes involved 
in an accident where there is no cover- 
age there is a strong temptation to 
make loose assertions. The agent 
should protect himself against this. Mr. 
Jainsen said that if he were an agent 
delivering an automobile fleet policy to 
an assured, he would accompany the 
delivery with a communication which 
would carefully point out that if the 
assured wishes to reconsider his conclu- 
sion on non-ownership or hired car 
coverage, he would be glad to discuss 
it with him. If it happens to be a 
liability policy he is delivering, attention 
should be called to contractual or prod- 
ucts liability or such pertinent coverage 
as had not been ordered. 

Every claim man favors the sale of 
high limits. They are relatively cheap 
and nothing is more disturbing to an 
assured than when he has to dig into 
his pocket and pay that portion of a 
claim which is in excess of the policy 
limits. Even if he does not ultimately 
pay there is a certain amount of worry 
during time a suit against him is pend- 
ing and in which damages are asked far 
in excess of his policy limits. It is 
worth the price of mental comfort alone. 


Avoid Compulsory Cover 


Mr. Jainsen said that compulsory 
automobile insurance is something to 
be definitely avoided. He worked as a 
claim man in Massachusetts for several 
years under the compulsory automobile 
system and has seen the misfortunes it 
has brought to the agents in Massa- 
chusetts. 

Experience has demonstrated that the 
higher the man in the organization that 
the agent can get interested in the serv- 
ice work on compensation matters, the 
more efficiently the entire organization 
of the assured will cooperate. On such 
risks it is at the very outset that the 
agent should cooperate with the claim 
man to see that all necessary facilities 
are provided, so that when the first 
claim arises there will not be a single 
hitch, because first impressions are often 
lasting impressions. 

In handling direct party contracts such 
as burglary, personal accident and plate 
glass the claim man and agent work 
together closely because the agent 
knows his assured, his habits and char- 
acter and his idiosyncracies. 

The closer the cooperation between the 
claim department and the agent, the 
better insurance will serve its clients. 
The claim man realizes the value of the 
agent’s service as he sees hundreds of 
claims which if they fell upon uninsured 


victims would be a vital blow to credit 
or insolvency or bankruptcy. “The value 
of the service that the agents have 
performed for American economy is 
beginning to receive the recognition to 
which it is justly entitled. The applause 
belongs to the agent for a performance 
well done, but the claim man quietly 
derives considerable satisfaction from 
having helped set the stage.” 





JUDICIAL BONDS 


Cultivation of judicial bonds, which, 
unlike other types of insurance, are re- 
quired by law and not through choice, 
was advocated by J. D. Williams, su- 
perintendent judicial department U. Ss. 





F. & G. The judicial bond field is 
ready made, because the policies are 
standard. Service is the only thing 


to be sold. Trustees’ bonds often remain 
in force many years and the premiums 
come in without reselling. Receiver- 
ships and guardianships open the door 
to fire, theft, and other types of insur- 
ance. U nfavorable economic conditions 
accelerate rather than cut judicial bond 
sales through increased litigation. 
Financial standing of the applicant 
rather than the merits of a case are 
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considered in underwriting a court 
bond. Honesty, integrity, age and the 
business qualifications of the applicant 
are considered. Texas laws make a 
urety’s rights in fiduciary bonds 
ereater in Texas than in most states. 
Mr. Williams advocated joint control, 


not now legalized in Texas, as a pro 








tection to the fiduciary and an aid in re- 
jucing the risks in underwriting a bond. 
AGENT VITAL LINK 
Ihe agent is the most vital link in a 
ain that constitutes the inevitable de- 
en of the insurance business, G. W. 
Greathouse, chief rater and actuary 
lexas insurance department, pointed 
out. The agent holds with one hand a 
contact with the assured, and with the 
her a closer relation with the various 
cempanies and carriers. His function 
one of personal contact. He must 
educate, counsel, advise and service the 
accounts of his assured. He must edu- 
cate them to the need for and benefit 
from carrying insurance. He must 
counsel his clients concerning their par- 
ticular insurance problems and assist 
them to formulate a practical and eco- 
nomical solution. He must advise as to 
the correct application of rates, the in- 
terpretation of insurance laws, and the 


and meaning and application 
of manual regulations. 

\lthough the insurance department's 
aim is to promote stability, uniformity 
ind consistency, its regulations must be 


existence 


healthfully pliable. “Like a stagnant 
pool of water, a stagnant set of laws, 


regulations, of departmental 
interpretations, and stag- 


of manual 
rulings and 


nant tables of rates will eventually 
breed disease,’ Mr. Greathouse de- 
clared. The insurance department in- 
vites constructive suggestions and de- 


sires to keep its finger on the pulse of 


business. The administration is based 
on sympathetic audience and considera- 
tion, constant study and impartial ap- 


plic ation. 


New Statistical Plan Helps 


Mr. Greathouse explained the new 


statistical plan which was adopted 
two years ago which contemplates the 
use of identical data in experience rat- 
and in calculation of basic rates. 
Mr. Greathouse expressed the hope that 
its practical operation will effect a re- 
duction in the compensation rates be- 
cause of the fact that it is possible to 
review more closely the amounts 
reported as losses. Each claim upon 
which any compensation has been paid 
must be reported individually and must 
show whether such claims has been set- 
tled and state the amount of reserve set 
up. A closer examination is also made 
with respect to classifications and rates 
prescribed by the department. This 
procedure has developed information in 


unit 


ing 


much greater detail than under the for- 
mer statistical plan and because of the 
numerous reports that must be con- 
tantly checked, many errors’ have 
been, and are being found. The net re- 
sult has been the more uniform appli- 
cation of prescribed classifications and 
rates, 
Reviews Retrospective Data 

In reviewing the experience on the 
retrospective rating plan which went 


into effect Jan. 
ing a standard 


1, 1939, on risks produc- 

premium of $5,000 or 
more per year, Mr. Greathouse stated 
that there were 46 employers operating 
under the plan in 1939 with an esti- 
mated premium of $765,541. Originally, 
the plan provided that risks be rated six 
months after the expiration of the pol- 
icy. Recently it has ruled that this six 
month rating date and subsequent de- 
ferment periods for reports provided 
under the plan, runs from the date when 
the policy ceases to be in effect whether 
by reason of cancellation or normal ex- 
piration. 


Risks written during 1939 which ex- 
pired by the time the commission’s re- 
port for 1940 was filed, showed a total 
standard premium of $278,092 ies 


developed a retrospective premium of The Stock Company Association, not 
but $213,566, or $64,526 savings for the being licensed in Minnesota, is in no 
15 policyholders. Of the 15, eight paid position to enter into any insurance 
the minimum premium, three paid be- contracts legally, providing insurance 
tween the minimum and the standard, covering any properties in the state, 
three paid between the standard and Yetka holds. 
the maximum and one paid the maxi- Under the contract the liability as- 
mum. Five of the risks which expired sumed by S.C.A. appears to be joint 
did not renew in 1940. There are now and several; therefore, it would follow 
a total of 64 risks in force under the that every member of the S.C.A. would 
retrospective plan in Texas. Last Aug- transact insurance in this state. A sub- 
ust the 5,000 minimum premium stantial number of the members are not 
restriction was removed because the at- now licensed in Minnesota. Therefore 
torney-general held it was discrimina- the agreement cannot be given cogniz- 
tory, and now all employers may elect ance and validity in Minnesota. 
to have their losses adjusted on the re- — 
trospective basis. The largest premium Downing Musgrove, the commis- 
now under the plan is $106,322 and the sioner, who issued the Georgia ruling, 
smallest $77. did so just a few days before turning 
over the department to H. C. Parker. 


Endorsement Too Bulky S.C.A. 


stated. 


members of 
Georgia, he 


At least 63 of the 


Experience has demonstrated that the are not licensed in 


Howard Has New Booklet 
on Riot, Explosion, War Risk 


Northern of London has published a 
glossary of terms used in connection 
with riot, explosion, vandalism and 
war risk insurance, under the unusual 
title of “Runnin’ Riot.” F. G. How- 
ard, assistant secretary, and well known 
authority on these lines, is the author. 

The 58-page booklet discusses impor- 
tant features under 90 headings in al- 
phabetical order, including coverage of 
the different policies, exclusions, deti- 
nitions of important terms, jurisdiction 
of underwriting organizations,  terri- 
torial differences, procedure and some 
specific risks. There are detailed dis- 
cussions of the definition of explosion 
and of the boiler explosion exclusion 
clause. 





retrospective rating endorsement in its 
present approved form is bulky, un- 
wieldy and calls for almost prohibitive 
expense when a certified copy is de- 
sired. The insurance department hopes 
to be able to correct this undesirable 
feature before long. A proposed en 
dorsement has been submitted appli 
able to long term construction risks. 
Proponents of the proposal say it is of 
considerable benefit to both the assured 
and the carriers. Action on the pro- 
posal will be taken by the department 
after considerable research. 

Schedule rating has been found of no 
use on experience rated risks and for 
the time being at least, was abandoned 
in 1939 on all risks. 

This year will bring the last 
reporting under “Schedule 
Greathouse said. 

The Texas automobile division has 
on file several proposed endorsements. 
The new comprehensive coverage is 
now being extensively used. There is a 
vast field offered for the sale of this as 


call 
Bg 


for 


Mr. 








only 40 percent of the passenger cars delightful accommodations afforded a 
in Texas are covered against property h oo hy 
loss and only 10 to 12 percent are in- them. They appreciate the economy * 1 
sured under public liability policies. and find Hotel Wolverine located BEG hy 
, - ——— to a ——- activity conveniently close to all activities. He 1: 
in the casualty field, Mr. Greathouse al) 
compared December results: In 1938 500 ROOM S¢ 50 He t 
there were 1,592 compensation policies WITH BATH from e bss 14, 
approved, in 1939, 1,729, and 1,822 in : | 
1940. ELIZABETH ST. EAST sbe \ 
eee WARD. AVE. Ue ee 
AT WOODWAR i Ee nyt 


Propose to Put 
25% Payment to 





Hotel Wolverine takes pride in noting 
the large number of guests who re- 
turn to its doors. Travelers like the 
quiet, friendly atmosphere and the 
























HOLC in New Light 


(CONTINUED FROM PAGE 3) 


untold mil- 
income.” 


dollars of 
lions of 


protection with 
dollars of premium 


MINN.,, TAKE IDENTICAL 


ST. PAUL—tThree reasons are given 
by Commissioner Yetka of Minnesota 
in disapproving the insurance contract 
of the HOLC-Stock Company Associa- 
tion. His reasons closely parallel those 
of the Georgia department, which out- 
lawed the agreement the other day. 

The 25 percent credit given to the 
HOLC in the opinion of the Minnesota 
lepartment amounts to a rebate; also 
the contract, in providing such credits, 
discriminates unfairly between HOLC 
and comparable risks, it is held. 
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Save Money in Buffalo 
Stay at Hotel LAFAYETTE 
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MINERAL WELLS, TEXAS 


Outdoor activities at their best. The ultimate 
in facilities for recreation and rejuvenation, 
including the finest therapeutic baths with 
-Luxurious accommoda- 
tions, beautiful grounds, and an eighth-mile 
long sun veranda: outstanding features at 
this famous resort. Dancing each Saturday 
night on the Roof. Write for information. 
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ANNUAL BASIS 
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Prevailing business and economic trends give particular em- 
phasis to the importance of Use and Occupancy (Business 


Interruption) insurance. 


To assist our representatives in cultivating the responsive 








market for this coverage we have prepared the graphic sales 


On the reverse of this folder pictured above. Mailed in advance of a personal call, 
folder (as shown in : : : 
the itusiablen) is a its clear presentation helps to break down sales resistance. 


U. & O. Calculator 


ne hes Used at the time of the solicitation, it dramatizes the pre- 
which further adds to 


its practical value. sentation by keeping it on a “brass tacks” basis. 


For a specimen of this timely sales aid. together 
with information regarding other ways in which 
our representatives are helped toward INCREASED PRO- 


DUCTION, address Publicity Department, 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N 


AMERICAN & FOREIGN INSURANCE COMPANY ® BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD e CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA ® THE LIVERPOOL 


& LONDON & GLOBE INSURANCE CO. LTD bd THAMES & MERSEY MARINE INSURANCE COMPANY, LTD ° QUEEN INSURANCE COMPANY OF AMERICA ° THE NEWARK FIRE INSURANCE 
COMPANY bd FEDERAL UNION INSURANCE COMPANY ° ROYAL INSURANCE COMPANY, LTD. ° THE SEABOARD INSURANCE COMPANY ® STAR INSURANCE COMPANY OF AMERICA 

















HOUSANDS of defense workers in many indus- 

tries use their automobiles to get to and from 

their jobs. Many could not get to work without their cars. They 
need Automobile Insurance and have the money to buy it. 
To aid you in reaching these prospects, The Travelers has 

a sales-demonstration form which quickly tells the story 


with pictures. It is a splendid aid to your sales talk and is 


entitled ““What Have I Got to Lose?”’ 

There is a Thrift policy with a $1,000 limit and standard 
5/10 and higher limits—Automobile protection to fit every 
purpose. 

Your nearest Travelers office will gladly show you this 
and other sales helps which are available to producers who 


wish to build up their 1941 Automobile business. 


THE TRAVELERS 


The Travelers Insurance Company 

The Travelers Indemnity Company 

The Travelers Fire Insurance Company 

The Charter Oak Fire Insurance Company 
Hartford, Connecticut 





